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THIS AGREEYENT mads in duplicate the /7 " asy of W‘ s 1957.)
. \ . ~ .
EETWEEN3 . Co
THE CITY OF PRINCZ ALFERT, a
g municipal corporation in the

"Province of Saskatchewan,
hereinafter called "the City®

of the first part;
-and =

SASKATCHEWAN POJER CORPCRATION,

& body corporate, having its head
office in the City of Regina, in
the Province of Saskatchewan, here=
inafter called "the Corporation®

of the second part;

B | : - .
WHEREAS the City desires to purchase electrical energy from

the Corporation and vhersas the Cor.poration 1s willing to mpp]y
energy to the City and to the inhabitants of the City on the terms and con-
ditions hereinafter set forth,

NOW THEREFCRE THIS AGREEMENT WITNESSETH that in consideration
of the premises, the parties hereto mbtually covgnanb, promise and agree ono.
wdth the other as fonm:. o - .

(1)  The Corporation agx‘ees; on,. from and after the date hereof:

(cl) To maintain plant and apparatus for the generation and
_tranami'sslon of electrical energy reasonably sufficient for
the needs of the City and the inhabitante thereof.

(v) 'h; maintain in the City apparatus and.equ:lp:ent for the
distribution of electrical energy reasonably sufficient for
ths needs of the City and such of the !:;habitmts thereof as
can, in the judgment of ths Corporation, be economically
served, ' ' )

(¢) To use at all times first class, modern, standard, com-
mercial plant apparatus and equipment and.to exerciss all duo

ig,

care and diligence in the operation of the sames
(d). To deliver in the City eome_aroia.‘l_.l: continuous 24 = hour
electrical emsrgy every day of the year except as otherwise
provided for herein. : '

. (2)  The City agrees on, from and after the date hereof:
(a) That it yd11 teke electrical emergy extlusively from the

Cor poration.

(b) . 'That it will not generate or distribute eloctrical onergye

|
.
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(5)

6

~ highways, roads, streets, lanes or other public places 4n the

) cal energys

-from supplying the said electrical energy or any part thesreof

"on uha]l not be liable .for f-ho non-supply of electrical merg.

(
(c) That it vd1l pot grant any right, privilege or franchiss
to Aq person, fimm or Corporation B s the generation of

elsctrical energy wdthin the City or for the distributioca or

gale of electrical energy within the City or for the uss of

City for any such parpose or for the t}'ansmission of elsctri-
The electrical energy to be wppiiod ghall as regards voltage,
frequency and other characteristics conform to the requirerents
from tin'n to tims prescribed under the regulations mads with
the approval of the Lieutenant Governor 1n.00uh;11 under the
Power Cc»misslon Act or any amendments thereto, ’

In cass the Corporation shall at any time or times bs prevented

by strike, lookout, riot, fire, invasion, explosion, urricane,
nood, Act of God, the Que.en's enemles or other cause or causes
reasonahly beynnd the comtrol of the Corporation, the Corpora-

dur.hg sud: #ime and in eonstruing this provision the rule ot
ojusden generis shall not apply. The Corporation shall bo
prompt end tﬁligmt in removing the cause of auch.ir}termption
end as soon as the cause of such interruption :ls- removed the
Corporation shall, wdthout delay, supply the said electrical
energy, Such 1nterruptioh shall not releass the City from any
obligation under this Agreement. - .

This Agreement shall mp_e_rgd_e any and all agreements heresto-
fore entered into between the mties hereto with reference to
the supply of electrical mergy to the City and its inhabitants
and’ swh agreements are hereby terminated; without prejudi:c;, "l!
however, to any existing monetary claims of the Corporation

arising undor such agreements, :
This Agreement shall be in force for an initial term of ten (10)

years from the date hereinbefore set out, and thereafter from
yoar to year unless ‘either party to this Agreement shall, not

less than throe (3) months prior to the expiration of the sald |
: o

initial term of ten (10) yaars,. or any succeeding yearly ters, !
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. request the other party to enter imo negotiations for & now
Agreement, and unless such mgotiations shall be eonclude& by
the adoption of a pew Agreemsnt prior to the expiration of the
said 1.n§._t1&l tern of ten (10) years or any yearly term there-
after,

- (1) The Corporation ehall pay to the City out of the Corpora-

tion's revenues a eum in lieu of taxes, equal to five per cont |

of the monthly accounts of mstomra in the City, t.he said
payment to be made yearly, half yeu-ly, or monthly, as may be
mitually agreed, For ths purpose of the’ gald payment of five

per cent of custorers accounts to bs hereaftor made the actual

- amount of customsrs aceounta ehall be eonsidered.
. (2) THe Corporation shall give effect to the provisiona ;;- N
Section 34 (2) of ?ho Power (bx:poration Act, Chapter 35, R.S.S.
1953, @0 long a3 the proviaions of the eaid Section 34 (2)
are not amended or repsaled, —_—
(3) For the purpose of Subclauses (1 and 2) of this Clause,
the exprossion "customer accoumte® or 'n_:counh of customers®
means accounts of customers in respect of eleotrical enorgy

applied tot “them by '8 tho corpan""ua; and does not include
accounte of ths City ‘in respset of electrical omrgy supplied
%o it by the Corporation.
(1) The City shall operate its existing high pressure pumps
and water treating facilitles beretofére operated by the Cor—
poration and any extensions thersto, and the Corporation shal

be relieved of and have no further rosponuibmty for such

operation. The corporation ¢hall operate and maintain its 1c
prossure punping equiprmnt inﬂuding guction facilities,

sereens, and other such equipcant ordinarily vesd in & nnz
sary to the cooling operaticns jneidantal o tha oparation o

the Corpcration'l Plant located at the City of Prince Albeﬂls

|
hereinafter called 'tho Gorporation's purping equipment®, M{:
h intake capacity not in exces3s of 15,000 imperial gdlon-l

per minute. - )
(2) The Corporation agrees %o maintain the high prossure

pumping end water treating equipment belornging to tho city,

.o [ e
. |
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required from tims to time at ths request of the City, and to
render to the City an itomized account upon completion of each

