May 14/ 90

The Assenbly nmet at 2 p.m

Prayers
ROUTI NE PROCEEDI NGS
PRESENTI NG PETI TI ONS
M. Pringle: -- Thank you very nuch, M. Speaker. M. Speaker, | have here

2,418 nanes on a petition, that have been gathered in one week, M.

Speaker, opposing the governnent's arbitrary decision to relocate the

I i quor board store from Market Mall in Saskatoon to a large |iquor store on
Ei ghth Street in Saskatoon.

Now there are 2,418 signatures here; 1,704 of themconformto the

requi renents of the legislature in terns of the format. So officially
there are 1,704 that 1'll present, but, M. Speaker, another 1,716 give a
cl ear a nessage by the public.

And, M. Speaker, these residents are concerned about the |oss of the
service to the area; concerned about the small business, the inpact on
smal | business. And the petition states that the residents want the

provi ncial governnment to reverse this arbitrary decision. M. Speaker,
there are nore nanes that will be filed in the follow ng days. Thank you.

Sone Hon. Menbers: nHear, hear!

| NTRODUCTI ON OF GUESTS

M. Sol onon: -- Thank you, M. Speaker. It's ny pleasure this afternoon to
i ntroduce to you, and through you to all nenbers of this Assenbly, sone
guests fromny constituency and sone guests from Russia. Constituents of

m ne, who are in your gallery, M. Speaker, are Maureen and and Lawr ence
Webber, Lorraine Atcheson, and Agnes Meyer; and joining themare sonme
relatives from Russi a: Peter Wbber, M chael Wbber, and Emma Kraftsnan.
l'"d like to ask all nmenbers to welconme themto this Assenbly this
afternoon. | hope you enjoy the proceedings, and | | ook forward to neeting
with you afterwards. Thank you.

Hon. Menbers: nmHear, hear!

Hon. M. Lane: -- Thank you, M. Speaker. It is a great pleasure for nme to
i ntroduce to you, sir, and to the Assenbly, H s Excellency the anbassador
of Japan, H's Excellency Hroshi Kitanmura. He's acconpanied by Ms.
Kitamura; M. Yuzuki Kaku, who is the consul general of Japan in W nnipeg;
Ms. Kaku, and M. Kazunori Narita, who is the first secretary of the
Japanese enbassy, and M. Masaharu Ito, who is the deputy counsul general
in Wnni peg.

Saskat chewan of course, M. Speaker, is increasing its ties with the
country of Japan, and it's an especial occasion today that this |egislature
can wel come such esteened guests to our |egislature and to our province.



My understanding is that they will be travelling a bit around the province
over the next couple of days. |'msure that the Saskatchewan hospitality
will be reflected in the people that you neet, sir, and your conpani ons.

They have net with the Premer this norning. They will be neeting with Her
Honour this afternoon. M. Speaker, | hope all hon. nenbers -- | know they
Wil -- join with ne in welcom ng our esteened guests to this Assenbly.

Hon. Menbers: nHear, hear!

M . Koskie: -- Thank you, M. Speaker. M. Speaker, it gives ne a great
deal of pleasure to introduce through you and to the nenbers of the

| egi slature, sonme 22 grade 10 students fromthe Mienster H gh School.
They're seated in the Speaker's gallery. This tends to be an annual event
for the grade 10 class from Miuenster. They're acconpanied by their
teacher, M. Paul Reist, Wendy Dal e; chaperons, M. Blechinger, Ms.
Szautner, Ms. Timermnn, and Ms. Hof mann.

|"d ask all menbers to join with nme to extend a warm wel cone to the
students and chaperons and teachers from Mienster.

Hon. Menbers: nmHear, hear!

M. Pringle: -- Thank you very nuch, M. Speaker. M. Speaker, it's ny
privilege today to introduce a del egation fromny constituency of Saskatoon
Eastview. These are nerchants, snall-business people from Market Mall and
their representatives of the nmerchants' association of Market Mall, sone 90
busi nesses -- one of the very largest malls . . . of the largest malls in

t he province.

Individually I'd |like to introduce M. Don Feader, who is the president of
the merchants' associ ation; Dennis Schafer, a business owner; Art Hughes, a
manager of one of the businesses; Paul Cory, district manager of three of
the smal| businesses, and Brian Schafer, a sharehol der of one of the

busi nesses.

M. Speaker, this delegation is here on a very inportant matter today
regarding the health of that mall, and | would ask the del egation to stand.
And | know the House will welcone themin the usual manner.

Hon. Menbers: nmHear, hear!

Hon. M. Gerich: -- Thank you, M. Speaker. M. Speaker, through you and
to you and to the nenbers of the House, | would like to introduce M. Steve
McLel l an, who is the Executive Director of TISASK (Tourism I ndustry

Associ ation of Saskatchewan). He is seated in your gallery.

M. Speaker, 1'd like to congratulate himon his job well done on | ast
Friday night in setting up the first Saskatchewan Touri sm awards gal a event
and banquet. It was extrenely successful and it was a perfect avenue to

honour the people in the industry. Please welcone Steve.

Hon. Menbers: nmHear, hear!




ORAL QUESTI ONS

Ef fects of New Liquor Store Location on Saskatoon Smal | Busi ness

M. Pringle: -- Thank you very nuch, M. Speaker. M. Speaker, ny question
is to the mnister responsible for the liquor control board. M. Mnister,
there is an official delegation whom | just introduced representing Market
Mal | here today. These are for the nost part, M. Mnister, famly owned
and operated snal |l - busi ness people who fear that your governnent's
arbitrary decision to close the |liquor board stores in Market Mall and

G osvenor Park shopping centres will put their livelihoods in jeopardy.
Today in this Assenbly | just presented sonme 2,400 signatures, nanes that
clearly show people are opposed to your decision and want it reversed.

You tal k about openness, and you tal k about listening to people. | want to
know, M. Mnister, did you consult with these small-busi ness people prior
to making this arbitrary decision?

Sone Hon. Menbers: nHear, hear!

Hon. M. Meiklejohn: -- M. Speaker, it's ny pleasure to answer the
menber's question at this time. There was a fair bit of work that was put
into taking a look at the new |location. As | understand it, that this nove
is going to save in the nei ghbourhood of 2 mllions of dollars over the
next two years. The project was put out to proposal, and as | understand
it that this is going to be good for the city of Saskatoon.

| fully understand that the nerchants in the Market Mall area are
di sappointed with the nove, and there has not been any concern raised from
the G osvenor Park area.

But the main decision here of course is to expand the facilities, also to
have a nuch nore nodern and up-to-date shop, and will present a nuch better
area of services, or |level of services for the east side of the city of
Saskat oon.

M. Pringle: -- M. Speaker, new question. That answer, M. Speaker, is
quite msleading. The nerchants of Market Mall in G osvenor Park are not
only di sappointed, they're very angry. And they're angry, M. Mnister,

because you didn't consult with them once again, as you never do.

Sone Hon. Menbers: nHear, hear!

M. Pringle: -- Furthernore, | would say, M. Mnister, that this hasn't
even . . . that this new |location is not accessible fromthe east side and
is going to create major traffic problens for people on 8th Street, and
that hasn't even been worked out with the city yet. So that's an exanple
of how you peopl e plan.

M. Mnister, do you know what's going to happen to these people? No, you
don't, because there sinply . . . you didn't consult with them and you
sinply aren't aware of the inportance of that anchor to this mall, and it's



not a laughing matter | would say to the Mnister of the Famly.

Sone Hon. Menbers: nHear, hear!

M. Pringle: -- M. Mnister of the Famly, this is not a |laughing matter.
These are fam |y businesses, and this decision will hurt the viability of
many of these businesses. The long-termcost, M. Mnister, wll be
extensive. And ny question to you, given that we already have record
nunbers of hi gh busi ness bankruptcies and hi gh unenpl oyment, M. Mnister,
is this your idea of economc diversification -- nore business bankruptcies
and job | osses?

Sone Hon. Menbers: nHear, hear!

Hon. M. Meiklejohn: -- Well, M. Speaker, as usual the nenber opposite
likes to run on and use figures that are totally inaccurate. As a matter
of fact, there will not be any job |losses with regard to the new store

that's being constructed. There will not be any job |osses. As a matter
of fact, M. Speaker, it's estimated that the nunber of jobs is going to
increase as a result of this new store.

Now when the nenber stands in his place and suggests that there's going to
be a | oss of business in Market Mall because of the nove fromthe present

| ocation, | would suggest to the nmenber opposite, M. Speaker, that the
majority of the people that stop at the liquor store at Market Mall are not
there to do shopping within the mall. They stop to pick up their |iquor,

and they were gone. And | don't think that there is a business man or a
busi ness person in this province, including those in the gallery, that are
not interested in the governnent saving noney wherever possible, and the
fact of the matter is that they're going to save in the nei ghbourhood of 2
mllions of dollars over the next five years, | think, M. Speaker, is
pretty significant.

Sone Hon. Menbers: nHear, hear!

M. Pringle: -- M. Speaker, new question. Every tinme that governnent
tal ks about saving the taxpayers noney, M. Speaker, it costs the taxpayers
nor e noney.

Sone Hon. Menbers: nHear, hear!

M. Pringle: -- M. Mnister, I'mtal king about |osses in jobs as those
busi nesses go bankrupt. Now |I've been to every business there. They tel
me that some of themare going to go bankrupt. |'mtalking about those job
| osses.

M. Mnister, these people have driven 150 mles; they're going to drive
anot her 150 mles today. They have not tal ked to you about this decision
because it was an arbitrary decision. WII you agree to neet with them
right after question period so they can express their concerns to you and
have you reverse this arbitrary decision that is going to hurt their

busi nesses?



Sone Hon. Menbers: nHear, hear!

Hon. M. Meiklejohn: -- M. Speaker, this was not an arbitrary deci sion.
This was sonething . . . a project that was put out for public proposal --
public proposal. There were several proposals, | believe, five or six

di fferent proposals that were taken in on that.

Wth regard to the consultation and suggesting that this is not the proper
place for it, there's been all kinds of study done to indicate that this is
a good spot for it in so far as the traffic flow. . . (inaudible
interjection) . . . M. Speaker, we hear fromthe nenber on the other side
of this House, when we know that when the NDP were in power they built

i quor stores all over the province, M. Speaker -- grandi ose projects
costing hundreds of thousands of dollars -- instead of spending noney on
hospitals or nursing hones or schools and areas where they shoul d have been
putting the noney, M. Speaker.

Sone Hon. Menbers: nHear, hear!

M. Pringle: -- M. Speaker, as usual the mnister did not answer ny
gquestion. M question to the mnister is: wll you neet wwth this

del egation right after question period so that they can tell you their own
concerns about this proposal ?

Sone Hon. Menbers: nHear, hear!

Hon. M. Meikl ejohn: -- M. Speaker, | would be delighted to neet with the
group after question period and discuss this further with them

Sone Hon. Menbers: nHear, hear!

Governnent Privati zati on Pl ans

M. Tchorzewski: -- M. Speaker, ny question, in the absence of the
Premer, is directed to the Associate Mnister of Econom c Diversification
and privatization. M. Mnister, although your Prem er has been clai m ng

t hat your government has put your privatization agenda on hold, your

m ni ster in charge of privatization has been saying quite on the contrary,
that it is no longer on hold and they' re going ahead with it full steam
And he insists that the government is going to push ahead in spite of what
t he peopl e of Saskatchewan think. In other words, he doesn't care what the
peopl e of this province think.

In view of the fact now, M. Mnister, that the deputy mnister in charge
of the Departnent of Econom c Diversification has now confirned your real
agenda in the May 12 edition of the Star-Phoenix, in which he says: "There
are hundreds of proposed projects being | ooked at.”" And he went on to say
that: "There will be nore next year and nore the year after.”

| ask you, M. Mnister, this question: why do you continue to ignore the
w shes of the vast majority of Saskatchewan people? And why do you

continue to pursue your privatization agenda and ideol ogy full steam ahead
when you know very well that the people of this province have rejected it?



Wiy, M. Mnister?

Sone Hon. Menbers: nHear, hear!

Hon. M. Gerich: -- M. Speaker, when we were elected in 1982, this then
Progressi ve Conservative governnent was given a nandate to work towards
privatization and public participation. And we're |ooking at the future
and marching into the 1990s with some of the innovative ideas that have to
conme about through talking and visiting with people and getting a consensus
on where we're going.

Sone Hon. Menbers: nHear, hear!

M. Tchorzewski: -- A new question, M. Speaker, to the same mnister. M.
M ni ster, the consensus has been given to you. A hundred thousand peopl e
signed the petition | ast year saying no to SaskEnergy. Al nost 80 per cent
of the people of Saskatchewan in a poll released |ast Friday say no. How
much nore of a consensus do you need?

Your deputy mnister, M. Mnister, has said that there aren't nmany areas
that will not be considered. He has also said that one out of 10 jobs are
going to be affected. Heaven forbid, we've already |ost 70,000 people
who' ve gone sonmewhere else to | ook for work.

And so | ask you, M. Mnister, why is your governnent pursuing this
privatization agenda, as you have just admtted it; why are you doing it
behi nd cl osed doors, secretly? And why don't you do what the people of
Saskat chewan have told you you should do and stop it now before we | ose any
nore of those young peopl e?

Hon. M. Gerich: -- M. Speaker, according to the poll that the SFL
(Saskat chewan Federation of Labour) had given the opposition, | think it's
a poor indication on their part of the SFL to give only 52 per cent of
their nenbership that are agai nst privatization.

Li ke where are these guys comng fron? Do they want to build a wall around
the province here and don't want to diversify? W're into hard econonic
times here in the province. W have to |look at any alternative we can to
rai se noney and diversify and keep our manufacturing going in the province.
And that's all there is to it.

Sone Hon. Menbers: nHear, hear!

M. Tchorzewski: -- New question, M. Speaker. M. Mnister, your
alternatives have not worked. Your econom c alternatives have not worked
and you're still pursuing them M. Mnister, in spite of the fact that
seven out of 10 Saskat chewan peopl e oppose your privatization, there is
evidence, | remnd you that you're doing it anyway. | think it's tinme you
cane clean and told the people the truth. Are you devel opi ng these
prograns to privatize hundreds of them as your deputy mnister of this
departnent has said in the Star-Phoenix, or are you not? Wat is your
policy? Is it what the Prem er has said, where he has said they're not
pursuing it until people are ready for it, or is it what your mnister and




your departnment are doing, in fact inplementing it? Wich is the correct
policy, M. Mnister?

Sone Hon. Menbers: nHear, hear!

Hon. M. Gerich: -- M. Speaker, I'd like to inprove on the nenber's nenory
bank. W had a sell-out in SaskTel bonds; we've had a sell-out in potash
sal es bonds; we had a call for $450 million in potash bonds and we coul d
only honour 258 mllion. The people out in Saskatchewan are very

interested in diversifying and being involved in the econony of
Saskat chewan. They're not going to be scared off by these scare tactics
and tal k about doom and gl oom and not diversifying.

| cannot get over the opposition's statenent and the idea to build a wall
around the province and di ssuade, and nore or less kill any initiative in
t he busi ness sector of this province.

M. Tchorzewski: -- M. Mnister, universities have quotas of students. W
have 70, 000 young peopl e who have left this province | ooking for jobs

el sewhere. You don't seemto understand that the Saskatchewan peopl e can
do things here well if you would only give them a chance.

Sone Hon. Menbers: nHear, hear!

M. Tchorzewski: -- On Friday last, M. Mnister, your mnister of
privatization said, your colleague said that Saskatchewan people were
behind the world and that their level was inferior to the rest of the
world. That's an insult, M. Mnister. Are you saying by your answers
today, that you agree with the mnister, the menber fromMelville, that the
peopl e of Saskatchewan are behind the world. |Is that what you're saying,
M. Mnister? W don't agree. Do you agree?

Sone Hon. Menbers: nHear, hear!

Hon. M. Gerich: -- M. Speaker, | think the nenber, he's behind the world.
What ny col | eague, the Finance mnister, said, we are going to drag the
opposi tion kicking and screaming into the 20th century whether they like it
or not.

Sone Hon. Menbers: nHear, hear!

Hon. M. Gerich: -- W've got nore people in Saskatchewan than we did have
in 1982. Qur mandate given to us in 1982 and again in 1986 is to diversify
and i nprove the province and that's what we're | ooking at and that's what
we' re doi ng.

Sone Hon. Menbers: nHear, hear!

Privatization of Natural Gas Resources

M. Lyons: -- Thank you very nuch, M. Speaker. M. Speaker, ny question
today is to the mnister in charge of the Saskatchewan Power Corporation
M. Mnister, in light of the cooments nmade today by the Premer of this



provi nce, and reported on the Canadi an Broadcasti ng Corporation, that he
intends to | ead Saskatchewan up to his level and the |evel of the rest of
the world, and providing through nore privatization initiatives, which

presune will lead to such stellar econom c performance as countries |ike
Lesotho and Haiti and Chile and other countries which are enjoying the
benefits of privatization, I'd |ike to ask you a few questions about the

future of SaskEnergy.

M. Mnister, you' ve given away the natural gas reserves of the province to
Saskoil. WII you confirm sir, today that all that is left for the people
of the province is Trans Gas and Provincial Gas, that is the natural gas

di stribution systemof the province? |Is that all you' ve left us now out of
SaskEnergy, M. Mnister?

Sone Hon. Menbers: nHear, hear!

Hon. M. MLeod: -- M. Speaker, first of all let me wel come the hon.
menber back to the legislature fromthe picket |ine.

Sone Hon. Menbers: nHear, hear!

The Speaker: -- Order, order.

Hon. M. MLeod: -- M. Speaker, the gas reserves of SaskEnergy, the gas
reserves that were held by Saskatchewan Power Corporation have been sold to
Saskoil. M. Speaker, Saskoil is a trenmendous success story for the people
of this province. Saskoil is a trenendous success story for the people of
this province. Saskoil now, M. Speaker

The Speaker: -- Order, order. The mnister responsible for SaskEnergy is
trying to answer the question. Hon. nenbers seemto feel they have the
answer. However, allow the mnister to answer.

Hon. M. MlLeod: -- M. Speaker, just by way of exanple, the Governnent of
Saskat chewan now owns about 30 per cent of a very, very |arge

An Hon. Menber: -- It's 23 per cent.

Hon. M. MlLeod: -- The nenber is saying 23 per cent. | don't have the

nunbers right in front of me. But the point is this, M. Speaker, let ne
just cone to ny point. A limted nunber, at 23 per cent, even if | accept

t he nunber -- which is a dangerous practice, |1've |learned early -- but even
if | accept their nunber of 23 per cent, M. Speaker, 23 per cent of a very
| arge conpany worth nore than a billion dollars is worth nore to the

Gover nment of Saskat chewan than was the total conpany under the stifling
nature that it was held before as a totally owned Crown corporation.

M. Speaker, Saskoil now is very nmuch a success story for the peopl e of
Saskat chewan and across this country as an energy resource conpany.

Sone Hon. Menbers: nHear, hear!

M. Lyons: -- New question to the same mnister. M. Mnister, may |



preface ny remarks by saying this: 1'd rather be on the picket |ine,
fighting along with the working people of this province who are suffering
the effects of your privatization, than being up in Saskatoon with nmy snout
in the trough where we're going to find nost of the Tories in the province.
| tell you that now, M. Mnister.

M. Mnister, the people of this province are opposed to your

privatization. They opposed you selling off the natural gas assets of
SaskEnergy. They al so oppose your intended noves to sell off Trans Gas and
Provincial Gas, the distribution systemfor the province. M. Mnister,
selling Trans Gas and Provincial Gas would be like selling off the

t el ephone poles and the electrical |ines.

WIIl you confirmin this legislature today, M. Mnister, will you confirm
that it is your governnent's intention to sell off Trans Gas and Provi nci al
Gas, that that's your intention is to privatize those? Confirmit or deny
it, M. Mnister.

Sone Hon. Menbers: nHear, hear!

Hon. M. Lane: -- Well the hon. nenber is still so confused from his rather
di sruptive weekend, M. Speaker, ranting and railing and picketing in
Saskat oon, and generally enbarrassing hinself and the people of this

provi nce.

Having said that, he did ask the wong mnister with regard to SaskEner gy.
SaskEnergy has several subsidiaries, M. Speaker, and as | have i ndicated
on nunerous occasions, as has the Prem er, that SaskEnergy woul d not be
privatizing until there was public support for the privatization of
SaskEner gy.

Sone Hon. Menbers: nHear, hear!

M. Lyons: -- M. Speaker, a question to the same mnister. | just want to
say, when that mnister, when the fornmer Mnister of Finance stands on his
feet, the people of Saskatchewan had better hold onto their wallets.

M. Mnister, | ask you as mnister in charge of SaskEnergy, Trans Gas, and
Provincial Gas whether you will stand here in this |egislature here today
and unequi vocally deny that you intend to wthin the next few nonths sel

off the assets of Trans Gas and Provincial Gas; that you intend to
privatize them WII| you deny or confirmthat? Yes or no? Sinple answer,
M. Mnister.

Sone Hon. Menbers: nHear, hear!