of such nocessary repairs, which account shall include the costy

of supervision and labour, but not materials or parts which
shall be supplied by the City to the Corporation's employsos
as required for effecting such necessary repairs, which
accounts shall be promptly paid by the City to the Corporation.
(3) Tt is understood and agreed between the parties hereto
that the owmership and rosponsibility for operation and main-
tonanca of "the Corporation's puspdng eéuiment' as set out
in aubchuso (1) of this CIauaa extends to and includes the
maintaining of the water level in the City's reservoir,
the City's ownership and respona:lbility for operation of its
said high pressure pumping and water treating equipment in- .
cludes 831 such facilities beyond the point of delivery of
- water from "the Corperation's pumping equipmernt® to the City's
resarvoir, which point ‘is st the valve or valves regulating -
the water flow to tlhe City's said reservoir, .
(&) Inths event that the .cqrporation chell disnantle and
ceass operation of its electrical gene.rating Plant within the
first five years of this Agreement, the Corporation shall
con;inuo to operate the Corporation?s pumping equipment® at
an intake capacity not in excess of 15,000 inperial gallons
por ainute as provided for in subclause (1) of this Clause and
to maintain the water treating equipment belt_mging to the City
as set out in subclause (2) of this Clause, up to but not be-
yond a period of five yuj-u from ths dste of this Agreement
after which tim the Corporation shall turn over to the City
such portion of the Corporation's pumping equipment® and
water mains as may be requi.red t;y ths City in order to n-;in—
tain tho city's water supply,for & nominal consideration, and
the Corporation shall be rolieved of and have no further ro-
sponsibility for the operation and maintenance of its puaping!
' equipmont as set out in subclause (1) of this Clause and -
uintenanco of the City's high pressure pwoping and water
treating equipmont as get out in subclauso (2) of this
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(9)

(10)

T

_ attachment shall be borne by the City.

5= - .
(5) In the event that the Corporation shall dis-
mantle and ceass opsration of its electrical gené.ra-
ting Plant ai.'ter_ the first five years of this Agree=.
rent, the Corporation shall tura over to the City
such portion of the Corporation's punping equipment
and water mains as may be required by the City %o

. maintain the City's water supply,for & neminal con-

sideration, and the Corporation shall be relleved

of and have no further rasponsibility for tho opora=
tion and maintenance of its ope;'ating eqxi.pment, as
get out in Subolause (1) of this Clause ‘and mainten="
awe of Lo Hlyta .l\lnh (woreite jamgiup mul waker
treating equipmsnt-, as set out in Subolause (2) of
this Clause. : =
The COrporation shall, without cost to the City,
furnish all steam required for the operation of the

. gteam pumps used in connection with the City's high

pressure pumping equipzent and vater treating facili- |

'H.ea, bt such steam wdll be used by the city only
when eloetrl.city is not available or for fire protec-

- tion purposes.

The City ehall have the right to attach fire alara
circuits, call toxes, and control equipment on poles ?
forming part of the Corporationts distribution syobu
in the City, prov:lded that the prior approval of tho
Corporation's District Superintendent to the locatior
and mamer of such xropoud attachrents be qbtained |
and provided further thal the manner of installing
such attachments shall i:o in accordance with the pro’_:
visions set out in ®The Rules and Requirements and
Speincations for the Joint Use of Poles to Support
and Supply Communication Circuits® as issued by the |
Ganadian Standards Association, sod furtber provided

’f

that any and a1l expenses inviolved in any such -
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(9) "provided that in the event that the Corporation shall
dismantle or cease opcration of its said clectrical
generating plant at any time during the initial teram
of this agreement, or during any subsequent continu-
ation of this agreement according to the provisions of
clause (6) hereof, then from and after the date of
comencenent of any such dismantling or the date upon
‘which operation of the said electrical genorating
plant is discontinued by the Corporation, whichever
_shall first occur, the Corporatica shall be relieved
of and shall have no further responsibility for the
supply of steam to the City, either for the aforse-
gaid steam pwmps or for any other purposs.”

-

CITY CF FRINGE ALBERT

{J
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The city and the Corporation agree that the rates and
charges for the supply of electrical energy which the
Corporation shall charge the City and consumers within
the corporate limits of the City shall be those fixed |
from tims to time by the _Corporation, subject to the
provisions of Section 35 of the Power Corporation Act,
1950, and any amendments thor'ebo._,

This Agreemsnt echall emure to the benefit of and be '
binding upon the City, its successors and the Corpora-
tizon, its sueceosou.and asaigns..' _

IN WITNESS WHEREQF the City and the Corporation have

executed thaso.preaenta the day and year first sbove written,

SEALED with the Corporate Seal of
the City of Prince Albert, atte
by the signatures of the Mayor snd
City Clerk, respectively.

* SEALED with the Corporate Seal of
Saskatchewan Power Corporationy s
attested by the slgnatures of the
Chairman and Secretary, thereof.

scretary




THIS INDENTURE made the 1st day of January, A.D. 1965,
BETWEEN:

SASKATCHEWAN POWER CORPORATION, a Crown Corporation
duly incorporated and existing according to the pro-
visions of The Power Corporation Act, being Chapter
35 of the Revised Statutes of Saskatchewan, 1953, as
amended, with head office at the intersection of ,
Scarth-Street and Victoria Avenue, in the City of
Regina, in the Province of Saskatchewan (hereinafter
called "the Corporation')

OF THE FIRST PART

- and -

3
THE CITY OF REGINA, a municipal corporation duly in-
corporated and existing under the provisions of The
City Act, being Chapter 137 of the Revised Statutes
of Saskatchewan, 1953, (hereinafter called "the City")

OF THE SECOND PART

WHEREAS the City has heretofore owned and operated an elec-
tirical generating plant and electrical distribution and transmission

Tystem within the Gity of Regina;

AND WHEREAS the City has agreed to sell to the Corporation

nd the Corporation has agreed to purchase from the City the said




1)

ectrical generating plant and distribution and transmission system to-

ther with certain other assets utilized in respect thereof as are here-

e 1]

after more particularly described;