Hon. M. Lane: -- M. Speaker, the hon. nenber has nade references to ne
personally. Let nme say that the people of this province, having watched

t he display on the weekend of the picketers in Saskatoon, have very nuch
concern having people like that representing the New Denocratic Party
shovi ng pickets down their throats and into their face. M. Speaker, that
was a depl orable display by the NDP i n Saskat oon whi ch enbarrassed

ever ybody.




Now, M. Speaker, just so the press doesn't get confused, SaskEnergy is the
hol di ng conpany, owns all of those. And we have nade it abundantly cl ear
on nunerous occasions, M. Speaker, we don't intend to privatize SaskEnergy
until there's public support for it.

Sone Hon. Menbers: nHear, hear!

M. Lyons: -- M. Speaker, since that mnister wants to answer the
guestions, I'mgoing to ask him M. Mnister, |I'masking you this very
specific question. Do you intend to privatize Trans Gas or Provincial Gas
or both? |Is that your intention? Yes or no? None of those kind of
slippery answers fromyou, sir. Yes or no, Trans Gas or Provincial Gas?
Tell the people of the province the truth.

Sone Hon. Menbers: nHear, hear!

Hon. M. Lane: -- Already said, M. Speaker, that they' re wholly owned
subsidi ari es of SaskEnergy. W couldn't do it even if we intended to do
it, which we don't. M. Speaker, |'ve nmade it abundantly clear now, on

three or four different occasions today, that the governnent, as the
Prem er has said, the government doesn't intend to privatize SaskEnergy
until there's full public support.

And | restate, M. Speaker, again that the hand-picked critic, hand-picked
by the Leader of the Qpposition, participating in that deplorable display
i n Saskat oon which enbarrassed the city of Saskatoon. And the people of
this province, M. Speaker, probably stated nore, stated nore for the
peopl e of this province the type of activities endorsed by the Leader of
the Qpposition, M. Speaker.

Sone Hon. Menbers: nHear, hear!

Separati on of SaskPower and SaskEner gy

M. Hagel: -- | thank you, M. Speaker. | direct ny question to the

m ni ster responsi ble for SaskPower. M. Mnister, we just heard the

M ni ster of Justice say, once again, that your governnment wll not
privatize SaskEnergy until the people agree to it. Yet we have in this
province, M. Mnister, SaskPower and SaskEnergy with two separate offices,
two separate adm nistrations, and two separate bills each nonth for the
peopl e of Saskatchewan. According to the Brook poll released | ast week,
M. Mnister, clearly over 76 per cent of Saskatchewan people think that
this is a conplete waste of taxpayers' noney. And | ask you, M. Mnister,
| ask you: will you give us your commtnent today, your commtment in this
House today that you will get rid of this irritating two-bill systemfor

t he peopl e of Saskat chewan?

Sone Hon. Menbers: nHear, hear!

Hon. M. Lane: -- Well, M. Speaker, | think that as the m nister
responsi bl e for SaskEnergy, we did split the two corporations over a year
ago, M. Speaker. W made it abundantly clear that having both SaskPower




and the natural gas utility under the same roof, M. Speaker, has led to
the following. That under the NDP when they were put under the sane roof,
it prohibited the devel opnent of a natural gas industry in this province,
M. Speaker. It caused, M. Speaker, the corporation to enphasize

el ectrical generation without a fair devel opnent of the natural gas
resources in this province. And they are conpeting, M. Speaker. To show
the hon. nenbers, there are sone jurisdictions in Saskatchewan, M.
Speaker, where even the electrical generating utilities are in fact

encour agi ng people to use natural gas. M. Speaker, we will soon be
announcing a major newinitiative to encourage the people of this province
to use nore natural gas, M. Speaker. And I'msure, |I'msure that that

thrust, contrary as it is to the philosophy of the New Denocratic Party and
their practice, M. Speaker, will be welconmed by the people of this
provi nce.

Sone Hon. Menbers: nHear, hear!

M. Hagel: -- M. Speaker, a question again to the mnister responsible for
SaskPower. M. Mnister, this weekend a constituent gave ne a copy of a
bill sent to himfrom SaskEnergy with these words at the bottom of the
bill. It says:

Did you know t hat you can pay your SaskEnergy, SaskTel, and SaskPower
bills wth one cheque in one return envel ope?

To which the constituent put the inscription wwth the paynent of his bill,
t hese words:

Did you know you could set a good exanple by follow ng the above when
sending out the bills?

Sone Hon. Menbers: nHear, hear!

M. Hagel: -- M. Mnister, he's right. M. Mnister, the people of

Saskat chewan are right. They are right in their opinion; they are right in
their facts. It costs an extra nore than $150,000 a nonth -- an extra
$150,000 a nonth to send out two bills, $2 nillion a year.

And | ask you, sir: in light of the fact that this can be interpreted as
not hi ng nore than yet anot her wasteful m smanagenent expenditure of your
governnment, how do you justify, how do you justify this wastefu
expenditure of taxpayers' noney perpetuating your goofy two-bill system
whi ch gets sent in the mail to Saskatchewan people every nonth?

Sone Hon. Menbers: nHear, hear!

Hon. M. Lane: -- Well I'msure that the hon. nenber's wife's bill is a
matter of sonme di spute around the house. Didn't have to bring it to the
fl oor of the Assenbly, M. Speaker.

But having said that, M. Speaker, we made it clear when they were
separated, the gas and the electricity, that they were conpeting forns of
energy. They should never have been under the sane roof in the first place



because, M. Speaker, the people didn't have a choice. Before they had to
take the electrical option that was available to them

M. Speaker, we also said at the sane tine, there was a cause for the
separation. But when, M. Speaker, we are able to show to the peopl e of
this province the i nmense savings of having the choice between electricity
and natural gas, the people, M. Speaker, wll have sone trenendous savings
as a result of the separation.

Sone Hon. Menbers: nHear, hear!

M NI STERI AL STATEMENTS

Charge of Mschief in Swift Current

Hon. M. Lane: -- Thank you, M. Speaker. M. Speaker, it deals with the
matter of the issue of the charge of mschief laid against a young wonman in
Swift Current and the resulting crimnal proceedings.

Fol l owi ng the conpl etion of those crim nal proceedings, the |lawer for the
young woman wrote to ne to request that an inquiry be held to ook into the
ci rcunst ances surroundi ng these events. | would advise at the outset that

| will not be recounting the facts of the case. | do not believe that in
doing so it is necessary, nor do | believe that it is in anyone's interest
to do so.

Concerns have been rai sed about the manner in which these events were
investigated. | amconfident that all relevant issues were properly and

t horoughly exam ned. M officials as well|l are satisfied that the police

i nvestigations were handl ed properly, in a manner which was believed to be
the fairest to all parties involved.

Furthernmore | am advi sed that the decisions to lay the m schief charge and
to proceed with prosecution were made after consultation with the executive
director of public prosecutions in Regina, who reviewed the matter with
seni or menbers of her staff. Such consultation is neither unusual nor
improper. In fact in difficult cases consultation with the head office of
publ i c prosecutions ensures that independent judgenent is brought to bear.

A nunber of parties have suggested that the decision to lay the charge of
m schief in this instance sends an om nous nessage. However, it is
important to note, M. Speaker, that this is not the first instance in our
province in which a conplainant in a sexual assault case has been charged
with mschief. Although formal records are not kept, | am advised that
prosecution staff have docunented at |east six incidents in recent years
where conpl ai nants have been charged and sentenced in circunstances where
fal se allegations of sexual assault were nade.

Charges of m schief have been | aid agai nst nunmerous conpl ai nants who have
provi ded false information to the police in other types of offences. The
preservation of the integrity of our justice system depends upon the Crown
retaining and exercising its discretion in dealing with these cases.



The fact that a nunber of sexual assault charges have been | aid and
proceeded with within nonths of this . . . since this incident, is
confirmation that the public continues to have faith in the integrity of
our justice system

Yet it is the very integrity of our justice systemthat has been questioned
by sonme observers. Has the systemlet us down or has justice been done?

As M nister of Justice and Attorney Ceneral, it causes nme serious concern
when such allegations are raised. Al nmatters connected with the

adm ni stration of justice in Saskatchewan are ultimately ny responsibility
and that responsibility includes ensuring that the integrity and

i ndependence of the various conponents of the crimnal justice systemare

j eal ously guar ded.

After reviewing this matter, |I'msatisfied that the decisions which have
been made were based only upon rel evant considerations and that extraneous
pressures played no part. Indeed, in the judgenent handed down by Judge
King, he quite properly characterized certain threats against the Crown as
silly. Certainly they were not a factor to be considered by the Crown.

The Crown nust al ways function and be seen to function in a di spassionate
and i ndependent fashion. This long-standing principle was, in ny view, not
conprom sed in any way in this case.

And I"mequally confident that the decisions to initially lay charges
against two Swift Current nmen and |later to stay those charges were based
only on proper and rel evant considerations. In each case the decision was
made in consultation with the executive director of public prosecutions. A
stay of proceedings is a formal nechanismin the crimnal code for ending a
prosecuti on.

| " m advi sed the decision to direct a stay was nade only after a thorough
consideration of the matter. The conditions of a stay of proceedings allow
the charges to be reinstated any tinme up to one year follow ng the
imposition of the stay. Again, any decision in this regard will be taken
by the public prosecutions division of the Justice Departnent.

| have now conpl eted ny revi ew of the circunstances surroundi ng these
matters and | believe that a public inquiry would not serve the
adm ni stration of justice.

Sone Hon. Menbers: nHear, hear!

M. Koskie: -- M. Speaker, | want to make a brief coment in respect to
the statenent nmade by the Mnister of Justice. | note that the issue here
inthe Swift Current issue is in respect to a young |ady proceeding to |ay
a sexual assault charge. And as a consequence out of that, she was
subsequently charged with m schief and a stay of proceedi ngs as agai nst

t hose who she had al |l eged the of fence had taken pl ace.

The M nister indicates that this is not in his view om nous or unusual. He
indicates that in checking it he has found six other cases, incidents in
recent years where conplaints have been charged and sentenced in

ci rcunst ances where fal se allegations of sexual assault have been made.



But this is conpletely different. Here there was a charge laid of m schief
agai nst the individual who laid the conplaint for sexual assault. And she,
by the way, was acquitted.

That in itself is om nous, that a woman goes to report a sexual assault; as
a consequence it's reversed and a m schief charge is laid against the
woman. She is acquitted and the Mnister of Justice says there's nothing
unusual about that. How can you possibly expect justice to be continued
and the protection of wonen, if indeed what the mnister says is true and
that justice has been served in this case?

| say, M. Mnister, | suppose that down in Newfoundl and or over in Nova
Scotia the Mnister of Justice in sonme of the cases that have been abort ed,
stood up and said the sane thing -- that justice has been done; that no

public inquiry is necessary. But |I'msaying to you that there is an
om nous cl oud nessage here and it should be | ooked at and not put under the
rug.

| don't think that we're satisfied, M. Mnister, in what is taking place
here because the woman was acquitted and there is no indication of
proceeding with the charges in respect to the nmal e persons that were
initially charged.