AND WHEREAS the City is indebted under and by certain debentures
apd other indebtedness incurred in respect of the said electrical gen~

rating plant and electrical distribution system;

o

AND WHEREAS it is a condition of the sale of the said electrical

»nerating plant and distribution system by the City to the Corporation

1]

‘that the Corporation shall, from and after the effective date as herein-

affter referred to, supply electrical emergy to the said City and the in- .

hibitants thereof, within the limits of the City as they may exist from
tlime to éime, at the rates and on the terms and conditions hereinafter

.ot forth; 3

AND WHEREAS the said electrical generating plant and electrical
stribution and transmission system may only be sold and purchased here-
der in the event that the power to enter this agreement is granted by

Act of Her Majesty by and with the advice and consent of the Legis-

lIative Assembly of Saskatchewan and the provisions in certain other of

the Acts of the Legislative Assembly of Saskatchewan are amended or ab-

Tpgated insofar as they may relate to this agreement and schedules here-
tp, the payment of monies thereunder and the provision of services there-
upder in the manner required by the City spq acquiesced im by the Cor-.

fgpraticn; T
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NOW THEREFORE THIS AGREEMENT WITNESSETH that the parties hereto
for [and in considerdtion bf the covenants hetein contained, promise, cove-

nant] and agree with each other as follows:

1. [[(a) The City by these presents does hereby bargain, sell, assign,
transfer and set over to the Corporation and the Corporation does

by these presents purcnase and accept;

(i) The electrical generating plant owned and operated by the
City for the generation of electrical energy and all the

parts and components thereof, including buildings; and

(ii) All the distribution equipment and facilities owned and op-
erated by the City for the distribution and supply of elec-
trical enmergy in and about the City of Regina, including
street lighting but saving and excepting all festoon and
decorative lighting and other property as hereinafter spe-

3
cified or referred to; and

(iii) Tne lands or interests in land described in the schedule

hereto attached and marked "A"; and

(iv) All tne rights and benefits held by the City in the ease-
ment agreements registered in Regina Land Titles Office
as described in the schedule neréto attached and marked

“B"; and

(v) The equipment, tools and instruments used in the repair,
maintenance and operation of the said electrical generat-
ing plant and distribution system described in the sched-

ule hereto attached and marked ''C"; and

(vi) The inventory and supplies hereinafter referred to in

clause J of this agreement; and

(vii) The benefit of all or any agreements subsisting at the

effective date of this agreement for the purchase of
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materials and equipment, fuel and services, or for the supply
of electrical energy to customers of the City.
all of which shall hereinafter be referred to as "the System", un-

less the context shall otherwise clearly indicate.

PROVIDED, however, that the City shall permit the Corporation
to use the building known as the Administration Building situate
on Lot G, in Block 198 A, in the City of Regina, according to Plan
No. 65R06514?'for a périod of five (5) years from the effective
date hereof rent free, but said administration building shall rem;in
the property of the City. The Corporation shall maintain and de-
liver up the said administration building upon the terms and con-
ditions as are set out in a lease hereto attached and marked Sched-
ule "D".

AND‘PROVIDED FURTHER that the Corporation shall allow the City
for the purpose of its transit sysfem to continue to use, rent
free, the 1§hds (and the sub-stat£on situate thereon) known as Lot
C 1, in Block 198 A, in the City of Regina, according to Plan No.
65R06514, in the same manner and to the gxtent that it is being used
at the effective date in connection with the operation, maintenance
and repair of the City's transit system for so long as.the Qity may
require its use. -
The Corporation shall accept such title as the City may have to the
property and the System referred to in clause 1 hereof and shall
not raise any objection in respect thereof. The deeds, documents
and titles under which the City holds the said lands and interests
in land included in sdid property having been produced to the Cor-
poration or its solicitors, the Corporation shall be deemed to pur-
chase the same with full knowledge of the contents. The System and
said property are all sold subject to all rents, cutgoings, rights,
easements, covenants, conditions, obligations and restrictions vest-

ed by or affecting the same and the Corporation shall absorb and
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perform any such covenants, obligations, conditions and restrictions

and shall indemnify the City in respect thereof.

(c) The City agrees to grant to Corporation the rights-of-way over all
twelve (12') foot and twenty (20') foot utility parcels now or here-
after held in title in the name of the City, subject, however, to

- use thereof according to the terms and conditions of an agreement
dated the 2nd day of January 1965 between the Corporation and the
City relating to certain requirements for the construction and main-
tenance of the Corporation's distribution system as it may now or

hereafter exist, hereto attached and marked Schedule "E",

(d) The City- shall grant to the Corporation such easements for rights-
of-way as the Corporation may reasonably require for any portion of
the system situate at the effective date on land owned by the City
and the City shall execute all such documents as may be reasonably
required therefor and which shall be prepared at the cost of the

=¥
Corporation.

(e) " Subject to the provisions of said agreement referred to in clause
1 (c) hereof, in the event that thg Corporation shall extend, modi-
fy or alter its distribution system the City shall grant to the
Corporation at a cost to be agreed upon between the City and the
Corporation, rights-of-way as the Corporation may reasonably require
over land owned by the City, and the City shall execute all such
documents as may be reasonably required therefor, all at the cost
of.the Corporati;n. In the event of disagreement in the applica-
tion of this clause 1 (e) it shall be resolved by arbitration in

the manner hereinafter provided.

The Corporation shall have and nold the System and every part thereof
the sole and exclusive use of the Corporation subject to legislationm,

ulations and the provisions of this Agreement herein contained.

The City covenants that except to the extent that the System or any

t thereof is charged as security for debentures and/or general investment
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loaps issued or made by the City for the acquisition, construction or exten=
sion of the System, outstanding at the effective date of this Agreement,
Ithe City is now rightfully and absolutely posseésed of and entitled to the
subjject matter of this Agreement and every portion thereof, and the Cor-
porption shall from and after tne said effective date have quiet enjoyment

of the said subject matter of this agreement.

4. | The parties hereto mutually agree that the effective date of the within
salp of the System by the City to the Corporation and the date upon which
the|| Corporation shall take over the operation of the System shall be the
1st|day of May 1965, hereinafter referred to as tne "effective date" and
tha%'che said effgctive date shall be the date of all or any adjustments

reqiiired according to the terms hereof unless otherwise expressly provided.

5. ||The City agrees to continue to operate the System and to supply elec-

I

tr7‘31 energy to any customers who might be acquired prior to the effective
dat? in the same manner and upon the same general terms and conditions of

serjice as exist az the date hereof., '

The Ciiy shall be entitled to all amoungs payable for electrical energy
supplied to customers up to 12:00 o'clock midn;ght of the day before the
efflactive date, which amounts shall be calculated on the basis of the rates
charged by the City at that time for electrical emergy. During this period
the| City shall be responsible for the pa;ment of all operating expenses in-
curred or accrued prior to 12:00 o'clock midnight of the day before the ef-

feqrive date.

All amounts payable in respect of the sale of electrical energy from

and| after the effective date shall accrue to the Corporation and the Cor-
poTation shall from such date in all respects be responsible for the &peration
of |fhe system and the payment of all expenses incurred or accruing due.

From and after the effective date the Corporation shall be responsible
for| billing the amounts.payable to the City for electricél energy supplied

by |rhe City prior to the effective date and in rgspect of which the City has
not|| rendered bills prior to the.effective date. Said amounts shall be billed
by [the Corporation on each working day during the calendar month following

thel| effective date and shall be apportioned between the City and the
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Corporation according to the rates charged by the City in respect of elec-
trifal energy supplied by the City prior to the effective date and not
biljled by it and in accordance with the rates charged by the Corporation
in [respect of electrical enmergy supplied by it to the customer after the
efflective date. 1In order to determine the amount of billings accrued to
the| credit of the City at the effective date the following formula shall

be jused:

er of days power

lied prior to Total billings

ctive date at at City of Amount payable to
rates, s X Regina rates = City of Regina

1 days between

ings

This calculation will be made meter book by meter book and shall be

ation subject to approval by the City. Accordingly, assuming an effect-
-date of May 1, 1965, if meter book "X" was read on April 15th and again
on|May 15th, then tlie power consumed would be supplied for fifteen (15)
days by the City of Regina and for fiftéen (15).days by the Corporation,
asguming conSumption.at tane City of Regina rates for the full period, then
15/{30 of this amount is due and payable to the City of Regina as its ex-
clusive revenues:

If the calculation is made at Corporation rates a conversion factor
must then be used to arrive at the same calculation using City of Regina
rates and 15/30 of the converted total shall be'paid to the City of Regina.
All amounts payable by the Corporation to the City by reason of this
clluse 5 shall be paid by the Corporation within forty-five (45) days from

thie effective date.

6.| The City shall, on the effective date, deliver the System and the
" lapds and goods referred to in clause 1 to the Corporation in the same
cgpdition as on the date hereof, reasonable wear and tear excepted, and
having regard to the posgibility of the loss, damage or destruction of
any of tﬁe System or any part thereof by reason of theft, fire or other
cqsualty occurring between the date hereof and the effective date, the’

City agrees to insure the said property from the date hereof to the
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effectlive date, provided that it is the responsibility of the.City to obtain
such ilhsurance in the City's name in such amounts as may reasonably be -
necessary to insure the System against such risk as the Corporation may
reasofjably see fit. It is understood and agreed that under such- policy or
policfies of insurance any and all losses shall be payable to the Corpora-
tion roQided that if the Corporation recovers or is entitled to recover any
monief under fhe gaid insurance and if t#e sale of the System is not com-
plet the monies so recovered or recoverable shall be forthwith paid by

the (prporation to the City, In the event of failure to insure the said

real |property, goods and chattels, or any part thereof, against any loss
occutring between the date hereof and the effective date, such loss shall

be bgrne by the City.

7. The Corporation shall purchase from the City at the effective date City's
stocH of fuel, spare parts, material and supplies used in conmection with

the gonstruction, éperation, maintenance and/or repair of the System and
claspified as Inventory on the lists now produced and marked Schedule "F"

and [initialled on béhalf of the parties for identification. Said Inventory
is mbw situate on certain of the lands described in Schedule "A" hereto and
delifery thereof shall be deemed to be made on the effective date, The val-
ue the said Inventory shall be determined by the City and the Corpora-
tioJ at the effective date by reference to the prices for the items there-
for|lset forth in Schedule "F" and the amount so found shall, in addition

to 411 other amounts hereunder provided to be paid to the City by the Cor-
pordtion, be paid within thirty (30) days of the effective date. The value "
of fhe Inventory shall be ascertained within thirty (30) days of the effect-
ive agte and in the event that the Corporation and the City cannot agree

upop the said Inventory or the value thereof, the matter shall be deter-
minkd by arbitration in the manner hereinafter provided.

8. (a) Notwithwithstanding anything to the contrary herein contained,
- the equipment and facilities of the City used or required for
use in commection with the operationm, maintenance and repair
of the City's transit system do mot constitute part of the

System sold and transferred by the City to the Corporation hereby,
but
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shall remain the absolute property of the City. The equipment and
facilitiés of the City used as aforesaid in the City's said transit
system shall be deemed to extend to and include the oil circuit
breakers on the primary side of the transformers supplying electri-
cal energy to tlie mercuty arc rectifiers, including those indicated
For the sake of clarity by the sketch of the lands (and sub-station
situated théreon) known as Lot C 1, in Block 198 A, in the City of
Regina, according to Plan No. 65R06514, hereunto attached and marked
Schedule "@",