Sone Hon. Menbers: nHear, hear!

Nati onal Touri sm Awar eness Week

Hon. M. Gerich: -- M. Speaker, it's ny pleasure this afternoon to
announce Saskatchewan's participation in National Tourism Awareness Wek
fromMy 14 to May 20. This is the fourth annual National Tourism

Awar eness Week. It is a special celebration that was started by a
25-menber council of national and provincial industry associations, plus
private sector and governnent representation.

M. Speaker, the objective of this week is to increase public awareness of
the inmportance of the tourismindustry. Saskatchewan tourismis joining
about 60, 000 tourism busi nesses across Canada in observing National Tourism
Awar eness Week. It represents approximately 631,000 Canadi ans that are
directly enployed and another half mllion people who received part of

their income fromthe industry.

Nationally, tourismgenerates $24 billion in revenue a year, and that nakes
our industry a major enployer and a contributor to our national econonic
wel | -being. | n Saskatchewan, tourism generates between 650 and $700

mllion annually and enpl oys about 20,000 residents in various sectors of
t he province.

The tourismindustry is very conplex; it's nmade up of many conponents.
Tourismis involved in transportation, food services, and accombdati on.
It's also events and attractions. Tourismcan be as obvious as a
four-season resort or the unnoticed small gas station down the street. But
nost of all, M. Speaker, tourismis people. It is the people and their



hospitality that makes the difference in the tourismindustry.

Tourismis a key conponent and an effective vehicle in hel ping the province
achieve its potential for economc diversification. Al nost every community
and region in Saskatchewan can grow with tourism. Those who understand
tourismrealize that partnerships are absolutely vital to the tourism

i ndustry.

| n Saskat chewan, nmany tourism acconplishnments have been nmade by partners.
M. Speaker, | would like to say that we are working hard to devel op
Saskat chewan's tourismresources and attract nore tourism business. Qur
tourist industry has to conpete with the rest of the world.

But, M. Speaker, we have an ace in the hole. 1It's our people and their
famous Saskat chewan hospitality. And, M. Speaker, that is why the tourism
industry will continue to grow and contribute to diversification of our
provi nce.

(1445)

Sone Hon. Menbers: nHear, hear!

M. Lautermlch: -- Thank you very nuch, M. Speaker. | would like to make
a few comments with respect to National Tourism Awareness Wek. | know
that we understand in our country that tourismhas such a potential and I
think it's not unlike . . . Saskatchewan is not unlike any other area of

Canada in that we do have a great deal of potenti al

But | want to say, M. Speaker, what's been happening with respect to this
governnent's attitude towards not only the people through taxation and
services delivered; people who we are expecting to cone into this province
al so understand what's happening in Saskatchewan. And | say it's a sad
day, M. Speaker, when this governnent will get up and make conments with
respect to being involved in the awareness week but not being aware of what
they're doing in this province.

M . Speaker, since 1982, we've seen a trenmendous deterioration of our

hi ghway system The quality has declined, which certainly can have not hi ng
but a negative effect upon tourism W' ve seen massive park and canpi ng
fee increases since this PC governnment took power in 1982. W' ve seen golf
course fee increases, M. Speaker; we've seen fishing |licence increases,

M. Speaker; we've seen hunting licences increase dramatically. And, M.
Speaker, what | would suggest is this governnent is taxing thensel ves out
of the business.

M. Speaker, there is no doubt that the new federal goods and services tax
to be inplenmented by their cousins in OQtawa is going to have a dramatic

i mpact on the effects of tourismfromout of this country. M. Speaker,
woul d suggest that the agenda of not only this governnment but of their
federal counterparts, whether it be unwittingly done or whether it be by
design, is having a negative inpact on tourismin Saskatchewan and i ndeed
on the rest of this country. Wen you |ook at the anobunt that American
tourists are asked to spend on gasoline to fuel their vehicles now and j ust



shortly they renoved the 10 cent rebate even for |ocal residents. M.
Speaker, we sit with the highest . . . the $40,000 incone famly, in this
country, is taxed the highest |evel of anywhere in the country. And the
facts are, M. Speaker, that disposable incone is disappearing, and our
Saskat chewan residents don't have the wherewithal to spend on tourismin
this province.

And | would want to say that perhaps this should be Saskat chewan gover nnment
awar eness week -- awareness of what they've been doing to the mddle incone
people in this province and what you' ve been doing with di sposabl e incone.
And t hey shoul d becone aware of why sone 70,000 people have had to | eave
our province, people who could be spending incones in this province if this
governnent had really been able to diversify and create job opportunities
for our people in Saskatchewan so that they could spend their holiday noney
in here instead of in Alberta and British Colunbia and Ontari o where nany
of them have had to nove.

M. Speaker, there's another aspect to this governnment's ignoring their
surroundi ngs, and that's the environnent, M. Speaker. The Environnent

M nister had to be shaned into acting on behalf of the Saskatchewan peopl e
with respect to the Aurumdunp site in Ednonton -- the Aurum dunp site that
has the potential to pollute one of the nost beautiful rivers in this

provi nce, the North Saskatchewan River. The Rafferty-Al ameda project,

wi t hout the proper environnental inpact studies, this governnment bull dozes
ahead, and even their federal cousins in Gtawa chastised .

The Speaker: -- Order, order! Wy is the hon. nmenber on his feet?
M. Swan: -- M. Speaker, the nenber is responding to a statenent nade and
he's off base as far as the subject area. | think that he should be

brought to order.

The Speaker: -- Order, order. |'mpleased that the hon. nmenber actually
rose, because if he hadn't I would have at the end. And |I was going to
bring to the attention of mnisters and opposition nenbers that according
to Beauchesne's, Sixth Edition:

Government and Opposition contributions should be brief and factual. The
purpose of the mnisterial statenment is to convey information, not to
encour age debate.

The first mnisterial statement which we heard today was not what | would
consider brief. The reply to the mnisterial statenent, which we are
listening to now, is also not what one would consider as brief. W are
getting into debate rather than sinply responding to the statenment. So |
ask nmenbers on both sides of the House to renmenber mnisterial statenents
shoul d be brief, factual; answers simlar.

M. Lautermlch: -- M. Speaker, | respect your ruling. The enthusiasm
with which | entered nmy remarks may have been a little excessive, and |
will try and close ny remarks off here very shortly.

The point really, M. Speaker, that | was trying to nake was that



environment is such an inportant part of tourismand that we have to be
careful to protect that. And | would want to say, M. Speaker, that
menbers on this side of the House understand the thrust of National Tourism
Awar eness Week. We fully concur with those who want to enhance tourismin
Canada and indeed in Saskatchewan. | was nerely trying to point out the
shortcom ngs of this governnent with respect to tourismin Saskat chewan.
Thank you very nuch.

Sone Hon. Menbers: nHear, hear!

ORDERS OF THE DAY

GOVERNVENT  ORDERS

COW TTEE OF FI NANCE

Consol i dat ed Fund Budgetary Expenditure
H ghways and Transportation
Ordinary Expenditure -- Vote 16

l[tem 1
M. Chairman: -- Wuld the mnister introduce his officials.
Hon. M. Petersen: -- Thank you, M. Chairman. 1'd just introduce to you,

M. Jack Sutherland, the deputy mnister; Mron Herasynui k, the assistant
deputy mnister; Bob Cocks, director; Colleen Lang, Paul Fitzel, Phi
Pearson, and Bill MLaren.

M . Brockel bank: -- M. Chairman, M. Mnister, | wanted to start off ny
guestioning this afternoon on sonething that occurred about 32 or 33 days
ago -- that was the annual convention of the Hudson Bay Route Associ ation,

was hel d in Dauphin, Manitoba on April 9 and 10.

Wiile | was there as the H ghways and Transportation critic, | had a nunber
of people, and there were 132 regi stered del egates there, M. Mnister --
you were notabl e by your absence -- and a nunber of people asked ne, well,

what i s Saskatchewan's policy on the Hudson Bay Route Associ ation as
regards transportation, and what is Saskatchewan's policy on the

mai nt enance and i nprovenent on the Port of Churchill for inporting and
exporting products which may come fromthe Prairies or be desired on the
Prairies.

| wonder if the mnister can give nme his governnment's policy on those two
ar eas.

Hon. M. Petersen: -- Thank you. M. Chairman, our position on the Port of
Churchill and the line is, as it always has been, we support the novenent
of grain on that line. W support the use of that line for both the people
in the Port of Churchill, the people of the North, as well as for the

farmers of eastern Saskatchewan and Manitoba who do ship quite |arge
nunbers of bushels of grain through that particular port.



We have | obbied the federal governnment on a nunber of occasions to continue
the operations of the port as well as to upgrade it. And further to that |
have had neetings with the Mnister of H ghways fromthe province of
Mani t oba and voiced to himny support for that particular |ine.

M. Brockel bank: -- M. Mnister, | want to exam ne for a nmonent or two the
depth of the mnister's commtnent and his governnment's conmtnment to the
Hudson Bay Route Association and the Port of Churchill. M. Mnister, it's

nmy understanding that the Port of Churchill Devel opnent Board used to get a
grant fromthe Governnent of Saskatchewan and you cut off that grant in
1987. Is that true? And what was the size of that grant and how | ong had
that grant been in effect?

Hon. M. Petersen: -- M. Chairman, that is indeed the case. The paynent
was suspended in 1987. W felt that the Port of Churchill Devel opnent
Board was perhaps a roundabout way of getting our point across. W felt
that if we went directly to the federal people, dealt directly with the
federal mnister, we would have a greater degree of success, and continue
to press our points to this very day.

M . Brockel bank: -- M. Mnister, you' ve confirmed that you cut off the
grant. | asked you: what was the size of the grant? Was it the sane size
each year?

Hon. M. Petersen: -- |I'madvised that the final year the grant was
$37, 130.
M. Brockel bank: -- And what was the grant in the year previous to the

final year, and the year previous to that, and the year previous to that?
How many years has it been in effect?

Hon. M. Petersen: -- I'mnot certain as to how many years it was in
effect. The nunbers | have go back to 1984-85. It was $36,048 in ' 84-85;
$36,048 in '85-86; $37,130 in '86-87.

(1500)

M. Brockel bank: -- | wonder at a later tine, M. Mnister, if you can
confirmthose figures in witing to ne -- when that grant started, what it
was each year, and how many years it's been in effect. | would like to
know.