Said equipment and facilities used by the City for the tranmsit
system shall include all poles designated as Regina Transit System
Poles or Regina Transit System Poles with St. Light on the plans now
produced and marked Schedule "H" (sheets 1 to 14) and initialled on
behalf of the parties hereto for identification. All of said poles
shall remain the property of the City. At such time as the City has
no further use for the said poles, the City shall advise the Corpora-
tion and the Corporation may, wi;hin fifteen (15) days of such ad-
vice, purchase the poles in respect of which the advice has been re-
ceived from the City, at a price to be agreed upon between the par-

ties,

The City shall have the right without charge or cost to continue to
use those parts of the System hereby sold and transferred to the
Corporation (and not retained by the City for use in connection
with the operation, maintenance and repair of its transit system)
which are used for the support of wires installed by the City for
trolley feeders and trolley lines, so long as the City shall con-
tinue to operate electrically powered trolleys as part of its
transit system. Provided, however, that the Corporation shall

have the right to change, alter, modify, remove or relocate any

TS

portion or portions of the said system, not owned by the City

. transit system, including poles, anchors, wires or any other part

or parts thereof, but only after it shall have given the City
reasonable notice of its intention to do so, and the City shall,

upon being notified by the Corporation of any such proposed
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changes, alterations, modifications, removal or relocation, take
down gnd remove entirely from such portion or portions of the said
distribution system, on or before the date specified by the Cor-
poration in such notice, the trolley feeders and trolley lines be-
longing to the City which are attached thereto. 1In the event that
the City shall after any such proposed changes, alterations, modi-
fications, removal and relocatidﬁ of such portion or portions 6f the
said aistribution system wish to use some portion or portionms
thereof és changed, aitefed, modified or relocated for the purpose
of trolley feeders and trolley lines, it shall be entitled to do
so if feasible, provided however that any and all costs invﬁlved
in effecting any new attachments to the said disttibﬁtion system

shall be borne by the City.

From and after the effective date the Corporation shall have the
right without charge or cost to contfnue to user - those transit
system poles and facilities which remain the property of the City
hereunder and which are utilized for the support of electrical dis-
tribution lines and other facilities, including street lighting,
hereby transferred by the City to thé Corporation; subject to the
right of the City to change, alter, modify, remove or relocate

any portion or portions of ‘its-said transit system, including poles,
anchors, wires or any other part or parts thereof, and the Corpora-
tion shall upon being notified by the City of any such proposed
changes, alterations, removal or relocation of any portion or por-
tions of the said transit system which is or are in use for the
support of electrical distribution lines or other facilities or
street lighting, take down and remove entirely from such portion

or portions of the transit system, by the date specified by the
City in such notification, eiectrical distribution lines and other
facilities or street lighting belonging to the Corporation attached
thereto. In the event that the Corporation shall after any such
proposed changes, alterations, modifications, removal or reloca-

tions of such portion or portions of the said transit system wish
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to use some portion or portions of the said transit system as

changed, altered, modified or relocated for the purpose of elec-
trical distribution lines or other facilities or street lighting,
any and all costs involved in effecting any such new attachments

to the transit system shall be borne by the Corporation.

(a8) Notwithstanding anything to the contrary herein contained or in
any Act or regulations contained, the City shall retain sole and
absolute ownership of its existing and future fire, police and
traffic signal systemsmotwithstanding that the same may be con-
nected to or attached to the system of the Corporation as it now
exists or as it may exist in the future, within the boundaries of‘

the City of Regina, as they may exist from time to time:

1

(b) The City shall be entitled without charge ‘or cost to use the sys-
tem.transferred to the Corporation hereby and any extensions
thereto, and generally tine system owned by the Corporation and
serving ‘the City of Regina as;its boundaries may exist from time
to time, for the purpose of maintaining, extending and proﬁiding
for said fire, police and traffic signal systems and shall have
the right to extend such systems utilizing the system of the Cor-
poration as it may exist from time to time within the City of Re-
gina provided that approval of the Corporation's appropriate elec-
trical superintendent as to the location and manner of proposed
extensions and attachments be first obtained (which approval shall
not be unreasonably withheld) and provided further that the manner
of connecting or installing such systems shail be in accordance
with the provisions of the Canadian Standards Association speci-
fication covering "the joint use of poles to support supply and
communication circuits™, C22.3 No. 1(D)-1953, as may be amended
or substituted from time to time, and further that the costs of
effecting any new attachments or connections shall be borne by

the City.

(c¢) The rights reserved to the City under the provisions of clause
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9 (b) hereof shall be subject to the rights of the Corporation to
change, alter, modify, remer or relocate any portion or portions
of the distribution system transferred to the Corporation hereby,
including poles, anchors, wire or other part or parts thereof and
the City shall, upon being notified by the Corporation of any such
proposed changes, alterations, modificiations, removal or relocation
of any portion or portions of the said distribution system which is

or are in use for the City's fire, police and traffic signal systems

. or any of them, take down and remove entirely from such portion or

portions of the said distribution system, by the date reasonably
specified by the Corporation in such notification, any fire, police
and traffic éignal systems or any of them belonging to the City and
attached thereto.

In the event the City shall, after any such proposed changes,
alterations, modifications, removal or relocation of such portion
or portions of the said distributiop system, wish to use such por-
tion or portizns of the said distribution system as changed, al-
tered, modified, or relocatéd for the purpose of the City's said
systems or any of them, the City shall be entitled to do ®o with-
out charge or cost, provided any and all costs involved in effect-
ing any attachments to such portion or portions of the said dis-
tribution system as changed; alteréé, modified or relocated (in-
cluding any costs necessitated for the purpose of making such at-
tachments consistent with underground construction in the event
that such pqrtion or portions of the said distribution system are
placed underground) shall be borne by the City.

The City insofar as it is empowered or permitted by law shall execute

such further document, transfers, déeds, assignments or other assur-

" ances reasonably required to vest the System in the Corﬁoration or to

perfect any right vested in the Corporation under theterms of this
Agreement or to ensure the registerability of any document executed

by the CiQy in favor of the Corporation for the aforesaid purposes.
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The City on request shall deliver or make available té the Cor-
poration on or before the effective date copies or originals of
all records of the City relative to the construction, operation
and maintenance of the system which, without limiting the gen-
erality of the foregoing, shall include all plans, work order
records, repair and maintenance records relating to the construc-
tion, operation and maintenance of the system, customer records
and copies of all agreements in force at the effective date re=
lating to the supply of electrical energy to customers of the
City, the purchase of fuel for the operation of the electrical
generating plant and the purchase of equipment or parts in amy

way associated with the operation of the system.