M. Chairman, the Hudson Bay Route Association is there for the pronotion
of the Port of Churchill and the novenent of goods to and from on that
railway. | want to check the degree of commtnent of this mnister to that
body which is made up, in large part, of Saskatchewan people, many of them
the 132 del egates that were there at the Hudson Bay Route Associ ation
meeti ng i n Dauphin.

What was the size of the commtnent of the grant that this governnment nade
to the Hudson Bay Route Association? Wen was that grant cut off, if it
was? And how many years has that grant been paid?



Hon. M. Petersen: -- | can get the nenber the sane information regarding
t he Hudson Bay Route Association as the Port of Churchill Devel opnent
Board. 1'Il give it to himat that tinme. Last year the actual paynent to
t he Hudson Bay Route Associ ation was $1, 000.

M. Brockel bank: -- \What was the |ast year, M. Mnister?

Hon. M. Petersen: -- The |ast year was 1987-88, sir. Pardon nme, | should
have said ' 86-87.

M . Brockel bank: -- M. Mnister, |I'mbeginning to doubt the depth of your
comm tnment to the Hudson Bay route as a neans of nobving goods out of the
prairie province or into the prairie province of Saskatchewan.

The depth of your commtnment to the association, to their annual neeting is
denonstrated in a letter that was sent on March 30, just a short while
before their annual neeting. |I'mgoing to table a copy of this letter once
there's a page avail abl e because | think the people of Saskatchewan should
be made aware of the kind of |ip service this mnister -- table it with the
Clerk -- that this mnister and his governnent give to the Hudson Bay Route
Association in the Port of Churchill.

On March 30, an executive assistant of the mnister, by the nane of Bob
Coul ter, communi cations assistant, wote a terse three paragraph letter to
t he Hudson Bay Route Association. The operative part of the letter was the
m d- par agr aph, the second paragraph. It states:

It is with deep regrets that | nust informyou that due to the |egislature
being called to session and out-of-province travel cancelled, the mnister
wll not be able to attend this year's conventi on.

That is the m d-paragraph. The other two are inconsequential as it relates
to the argunent. | want to know, what is the travel policy of the

m ni sters of Crown that prevented this mnister fromgoing to the Hudson
Bay Route Association convention in Dauphin, Manitoba?

| know | took a little noney out of ny transportation fund and | took a
couple of days off fromthe |egislature and | went up there. | thought
it's inmportant enough that at least the critic for the H ghways and
Transportation in Saskat chewan should be there at that nost inportant
convention, because over the years |'ve seen this organization striving to
attain their goal of making the Port of Churchill viable through the Hudson
Bay Route Associ ation.

And | want to know, M. Mnister, what is the out-of-province trave
cancel l ation that prevented you from attendi ng the conference?

Hon. M. Petersen: -- M. Chairman, on the dates in question, | was dealing
W th sonme personal business on the 3rd and 4th, and that was one of the
reasons why | was not able to attend the conference.

As well, out-of-province travel is limted. W do not condone travelling
out of the province easily. | don't intend to nake a practice of



travel ling out of the province at the taxpayers' expense now or in the
future, M. Chairnman. And | feel that our support, direct support, of the
Port of Churchill, as voiced to the federal governnent in Otawa and as
voiced by me to the Mnister of Transport for the province of Manitoba, is
nore than sufficient to cover off the needs of the people involved with
this particular association.

M. Brockel bank: -- Mnister, | believe you stated that you were busy with
personal matters on the 3rd and the 4th, and | can understand that. [|'m
not interested on the 3rd and the 4th, M. Mnister; I'minterested on the
9th and the 10th. | wonder if you could have another | ook at your

appoi nt nent book.

Hon. M. Petersen: -- I'msorry, M. Chairman. | should have said the 9th
and 10th. | was | ooking at the previous weekend.
M. Brockel bank: -- Well | suppose that's perm ssible for a mnister to use

sonme kind of a cover when he can't attend a neeting. And the cover that
t he session was on and that out-of-province travel was cancell ed was your
cover, at |east according to your executive assistant.

| don't know that the people at Hudson Bay Route Associ ation accept that.
They thought it was pretty thin soup that they were being | adled out by the
M ni ster of H ghways and Transportation fromthe province that stands to
gai n probably the nost of any province fromthe Hudson Bay Route
Association attaining their goal about the use of Port of Churchill.

| wonder, M. Mnister, if you can indicate to me what you believe to be --
since you're | obbying with the federal officials, directly, and with the

officials in Manitoba, directly -- what are the benefits of the Port of
Churchill to Saskatchewan people? Guve it to nme in dollars and cents, M.
M ni ster.

Hon. M. Petersen: -- Now, M. Chairman, the benefits in dollars and cents

depend | argely upon the sales offshore of grain that's raised in the
eastern part of Saskatchewan and in Manitoba. And nany of those sales are
controlled, not by the people in Saskatchewan or the people in Mnitoba,
they're controlled by a nunber of itens, including the policy of the
Government of Canada, the requirenents of world markets that have
traditionally been served through this particular area, as well as the

shi pping and transportation facilities that are available by the grain
conpani es and the railroads.

There have been a nunber of studies done on the Port of Churchill as to how
many dol l ars per tonne could be saved. There are a nunber of studies that
have been done on both sides of the fence. There are those that say we
shoul d cancel the port out of hand, that we should just shut it down.

don't happen to be one of those people. And for the nmenber opposite's
information, | farmon the east side of the province, and the grain from
that particular area of the province has gone through the Port of Churchill
in the past. Wth the opening up of the Prince Rupert termnal, inproving
the termnal in Vancouver, there is and has been a great desire not to use
the Port of Churchill because of the availability of these other ports and



their access to new narkets that was and has been devel oped.

My opinion, ny personal opinion, and I will give you ny personal opinion
now, sir, is that the Port of Churchill has been underutilized by the
federal governnent in the past. It could have been upgraded to a greater

extent than it has been. There have been a nunber of tines when the port
was al nost shut down and only through | obbying by groups and governnents
has the port managed to continue to stay open.

Direct |obbying to the federal governnent, as | said earlier, is probably

the best way that we can go. As a governnent representative, | agree that
that is the best way we should go and | have been doing so. | can give you
several different studies, if you would, several different nunbers. 1've
met with people fromthe Hudson Bay Route Association. Their estimates run
into the mllions of dollars. | can perhaps break it down on a per tonne
basi s.

Then the railroad cones along and says, but it costs us so nuch to keep
this line open that it really isn't worthwhile. W should shut it down. |
tend to disagree with the railroad. |[|'ve fought close to 20 rail line
abandonnent hearings around the province of Saskatchewan, and | won't say
that I have not seen you at any of them but there has been a few of your
col | eagues that have attended themas well on your side of the House and
did their part in attenpting to keep the branch lines open in the province
of Saskat chewan.

The branch line argunent, the anything but main |ine operations, are not at
this time the greatest idea to maintain and to keep operating as far as the
railroad is concerned. They would like to see all the branch |ines shut
down and all of the grain-dependent |ines shut down. Their stated purpose
is to see 40 per cent of all the remaining branch Iines shut down by the
year 2000.

|, sir, have fought hard agai nst that happening and have not al ways

recei ved the support that I would have |liked to have had fromgrain
conpanies and the railroads and the federal governnment. And the sane thing
applies to the Port of Churchill and the Churchill Iine.

M . Brockel bank: -- M. Chairman, if the Mnister of H ghways and
Transportation for Saskatchewan is |ooking for a nore efficient way to

| obby the powers that be, nanely the province of Manitoba and the
government at Otawa, he will have to have a nore cogent argunents than
he's given ne right now about why he thinks the Port of Churchill is a good
idea, to keep grain flow ng through there.

"1l want to have a | ook at sone of the studies the mnister refers to
which validate in concrete terns, getting rid of all the if's, and's, and
but's of the argunment that you put to the federal governnent and to ot her
interested parties about the viability of the Port of Churchill. | nust
admt that | haven't heard it here now, M. Mnister

There is a | ot of support for the Port of Churchill. "Il just refer to .
and | have sonme resol utions here from SARM Saskat chewan Associ ati on of



Rural Municipalities. You nust be aware of that, M. Mnister.

In 1988 a resolution went from SARMand it had three parts in the "be it
resol ved" section. The first part urging the Governnment of Canada and
their respective agencies to co-operate in every way in order to ensure
maxi mum use of the Port of Churchill, etc. And the (b) part:

That the CN Rail take a nore aggressive attitude to ensure adequate grain
transportation services to the Port of Churchill.

And three, the (c) part:

That the province of Saskatchewan reinstate their funding to the Port of
Churchi |l Devel opnment Board and the Hudson Bay Route Association to enable
the Port of Churchill to operate effectively and to continue to nmaintain
the service to western and prairie farners.

(1515)

That's back in 1988 right after you cut off . . . you and your governmnent
in their policy decision, decided to cut off those grants that | referred
to earlier in nmy coments.

We had the Saskatchewan Association of Rural Minicipalities go on in 1989
convention indicating that, be it resolved that the federal governnent

i ssue without delay, a clear statenent of policy supporting the continuity
and use of Hudson Bay rail and port route. And it goes on with other
there are other supporting argunents and be it resol veds.

In 1989, 1990, we'll go right to 1990, be it resolved that the federal
government issue without delay a clear statenment of the policy supporting
the continuity and use of Hudson Bay rail and port route, and be it further
resol ved that the federal government commit to inproving the route's
infrastructure, thereby renoving restrictions to its use that now exist and
t hereby reversing the negative atnosphere and attitudes that now exi st
regarding this inportant national asset.

What di scussions have you had, M. Mnister, with the SARMto get their
support fully behind your provincial representations to the federal
gover nnent ?

Hon. M. Petersen: -- M. Chairman, in answer to the nenber's question, |
was at the SARM convention this year in ny capacity as Mnister of

H ghways. | have attended ot her SARM conventions as well, in other
capacities. At the convention, | took the opportunity to speak to a nunber
of people who were there -- councillors, reeves, admnistrators -- sone
fromthe east side, and we tal ked about the Port of Churchill. [I'mfully
aware of the proposals that SARM has made and of their resol utions that
have cone forward. And | support the position that the Port of Churchil
is a necessary part of our Canadian transportation systemand it should be
mai nt ai ned and it shoul d be upgraded, and we have cal |l ed upon the federal
governnent to do so.




If you're looking at . . . if you're |ooking at the other things that the

Port of Churchill has going for it, that's the only link . . . pardon ne,
the line has going for it, it's arail link that provides passenger service
for people into the port. |It's a supply route, a resupply route for the

people who live in that particular part of the countryside. So it's not
only grain that we see noving out on that particular line, but it's people
and goods as wel |.