The Corporation shall have access at all reasonable times to
the original documents, agreements and records retained by the
City, and‘the City shall at such time as it no longer requires
said original documents, records and agree;ents deliver the

same to the Corporatiom.

Notwithstanding anything to the contrary herein confained or in any Act
regulations contained, the Corporation shall during the term of this agree-
t, provide, maintain and‘pay to the éity in the manner hereinafter set out,
following monies in addition to all other sums payabie to the City here-

er, that is.to say:

Surcharge

The Corporation shall add to all accounts for the supply of
electrical energy after the effective date within the City as
its limits may exist from time to time and pay to the City a

surcharge equal to 10% of said accounts.

Supplement to Surcharge

The Corporation shall pay to the City for each twelve month

period computed from the effective date during the term of this

agreement, the difference between the sum of $2,000,000.00
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and the sum which being less than $2,000,000.00 is paid to

the City under clause 11 (a)(i) above.

In addition to the amounts payable in clauses 11 (a) (i) and

(ii) the Corporation shall pay to the City for each twelve

- month period from the effective date, a sum equal to 5% of

the accounts for the supply of electrical energy provided
after the effective date by the Corporation within the City
as its limits may exist from time to time as a payment in

lieu of taxes.

The émounts payable by the Corporation to the City pursuant

to clauses 11 (a)(i) and (ii), being the surcharge and sup-
plement to surcharge, shall be paid monthly on or before the
20th day of the month following that to which the payment re-
lates, the first of such payments to be.made on or before the
20th day of the month foll&wing that in which the effective

date occurs.

The amounts payable by the Corporation to the City pursuant

“to clause 11 (a)(iii), being the additional percentage of 5%,

shall be paid half-yearly thirty (30) days following the end
of each six month period, the first of such payments to be
made within thirty (30) days of the end of the beriod of six

months from the effective date.

Notwithstanding anything to the contrary herein contained or
in any Act or regulations contained, the surcharge and sup;
plement referred to in clauses 11 (a) (i) and (ii) shall be
payable at the rate of $166,666.66 monthly during the term of
this agreement, on or before the 20th day of each month, com-
mencing with the 20th day of the month following that in which
the effective date occurs. Such minimum sum of $166,666.66
shall continue to be paid monthly during the full term hereof

until the actual amount of the surcharge provided for in
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clause 11(&Xi) hereof shall exceed the sum of $2,000,000.00 for
the twelve month period to which it relates. Thereafter such
monthly payments shall be at the rate of 1/12th of the amount
actually received from the said surcharge in the preceding
twelve month period, provided however that at no time during
the term hereof shall the monthly payments be less than
$166,666.66 or the amount received in each twelve month period
from the effective date be less than $2,000,000.00. Adjust-
ments shall be made within one month after the end of the
twelve month period and the difference between the amount of
the total monthly payments in such year and the amount of the
actual surcharge shall be paid by the Corporation to the City

within one month of the expiration of said twelve month period.

The Corporation's obligation to ﬁake payment of the supplement
to surcharge, being the difference between the sum of
$2,000,000.00 and the sum which being less than $2,000,000.00 is
¥ i ¥
paid to the City by imposing the surcharge in accordance with
clause 11 (a)(i), shall be maintained for a period of twenty-
five (25) years from the effective date, the intent being that
in each of the said twenty-five (25) years the City shall be
guaranteed a minimum payment from the Corporation of $2,000,000.00
and in addition thereto such further amounts as may be payable
by the Corporation to the City whether under claise 11 (a)(iii)
hereof or otherwise and all such amounts shall be paid to the
City whether or not the Corporation shall supply electrical
energy within the City during the said twenty-five (25) year

period.

On or before the lst day of January in each year the Corpora-
tion shall provide the City with an estimate of the amount of
the payments to be made to the City pursuant to the provisions
of this clause 11 and the Corporation shall forward to the City
within one month after the same become available in each year

during the term of this agreement audited statements relating



to the supply of electrical energy and the accounts rendered
therefor or deemed to be rendered therefor, within the City

during the preceding year.

(vi) At all reasonable times the City's representatives shall have
full and complete access to the records of the Corporation
maintained with respect to the supply or sale of electrical
eneréy within the City and the Corporation shall maintain all
records and systems of accounting as may reasonably be neces-
sary in order that the City's representatives may obtain the
full, complete and true picture of the sale and supply of

electrical energy within the City of Regina ‘at all times.

(vii) Notﬁithstanding anything to the contrary herein contained or
in any Acg or regulations contained, the payment of the said
surcharge of ten (10%) per cent provided under clause 11 (a)
(i) hereof shall, except as hereinafter provided in clause 27
heregf, continue until such time as the City requests termina-
tion of the same in whole or in part, provided hewever that
should legislation Sr regulations or Corporation policy at
any time provide the right to any City in Saskatchewan to re-
éuest a greater percentage b§ way of surcharge as provided in
clause 11 (a)(i) the proyi§ions hereof shall be withént pre-
judice to the City's righﬁs to take advantage of and request
and receive such additional amounts. The said surcharge shall be
deemed to have been requested by the City pursuant to section
34 (2) of The Power Corporation Act, Chapter 35, Revised Stat-

utes of Saskatchewan 1953, as it existed at the effective date.

(¢) The payments provided to be made hereunder by the Corporation to the
City shall be in addition to and not in lieu of any other payments

made by the Corporation to the City by reason of the following:
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(i) Payments made by the Corporation to the City under the terms
of an agreement dated the 27th of Jume 1957 relating to the

distribution and sale of natural gas within the City.

(ii) Payment of water rates for water used by the Corporationm.

(iii) Local improvement rates levied against the Corporation's pro-

perties,

(iv) Payments for other specific services rendered by the City to

the Corporation from time to time.