M. Brockel bank: -- | will look forward to, M. Mnister, receiving your
argunents that you've put to the federal governnent and the authorities
that you feel that need to be influenced on this particular topic. [1'1lI
| ook forward to receiving those fromyou so that | can exam ne them

In the neantine, | think you' ve got a problem M. Mnister. It's that

you' ve got too nmuch lip service to this idea and not enough concrete
action. You have lip service from Yorkton MLA, Canora M.A, Pelly,

Kel sey-Ti sdal e, N pawin, Kinistino, Melfort, and of course Melville. W're
aware of the nmenber for Melville and the kind of representations he nmakes
to the federal governnent on behal f of Saskatchewan people. And we're
aware of the nmenber from Melfort and the kind of ineffectual
representations he's made to Otawa with regard to VIA Rail, backed up by
your gover nment .

So I'l'l be looking forward to seeing sone of that information in due
course, M. Mnister, which may serve to convince nme that you in fact in
ef fect do support the Hudson Bay Route Associ ati on.

Want to nove into another area, M. Chairman, and this is some unfinished
busi ness fromlast year's estimate. | want to ask the new M ni ster of

H ghways, and | say to the new M nister of H ghways that | don't hold him
primarily responsi ble for what has occurred here, but | think he has sone
responsi bility.

Last year in the questioning of estimates for the Departnent of H ghways, |
asked the mnister on page 2503 of the debates, | nade reference to 20 Air
Canada reservations people being laid off in Saskatchewan. | concluded by
saying: "I wonder what the mnister has done about making representations
to OGtawa on this item™

The mnister, right after that, responded by saying:

| want the nmenber to know that | will be naking firmand solid
representations to Air Canada on this matter. | at this time do have a
letter drafted, a letter that I'mnot conpletely satisfied with. | do
have one drafted, and I will be making changes to it over the next day or
so . . . that letter will be going out, and | expect over the fax machine
so it gets there in a quick fashion to the president of Air Canada.

| wonder, since the mnister had said that he had the letter, he was going
to fax it to the president of Air Canada, | wonder if the mnister could
assure nme that he will take care of this bit of unfinished business and
provide me with the information that he sent to Air Canada.



M. Chairman: -- Wiy is the nmenber on his feet?

Hon. M. Maxwell: -- | wonder, with the | eave of the Assenbly, M.
Chairman, if | could introduce a guest.

Leave granted.

| NTRODUCTI ON OF GUESTS

Hon. M. Maxwell: -- Thank you, M. Chairman, and | thank the nenbers of
the opposition, particularly the Hi ghways critic, for allowing ne to
intervene in the debate. 1'I|l keep it as brief as possible.

Seated in the west gallery, M. Chairman, today is Gerry Davis; he's a
screen-witer fromHollywod, California. He's originally a Canadi an
citizen, and | may say it would be very nice if we could keep our Canadi an
citizens in the filmindustry at home in Canada, and of course primarily in
Saskat chewan. He is acconpani ed by Suzanne fromour film devel opnent
office today. He's scouting locations and he's doing a little research
into Gey OM. He's also a witer who's done work for Dr. Wo, on PBS
(Public Broadcasting System

| ask all menbers of the Assenbly to accord hima warm wel cone. Thank you.

Hon. Menbers: nmHear, hear!

COW TTEE OF FI NANCE

Consol i dat ed Fund Budgetary Expenditure
H ghways and Transportation
Ordinary Expenditure -- Vote 16

Item 1 (conti nued)

Hon. M. Petersen: -- M. Chairman, in response to the nenber's question,
we will provide that letter for you, sir, as quickly as possible.

M. Brockel bank: -- | don't want you to fall, M. Mnister, into the tardy
habits of the previous mnister of H ghways. There are a few other itens
of unfinished business. Wen you say as soon as possible, |I'm expecting
you really mean that; not as the previous mnister of H ghways neant when
he said, right away, quick.

The second question that was |left over fromlast year had to do with a
gentl eman by the name of M. Katzman, and it occurred on page 2508. The
m ni ster in responding said, on page 2508, first columm near the bottom "
woul d be prepared to offer to the nmenber opposite, the total m |l eage
clainmed by M. Katzman."

Later on, immediately after that | said: "I also ask, M. Mnister, for any
ot her allowances that M. Katzman clained and was paid for" be al so
subm tted.



| haven't heard fromthe mnister. | wonder if the new M nister of
H ghways could give ne his assurance that he wll provide an answer to that
guesti on.

Hon. M. Petersen: -- The nunbers that you are | ooking for, as far as

kil ometres are concerned woul d be 23,824 kilonetres by private vehicl e;
time span Decenber 15, '87 to May 25, '88; and CVA (central vehicle agency)
vehicle, May 26, '88 to May 3, '89, 42,231 kilonetres, sir.

M . Brockel bank: -- That al so asks for any other all owances, M. M nister,
that were paid to M. Katzman or that he clai ned.

Hon. M. Petersen: -- Sir, | don't have those exact nunbers, but it would
be the sane all owances that were available to a person in that simlar
situation under the previous adm nistration when you were in office.

M. Brockel bank: -- | wonder if the Mnister in due course could provide ne
with the witten information as it relates to M. Katzman.

Hon. M. Petersen: -- M. Chairman, as is the past practice of this
Assenbly, terns and conditions of that type of a contract are not avail able
to this Assenbly, and I will just nmaintain that sane procedure, sir.

M . Brockel bank: -- Well perhaps, M. Mnister, it seenmed to be indicated
to me |ast year by the mnister that sone informati on would be forthcom ng
to me because of ny question. However, I'll get back to M. Katzman a
little later.

"Il nove on to the next subject, and it has to do with a person by the
name of Vera N chol as, who received education | eave under The Public
Service Act, special education |leave, and this is on page 2511, about
hal f-way down the first colum. The Public Service Act specifies with
regard to educational leave, "It is sonething that will inprove their
ability to performtheir current duties.”

Now Vera Ni cholas went to the School of Foreign Service in Washi ngton, D.C.
| was a bit concerned about how this would inprove her ability to carry out
her duties. And the mnister informed ne at that tine that they ceased
payi ng noney on behalf of the paid | eave in the sumer of 1986. | had
assunmed, since she went on a course that m ght take four years, that it
woul d be concluding | ast year or thereabouts.

So | asked the mnister, would the mnister say how nuch

Di s being spent on educational |eave for her such as tuition or whatever
el se she qualifies for. The mnister responded, "W do not have that type
of information with us here this evening. | would be prepared to try and
find that information out for you and get back to you on it."

| wonder if you could carry out the responsibility of the previous mnister
and his commtnent to this House that he would provide me with that
i nformation.

Hon. M. Petersen: -- Yes, sir, I'll keep the conmtnment that the fornmer




m ni ster of H ghways made to you. The education |eave in question was
August 15, '85, to August 15, 1986, and during that term the departnent
provi ded assi stance of $27, 662.

(1530)

M. Brockel bank: -- Mght | ask, M. Mnister, why you're able to refer to
that information right here and now?

Hon. M. Petersen: -- Yes, sir, you may ask, and | will give you an answer.
And I"'mnot trying to be provocative, but in preparation for estinates
there were a nunber of outstanding issues that | said I'd |ike to have
taken care of before we got into estimates. And | had hoped to be in
estimates sone tinme sooner than what we actually arrived at. Every day it
seened |ike we were just kind of going to go in and then we weren't, and
then we were going to go in and then we weren't. And |I'm sure you
understand the feeling.

And | had this information prepared for you and I had planned to give it to
you the first day of estimates, and I will send it over to you now, if |
may, sir. It includes not only questions with regards to the |ast two
peopl e you' ve asked for, but all of the other information that you
requested at that tinme. And I will just ask that that be brought to you at
this tine.

M . Brockel bank: -- Well, M. Chairman, | assure the mnister |'m not
provoked. |1'mjust sad that the mnister had the information avail abl e at
| east three weeks ago, if not a nonth ago -- at |east three weeks ago --
and didn't give the information to ne. | think it would have facilitated
the novenent of his estimtes through this House.

Now | don't have time to reviewthis right at this nonent, so | have to go
on, M. Chairman, you'll understand, to go down this |Iist of questions that
wer e unanswered by the previous mnister to find out if in fact the

m ni ster has now provided ne with the information. | asked |ast year for,
and received, the nunber of units in the equipnent fleet as of March 31 and
the figures for 1989. |'mnow asking, and if | can get a page to take this
over to the mnister, for the figures for 1990.

At the sane tinme | was dealing with that subject, on page 2514 of the
debates of this House of this commttee, | was asking the m nister about
certain equi pnment such as trucks that would have conme out of the Sw ft
Current district and being sold. The mnister, after he'd heard ny

guestion, answered, and this is his answer, "You bet we'll provide that
for you." That's as decisive a statenent as | was able to get out of the
mnister all last year. And that information has not arrived, M.

M ni ster.

At the sane tinme on the sane page, | asked the mnister for a |list

i dentifying equi pnment that had been transferred to New Careers and what
were the considerations that were given at that tinme. And that information
has not been provided, M. Mnister. | wonder if you can assure ne that
that information is here or that you will provide it, in fact.



Hon. M. Petersen: -- Yes, sir, it is there as you requested | ast year.
And all | can say is that you have it now. | can only apol ogi ze for the
fact that we were not able to cone to a mutual agreeable tinme to get into
estimates earlier.

M . Brockel bank: -- Well, M. Mnister, thank you for having that
information prepared for ne. | was concerned about the anmount of nopney
that this Departnment of H ghways had been spendi ng on conmuni cations. The
figures for a period of tinme in the history of the departnent are actually
quite astounding. And I will refer to themlater on, M. Mnister, when
cone up with them

But I do want to find out, as | asked for in page 2515 of the debates of
this commttee |last year: the mnister had stated sone of these advertising
expenses cone out of conmunications branch, sonme come out of capital

budget; whereon | proceeded to ask the Mnister:

| want to, for this year under consideration, the budget year under

consideration, M. Chairman, . . . (to) get a breakdown of all paynents
that you estimate you'll have in the departnent in each of these
categories you nention -- maps, tendering, advertising . . . hot |ine,
orange zone, whatever -- broken down by nmmjor categories .

And the mnister responded:

| do not have that information broken down specifically as you requested
it, but 1'lIl be happy to provide that type of information to you.

| wonder if you would follow through on the commtnent of the previous
m ni ster and be happy and give that information to ne. And while you're

doing it, M. Mnister, | wll ask you for the sane information for the
1990-91 period, if you can provide that at the sanme tinme. Because |I'm
concerned about the multimllions of dollars that this departnent spent in

advertising over a very short period of tine.

Hon. M. Petersen: -- In 1989-90, prograns |like the orange zone, the hot
line, construction zone safety, bans, road restrictions, salvage of hay,
ATVs (all-terrain vehicles), so on and so forth, had a cost of, an actual
cost, of $285.623 thousands.