(d) The City agrées that the amount of taxes which may be lawfully im-

(e)

()

(g)

posed by it against the Corporation or its property at any time
during the term of this agreement shall be satisfied by the re-
venues agreed to be provided under this agreement or referred to
in clause 11 (c)(i), (ii), (iii) and (iv) hereof provided however
that should the City be authorized by legislatioﬁ? regulations or
Corporation policy to receive additional sums from the Corporation
or to collect additional amounts from the Corporation, the City
shall have all rights, powers and autﬁotities to do whatever may

be provided thereby.

No rate reduction shall have the effect of reducing the minimum

payment to be made to the City pursuant to clause 11 (a)(ii).

Notwithstanding anything herein contained the Corporation shall
not be deemed a consumer, user or customer for the purposes of

this agreement.

Notwithstanding anything to the contrary herein contained or in
any Act or regulations contained, accounts for electrical service
shall be rendered to all users, consumers and customers within
the City supplied by the Corporation and to the extent of such
supply, whether or.not the Corporation intends to enforce pay-

ment of accounts so rendered
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and the :Corporation snall not under any circumstances fail to
render accounts in the normal course to all users, consumers and
customers of electrical energy or power within the City and all
users, -consumers aqd customers shall be charged for the purpose

of the accounts rendered to them, on the basis of the rates appli-

cable to.the classification within which they fall.

The amount of outstanding debenture debt of the City and other in-
debtedness described by the City as general investment loans, all
of which waé incurred by the City for the purpose of financing the
system or for producing, transmitting and distributing electrical
energy as at April 30, 1965 will be $7,325,000.00 of debenture
debt, and $305,466.67 of general igvestment loans, for a total in-

debtedness of $7,630,466.67 at that date.

To provide for repayment of some of the debentures issued under
the aﬁthority‘of City Bylaws in respect of some of the above in-
debtednessy sinking funds (hereinafter sometimes called "the City
Sinking Fund") have heretofore been established and accumulated by
the City. The contribution by the City to these sinking funds to-
gether with accumulated interest calculated at the rate of three
(3%) per cent per annum will be $1,530,815.37 as at the 30th day of

April 1965.

In addition to all other amounts payable by the Corporation to the
City by this agreement the Corporation shall pay to the City the
amounts set forth in Schedule "S1" attached hereto, at least seven
(7) clear banking days prior to the date set fortn in said sched-
ule., Said amounts on being received by the City shall be deposit-
ed in a separate sinking fund bank account, hereinafter sometimes
called "the Corporation Sinking Fund Account'. The sinking fund
trustees of thé City shall invest the monies depésited to the Cor-
poration Sinking Fund Account in accordance with Section 427 of The
City Act, record the investment so made in such a manner that the

.investment shall be identifiable as having been paid for by funds
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withdrawn from the Corporation Sinking Fund Account, deposit the
cash proceeds from maturing interest coupons on said investment
in said account and shall reinvest such coupon funds as expedi-
tiously as possible. Tne investments by City Sinking Fund trust-
ees hereunder are hereinafier sometimes called 'the Corporation

Sinking Fund".

(i) The Sinking Fund trustees shall from time to time as may be
required by the bylaws authorizing the debentures to which
the si;king funds referred to in clauses 12 (b) and 12 (c)
hereof relate, pay when due all amounts payable in respect
of the indebtedness thus created. The payments to be made
from the sinking funds to which said clauses 12 (b) and 12
(c) relaté shall be as set forth in Schedule 'S5" attached

hereto.

(ii) The said trustees shall provide the Corporation with such
information as may reasonably be requested by the Corpora-
tion in respect of the investments made in the "Corporation

Sinking Fund".

(iii) To the extent that the sum of the cost of investments in the
Corporation Sinking Fund, the interest accrued thereon, and the
cash on deposit in said C;rporation Sinking Fund Account after
the payment therefrom in any year of the amounts payable in
such year in respect of the debentures to which said Corpora-
tion Sinking Fund relates, exceeds the requirements set forth
in Schedule "S2" attached hereto at the end of any year as
therein set forth, such excess will be paid by the City to the
Corporation as soon as possible after the Local Government Board
has approved withdrawal from the Corporation Sinking Fund of
such excess. To the extent that the amounés in the Corpora-
tion Sinking Fund are less than the requirements set forth
in Schedule "S2" at the end of any year, such deficiency

shall be paid by the Corporation to the City on demand for
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investment in said Corporation Sinking Fund.

(iv) Such s;fekeeping and coupon clipping charges as may reason-
ably be assessed against the administration of the Corpor;v
tion Sinking fund and Corporation Sinking Fund Account shall
be billed by the City to the Corporation annually and shall
be paid by the Corporation within thirty (30) days of the re-

ceipt of such billing.

(v) The said Sinking Fund trustees shall have all powers and re-
sponsibilities set forth in The City Act in respect of the
administration of the said sinking funds referred to in claus-

es 12 (b) and 12 (c) hereof.

In order to repay the debenture issues and general investment loans
for which sinking funds are not required or have not been estab-
lished and to meet interest payments on all debenture issues (whe-
ther of the sinking fund or serial nature or otherwise) and general
investment loans, tne Corporation agrees to make payment to the

City of the amounts set out in Schedules "S3" and "S4" attached

- hereto at least seven (7) clear banking days prior to the dates

set out therein.

Where interest payments or repayments of debenture indebtedness of
whatever kind, are required to be made in United States Funds or
funds other than those of Canada, the Corporation shall on demand
make payment to the City in equivalent Canadian Funds of the amounts
required in excess of the amounts set forth in Schedules "S3" and
"S5 attached hereto, determined by the City on the basis of the
foreign exchange rate efféctive on the date each interest coupon

or debenture is presented for payment and such adjustments shall

be made between the Corporation and the City from time to time on

demand by the City, whether or not the City at the time of any

such demand has fully repaid or redeemed all interest, or ‘coupons

or debentures outstanding in respect of the particular issue
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concerned,

The Corporation shall pay to the City on demand all amounts which
the City from time to time has been called upon to pay in respect
of bank handling charges relating to.the redemption of debentures

or paymeﬁt of interest or coupons.

Notwithstanding anything to the contrary herein contained the Cor-
poration may at any time pay to the City the full amount from time
to time outstanding in respect of general investment loans plus

the accrued interest payable in respect thereof to date of payment

without notice or bonus.