So in 1990-91 it's estimated that we will have an expendi ture of about
$205,000. So we have had a considerable drop from 1989-90. That's the
totals. On page 3 of the information | sent over to you, the advertising
budget 1989-90

_- as you requested on page 2515 -- is shown for you.

M . Brockel bank: -- Thank you, M. Mnister. | appreciate that. And
mentioned earlier, M. Chairman, ny concern about the anmount of noney that
this departnent spent on advertising. |In the period March 1, '84 to May
17, '88 -- a four-year period -- this departnent, with two adverti sing
firms, spent $2,329,939 in advertising.




There are not many departnments that spent nore than that. Actually that's
about nunber seven on the list, the highest one being a Crown corporation,
SaskTel, which spent over $6 million in that sane four-year period. But
you're right up there with over $2.329 mllion.

You can understand ny concern, M. Mnister, and the concern of the public
when they see the nmassive anobunt of advertising that this governnment has
had spent over a four-year period, running into the tens of mllions of
dol l ars, nmost of which, or a good part of which, would be totally
unnecessary and sel f-effacing type of adverti sing.

So you can understand nmy concern, M. Mnister. |'mglad you provided that
informati on as you have stat ed.

| want to nove on to the next itemon page 2516, M. Mnister, with regard
to the property managenent corporation. | asked:

M. Mnister, could you, in due course, in order to save tine of the
commttee, provide ne with a list that would show the maj or conponents for
the increase of $582,100 in your property managenent item subvote 29,

whi ch woul d identify the anmount of noney in each of those major
categories. And where it's a replacenent building, regardl ess of where,
could you identify that as well.

The m ni ster responded:

Yes, 1'd be nore than happy to provide that information, broken down as
you request ed.

| assune . . . am| correct, M. Mnister, in saying that you have provided
me that information in the package you sent over?

Hon. M. Petersen: -- Yes, that's correct.

M . Brockel bank: -- In page 2572, | asked the m nister about an explanation
of the standard contract. And | asked the mnister to specify:

: t he nunber of day-|abour contracts that have been issued by you
where it was issued to the same person nore than once, |eaving out all the
ones where it's just one day-| abour contract issued in, say, |last year and
the year before, for conparison's sake, where there was a repeat of the
day- 1 abour contract or it was an extension of the day-|abour contract, and
the figures to support the extension and what it was for and and who it
was.

The m ni ster responded:

That is information that we don't have with us this evening, but I'd be
pl eased to provide that information to you. It's infornmation that
certainly is kept by the department, and we would provide it in a form
that | amsure will be satisfactory to you

M ght | ask you, M. Mnister, if the coffee boy, if the previous nnister,



the coffee boy, got you to provide this information to ne at this tine?
Has it been provided to ne? And if it has, will the mnister assure ne
that he will give nme the conparative figures for 1990-91?

Hon. M. Petersen: -- Don't be too hard on coffee boys. They're a
necessary part of keeping the world turning. And to be nore specific to
your question, yes, that information is provided for you and I wll once
agai n be happy to provide that information for this current year to you. |
will also make the commtnent to you that you will have it before estinmates
start next year.

M. Brockel bank: -- May be too late for me, M. Mnister. |'mnot going to
| ast for ever you know. [I'Il need it before that, M. Mnister, and |"'|
hold you to that. It could be too late for all us, | expect.

On page 2574, | asked the mnister:

If I can get you to provide ne with . . . attach the dollar figures to the
carry-over, going from'88-89 to '89-90. Can you give ne the dollar
figures for the carry-over on the itens in grading, surfacing, and bridges
at a later date.

The m ni ster once again was pleased to provide ne with that information
whi ch never cane. W nder if you' ve provided that to ne? And can you
provide it for '90-917

Hon. M. Petersen: -- Again, M. Chairman, | am pl eased that that
information is in the package that was sent to the hon. nenber, and I wll
again give ny conmtnent that for '90-91 that information will be avail abl e
to you before next estinates.

M. Brockel bank: -- There was sone information . . . (inaudible
interjection) . . . yes, you better hurry along, M. Mnister, because tine
may be running out on you. There was sone other information on page 2574
which | had asked for, and it's related to nmy concern about overwei ght
vehi cl es on the highways of Saskatchewan, and | wanted to know where it is
concentrated. The m nister responded:

| have consulted with ny advisers and they will attenpt to get a
satisfactory answer for you. | would only ask your indul gence that if
they do have trouble in providing (that) in the exact formthat you ask,
that you grant sone |leniency to what | have been advised is a very
difficult type of a task. But | think we should be able to provide sone
sort of information that should give you, in a general sense, sone of the
heavy users of permts, if you |like.

| proceeded on on the next page, 2575, with a further comment, and it had
to do with Weyerhaeuser corporation. | asked:

can you also identify, along with several significant conpanies or
persons who have a | arge nunber of permts each year for overweight, could
you also identify Weyerhaeuser's permts as well, and the general
| ocati on.



And the m nister responded, "Yes, we can." Have you provided that, M.
M ni ster, and can you provide the conparative information for those two
questions for '90-91.

(1545)
Hon. M. Petersen: -- M. Chairman, it's difficult for ne to predict the
nunber of permts that will be required this year for '89-90. You do have

the information in the package that was sent to you, and it lists them out
very, very clearly and very succinctly.

M . Brockel bank: -- | take it then, M. Mnister, that you wll provide
that . . . you have provided part of that information and can provide it at
a later date when it becones avail abl e.

Hon. M. Petersen: -- Yes, that's correct.

M. Brockel bank: -- | had a further question to the mnister |ast year, and
it had to do with a statenent | had read about a $3 billion paynent to
Otawa of taxes that were generated by highway taxes. |It's on page 2575.

| concluded nmy remarks at that tinme by:

| would | ook forward to receiving fromyou the figure that you estimate,

or the estimated or actual figure for Saskatchewan for, say, the |ast two
or three years, so |'ve got a picture of what kind of revenue Saskat chewan
is turning into the federal governnment (with regard to taxation).

Has that information been provided to nme, since the previous mnister
didn't provide it, and can you give ne the estimates for '90-91 in that
sane general area?

Hon. M. Petersen: -- Yes, sir, the information as well to that question is
provided for you. |It's rather difficult to give an accurate anount of fuel
tax because the records are kept on a regional basis rather than a

provi ncial basis by the federal governnent, some other things in there.

W' ve nmade sonme assunptions because taxes vary, dependi ng on regular fuel
versus unl eaded, prem um gasolines. So we couldn't quite break those down.
The best information that we have was -- and it's in your package -- during
1988 Saskat chewan residents remtted about $200 million worth of taxes in
fuel tax to the federal governnent.

M . Brockel bank: -- And | take it, M. Mnister, you will provide the
estimate for the com ng year.

Hon. M. Petersen: -- Yes, we will provide the sanme information that we' ve
given you for this past year in due course, as soon as we have the
i nformation.

M . Brockel bank: -- M. Mnister, | asked you . . . the previous mnister a
gquestion on page 25(e) about branch line rehabilitation expenditures. And
that's a programthat was due to concl ude.




| had asked, in order to save tine of the commttee |ast year, to get a
total financial commtnent that was made under this program how nuch of
that commtnent remains to be used, and if it's incunbent upon the
government or your departnent to assist in any way nmaking sure that the
commtment is expended in rail line rehabilitation; what steps do you have
in mnd to do that, to make sure that our commtnent is used up before the
termruns out of the agreenent. And | asked the mnister to provide that.
He said he did not have the figures available at that tine.

| " masking you: is that provided in the package you' ve sent over? And
could you provide a wap-up of the rail branch line rehabilitation program
to give us a conclusion as to the anmobunt that was spent and what efforts

t he governnent nmade to nake sure that it was all expended before the feds.
cancel | ed?

Hon. M. Petersen: -- Yes, we will give you those nunbers as soon as we
can. | can also refer you back to the informati on package that's got the
correspondence the previous mnister had with regards to this issue and the
federal government.

M . Brockel bank: -- Thank you, M. Mnister, and M. Chairman. On the sane
page | had asked the mnister for witten representations that they nade to
Otawa with regard to the cancellation of the programbefore it was due to
be cancelled. The mnister at that tine responded that he woul d provide

the information. |Is that in the package, M. Chairman?
Hon. M. Petersen: -- Yes, that correspondence is in the package, sir.
M . Brockel bank: -- On page 2581, |'d asked about a business operating

under the nanme of GW Construction, a nunber of questions:

When the contract was |let, what was the size of the contract in dollars,
and were there any cost overruns associated with that contract?

And the mnister responded that he did not have those figures with him but
he'd happily provide that information in a witten response to you, which
|"ve not received of course, M. Mnister. | assune -- am| correct? --
that that information is contained in the package you' ve sent over?

Hon. M. Petersen: -- Yes, sir, as it pertains to your question on page
2581 regarding Highway No. 3, that information is in the package, sir.

M . Brockel bank: -- Thank you, M. Mnister. | appreciate getting that
information. | nust say that I"'msorry |I didn't get it earlier. And
perhaps if you get the chance to be a journeyman H ghways m nister, which
is doubtful, you would in the future make sure that the information is
provided in a manner in which the previous mnister of H ghways said it
woul d be provided -- as soon as possible; yes, sir; you bet you;
ever yt hi ng,

Dall those ternms indicating that the information was pretty well on its
way.




Now with regard to your own performance, M. Mnister, | want to deal with
alittle bit of something that | requested fromyou, M. Mnister, on
February 21. It's over a couple of nonths ago. Seenmed to ne like a fairly
si npl e question which could have been answered wi th ease.

February 21 | wote to you as foll ows:

Coul d you send ne information about the anmount of road salt purchased by

t he Departnent of H ghways in each "district"” for the |last two conpleted
years, who was the supplier in each case, and at what price. Am1l correct
that there was "open public tendering” in each case? |If so, could you
supply me with the appropriate tender figures for the current year.

| haven't got a word back fromyou, M. Mnister, since February 21, except
soneone in your departnment to acknow edge that | had sent the letter, just
a few days later, and said that it would be brought pronptly to the

mnister's attention. |'ve got nothing since then, M. Mnister. That
seens like a relatively sinple request. | wonder why the m nister hasn't

r esponded.

Hon. M. Petersen: -- My recollection of that information was that it was
sent out to you, sir. If it has not been, or if it has been | ost

somewhere, | will provide you with that response to that question |ater

t hi s day.