The Corporation shall indemnify the City and save it harmless in
respect of the repayment of all amounts in respect of debenture
debt or general investment loan; herein referred to and relating
to the sys;em together with any and all interest accruing thereon
as from and inclusive of the effective date and the City shall not
at any time be called upon to make payment of any of said debt ex-
cept to the extent of the sum of $1,530,815.37 (referred to in
clause 12 (b) hereof) together with accumulated interest at the
rate of three (37%) per cent per‘;nnum compounded annually from
the 30th day of April 1965 on the balance of said sum as may from
time to time be in said City Sinking Fund after such payments as
are set forth in Schedule "S5" are made by the City Sinking Fund

Trustees in the redemption of debentures,

Should disagreement arise at any time in respect of the repay-

ment of said debenture debt of the City by the Corporation, the
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same shall be determined by arbitration in the manner hereinafter

provided.

Additions to the fixed assets of the system since the 1st day of Janu-

ary r964 have been primarily for the future operation of the utility and the

of purchasing and installing such assets to the extent that they do not
sent monies covered by the debenture debt or general investment loans

red to in clause 12 hereof, shall be paid for by the Corporation in

addition to any and all other payments due from the Corporation to the City

on that date. In fixing the cost of such assets and the amount payable by

the |Corporation to the City on the effective date, said assets shall be de-

pregiated at the rate of 4% per annum for the period from the date they were

fir
mor
acc

yea

pay
Dec
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able

placed into service until the effective date. Where such period is
or less than ome (1) year, depreciation shall be increased or reduced
dingly having regard to the pumber of months less or more than one

as the case may be.

Notwithstanding anything to the contrary herein contained the amount
le by the Corporation to the City for the period January 1, 1964 to
ber 31, 1964 shall be the sum of $557,059.80 and such amount shall be
by the Corporation to the City on the effective date. The amount pay-

by the Corporation to the City for the period January 1, 1965 to the

effcctive date shall be agreed upon within thirty (30) days of the effect-

ive (date and the Corporation shall pay such amount to the City on demand.

In the event that the City and the Corporation are unablea to agree upon

the (lamount payable for the said period of January 1, 1965 to the effective

date

within thirty (30) days thereof the same shall be determined by arbi-

tration in the manner hereinafter provided.

14. [(a) Notwithstanding anything to the contrary in any Act or regula-

tions contained, the rates to be charged by the Corporation for
the supply of electrical energy within the City és its limits may
exist from time to time for the period of three (3) years from
the effective date hereof, shall be the rates set out in Schedule

I hereto attached and forming part of this agreement,
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The Corporation may, during the period that the rates set out in
Schedule I are applicable, reclassify any customer who, in its
opinion, has been wrongly assigned to tne residential or commercial
classification of the rate schedule or wrongly assigned to a sub-
classification within the residential portion of the rate schedule
or wrongly assigned to a sub-classification within tne commercial
portion of the rate séhedule. The Corporation may redetermine con-
nected loads for billing purposes. In making such reclassification,
re-assignment or redetermination, the Corporation's actions shall
be fair and reasonable, in the public interest, and shall not be

discriminatory.

The Corparation may, at any time after the third year of the term
of this agreement, make effective a rate schedule that shall be
the Corporation's rate schedule (hereinafter referred to as "the
revised rate scnedule') that will be applicable to its service in
all citie§ of a population reasonably comparable to Regina. Any
revised rate schedule shall be such that the price per kilowatt-
hour averaged over a l2-month period paid by each of the two class-
es of customers set out in Schedule I, Residential customers and
Commercial customers, shall not exceed the price per kilowatt-hour
that would have been paid if they had been billed on the rates set
out in Schedule I. For greater clarity it is stipulated that if
all revenue from residential customers over a 12-month period were
divided by the kilowatt-hours delivered to residential customers
over the same period the quotient of the division, when they are
billed under the rates that will be applicable in a revised rate
schedule, shall not be greater than if tihey had been billed under
the rates thét are applicable in Schedule I, and if all revenue
from commercial customers over a 12-month period were divided by
the kilowatt-hours delivered to them over the same period the quo-
tient of the division, when they are billed under the rateS that
will be applicable in a revised rate‘schedule, shall not be great-

er than if they had been billed under the rates that are applicable
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in Schedule 1I.

During the term of this agreement there shall be no increase of

rates over the rates that will be effective in any revised rate
schedule except in the event that the Corporation will find it neé-
essary to implement a general increase of rates to one or more class-
es of customer§ or consumers it serves throughout the Province of
Saskatchewan in which event the increase of rates as it relates to
customers or consumers in the City of Regina shall be fair and rea-
sonable and shall not subject such customers or consumers or the
City generally, to any undue or unreasonable prejudice, disadvant-

age or discrimination.

As long as the number of customers, consumers and the population
in the City of Regina is not exceeded by the number of customers,
consumers and the population in any other city supplied with

electrical energy by the Corporation or is reasonably comparable
o <

‘thereto, the Corporation shall not make available to customers or

consumers in any other city rates or classes of rates that are
lower than thﬁse applicable to customers or consumers in the City
of Regina. Certain classes of commercial rates are universal over
the Corporation's system without regard to the size of the com-
munity in which the customer or consumer is located and for which
the Corporation's published rate schedule specifically states that
rates are net and do not include provision for any taxes or sur-
charge that may be imposed or agreed to by the Corporation. The
rates presently in force that contain this provision are the Cor-
poration's Genéral Industrial (Small) Rate Code IX-511-XX, General
Industrial Rate Code IX-512-XX, Small Mining and Manufacturing
Rate Code IX-551-XX and Large Mining and Manufacturihg Rate Code
IX-552-XX. These rates will be made available to customers or
consumers in Regina contingent upon the customer or consumer ag-
reeing to accept the surcharge provided for in clause 11 (a)(i)

of this agreement and agreeing to accept a rate that is increased
by five (5%) per cent over the rate set out in the applicable rate

schedule to provide for the percentage of Corporation revenue