M. Brockel bank: -- I've not received it, M. Mnister. Unless it cane
within the last two weeks, | have not received it. | stand to be corrected

if it's in nmy Saskatoon office, but as far as I knowit's not there and |
woul d appreciate receiving it again.

| wanted to go over to another topic, M. Mnister, and this has to do with
VIA Rail. And | have in nmy hand, M. Mnister, a copy of a letter sent on
Novenber 21, '89 to the Hon. Benoit Bouchard over your signature. And it
st ates:

As you're aware, on Novenber 8, 1989, the House of Commons Standi ng

Comm ttee on Transportation issued their report, "VIA Rail and the Future
of Railway Passenger Services." This report was prepared follow ng public
heari ngs involving representation froma nunber of concerned individuals,
communi ty groups and organi zati ons.

Saskat chewan is highly supportive of the standing commttee's report and
their recommendations. | would urge that you give this matter your

i mredi ate attention and accept and inplenent the reconmendati ons of the
House of Conmmons Standing Comm ttee on Transport.

M. Speaker, what were the recomendations of this Standing Comrittee on
Transportation? Wat was the effect of you | obbying the federal mnister
at that tinme wwth regard to the inplenentation of the reconmendati ons?

Hon. M. Petersen: -- Wll, sir, | could be very flippant and say that as a
result of our |obbying we got the mnister changed, but that woul dn't be
true. Wiat we did do was we presented our case very forcefully to M.




Bouchard, pointed out the problens that it was going to create for

Saskat chewan people, tried to point out sonme of the concerns that we had as
regards to nunbers they were using. And as was supported by the province
of Saskatchewan in other tinmes and other places, | pointed out the fact
that we were |l osing services to people in the southern part of our

provi nce. They had that service cut w thout benefit of having the ability
to present their case in a public forum

And as well, we felt that the inpending royal conm ssion that was about to
becone reality was a bit of an afterthought and we woul d have preferred
that to have been before the cuts were announced, notw thstandi ng there
have not been any changes to the announcenent at this tinme. | have net on
several occasions with representatives of cities and towns in Saskat chewan
in an attenpt to put together a cohesive group to work towards making a
presentation at the royal conm ssion and doi ng what we can at that tine.

But as to what were the results, there was no change to the announcenent as
it was nade originally.

M . Brockel bank: -- | believe | asked you, M. Mnister, what was the
nature of the reconmendati ons that you were supporting?

Hon. M. Petersen: -- Well as | pointed out, we said that we did not want
to have these types of changes w thout first having the benefit of public
heari ngs, of a public hearing procedure. And as | pointed out, the royal
commi ssion that was announced was putting the cart after . . . pardon ne,
the horse after the cart, so to speak. The announcenent with regards to
VIA Rail was premature, to say the very least, in ny opinion

M . Brockel bank: -- A nore apt description, M. Chairmn, would be putting
the engine after the caboose . . . (inaudible interjection) . . . Yes. Not
under normal circunstances, unless you' ve got some other plans in mnd.

| ask you, M. Mnister, what were the recommendati ons of the House of
Commons standing commttee on transportation? Do you have then? |If so,
woul d you send ne a copy?

(1600)

Hon. M. Petersen: -- | don't have themwth nme, sir, but I will get you a
copy of those recommendati ons.

M . Brockel bank: -- Thank you, M. Mnister. | want to just deal with the
VI A board of directors. Have you nmade any representation on this
particular matter about the VIA board of directors?

| see an article in the Star-Phoeni x, Novenber 2, '89, about the 16 nenbers
on the VIA board. This article says that these 16 nenbers, half of whom
are lawers, will continue to oversee the conpany whi ch had revenues of
$788 mllion in 1988. And then the conparison comes in with CN rail which
has 12 menbers on its board and runs a $4 billion a year operation. And
after January 15 of '"89 . . . or pardon nme, of '"90 VIAw Il be cut from 39
trains to 20 trains, yet they're retaining 16 nenbers on the board of
directors of VIA which they'll be getting paid between $200 and $300 a




day. And of course we know sone of the political affiliations, Helen Swan,
who i s Ray Hnatyshyn's canpai gn manager, is on the board of directors.
O her people like that.

| wonder if you've nmade any representation to shooting down that board of
directors, because that board of directors, | amtold by Transportation
2000, was not the board of directors it recommended. But it recommended
peopl e that had an association with transportation, which m ght have been a
good idea, to have people on VIA Rail passenger rail board, that had sone
association with transportation, sonme expertise in that area. That got

shot down in the political process in Otawa and they substituted this
board of 16 directors, which has people that were forner political
activists of the Conservative Party.

What have you done about trying to shoot down that board and get a board in
there that knows sonething about transportation problens, M. Mnister?

Hon. M. Petersen: -- As | understand it, the changes to VIA Rail was a
deci sion made by the federal Mnister of Transport. | have no know edge as
to the renmuneration paid to board nenbers on VIA Rail, and | can only say
that 1'Il try to verify the nenber's nunbers if | can

As to what has been done by ne about the board, | felt that since the
mnister, the federal Mnister of Transport was responsible for naking the
announcenent, we should concentrate on that federal mnister.

M. Brockel bank: -- Well what you're saying to ne, M. Mnister, is this:
we've failed to get what we went after in the Novenber 21, '89 letter from
you to the Mnister of Transport. W failed to get that. W failed to get
t he hearings before they had the cuts in VIA  And so far you've done
not hi ng about this political board of directors that VIA has.

Let ne test you on another point with regard to VIA Rail, M. Mnister.
VI A Rail recently announced di scount fares in central and eastern Canada.
What were your representations to the Mnister of Transport or to . :
and/or to the VIA board with regard to these discount fares in central and
eastern Canada?

Hon. M. Petersen: -- | did send a letter to the federal governnent
poi nting out the inequalities between East and West as far as this proposal
was concerned. | felt that if there were any types of reductions in fares

or rates they should be right across the board and not just to one
particul ar area in Canada.

M. Brockel bank: -- M. Chairman, will you see that | get a copy of that
communi cation fromyou to the federal governnent, or whatever agencies, on
the issue of discount fares in eastern and central Canada?

Hon. M. Petersen: -- Yes, sir, | wll get a copy of that for you, and if
possible I'll have it for you later this day.
M . Brockel bank: -- Appreciate that, M. Mnister. | want to ask you about

a decision of the National Transportation Agency which has proposed



deregulating VIA's routes and frequenci es.

Under this schene, VIA could discontinue routes or trains sinply by giving
a 30-day notice. No hearings would be held. And the net effect of this,
froma political point of view, that there would be no political heat on

t he federal governnment because there'd be no hearings.

Have you protested this proposal by the National Transportation Agency with
regard to deregul ation of VIA routes and frequency?

Hon. M. Petersen: -- Wth regard to that particular topic, sir, we have
filed an intervention with the NTA (National Transportation Agency) as
regards that proposal. So they have it right now.

M. Brockel bank: -- Wien was that intervention filed, M. Mnister, and may
| receive a copy of the intervention?

Hon. M. Petersen: -- It would' ve been filed wwthin the last two or three
weeks. And yes, it will be a matter of record, and I will provide you with
a copy of that intervention.

M. Brockel bank: -- | want to get on to sonething about the royal

commi ssi on on national passenger transportation, M. Mnister, but before I
do that | want to conclude the VIA topic before sonme of ny coll eagues get

i n because they have sone questions in this area as well.

But | have an item it's from Bangkok, Thailand. 1It's The Nation's

Busi ness, February 19, 1990. This particular article reports that the
Canadi an governnment has eventually dropped the requirenent for the Thai
government to guarantee an $800 mllion loan to finance the sky train
project. This was being done through the export devel opnent corporation, a
Canadi an gover nnment agency.

O ficials have closely nonitored the devel opnents on the sky train project
i n Bangkok, indicating that the Canadian firm Lavalin, a major principal
partner in the bid to undertake the project, now stands a nuch better
chance to become the winner. And | understand fromthe announcenent |
heard wwthin the |last day or two or three, that Lavalin was actually
successful in obtaining that contract where an $800 million Canadi an | oan
was being made to the transportation systemin Bangkok.

| wonder if the minister has any thoughts about transportation noney and
its expenditures in Canada. Perhaps he m ght have a thought here about a
new appeal to the Canadi an governnment to becone a nost favoured nation or
sonething |like that, so that we could get in on sone of this kind of noney
to build a national transportation systemin Canada, rather than having
royal comm ssions after the horse is out of the barn. Does the mnister
have any thought on that?

Hon. M. Petersen: -- WlI| as far as thoughts on that particular topic are
concerned, | think we've seen situations and instances where sonetines

western Canada does feel a bit alienated in sone of the decisions that are
made at Otawa. And | can only say, sir, that along with a nunber of other




i ssues, the federal governnment seens to be willing to spend noney in other
countries, so on and so forth, but we do not see in sone instances that
same Wi llingness to entertain proposals in at |east western Canada.

Having said that, we are working with the federal governnment on a national
hi ghway strategy, national transportation system as far as the highways

are concerned. | wll be making a representation to the royal conm ssion
as regards transportation in Canada. And on any of those topics under
federal jurisdiction, I can only say we'll have to wait till . . . some day

| may be in the federal House, or you nmay be, sir, and we can entertain our
t houghts at that tine.

M . Brockel bank: -- M. Mnister, you suggest that you' re going to nmake a
submi ssion to the royal comm ssion on passenger . . . | gather it's
passenger transportation. This is the royal comm ssion which has just
recently been set up. |, along with you, had the opportunity to neet with

the conmm ssioners. W net on the same day. And protocol of course denmands
that they neet with the mnister first and with the critic afterwards.

It was a mainly "get acquai nted" type of neeting. | understand there are
ni ne conm ssioners and they' re supported with staff; they're planning on
having hearings in 30 centres, but as we've stated before, this is |ike

| ocking the barn after the horse got away, on passenger rai

transportation. This is a sop to the public. And | make no all egations
agai nst the conmi ssioners; they're appointed to do a job and | hope they do
do a job. But the fact of the matter, one of the major dislocations in
Canadi an passenger transportation occurred on January of this year before
the comm ssion had its hearings.

The deadline for receiving commssions is July 15, '90. | wonder, M.

M nister, do you have a brief drafted for the comm ssion? Wat is the
brief going to concentrate on? And would it be possible to obtain copies
of the draft or a finalized brief?

Hon. M. Petersen: -- It would probably be a bit premature to give you the
notes or our ideas at this tine because they are in the formative stages.
There's several governnent departnents that we're conpiling information
from as well as the fact that 1've net wwth sone of the cities and towns
involved with the VIA retention commttee, and we will be giving them

i nformati on, nunbers, what have you, as they require it as they're
preparing their briefs, sir.

(1615)
M . Brockel bank: -- You've indicated, M. Mnister, that one of the areas
you'll be concentrating on is the VIA passenger service. The title of the

subm ssion, or the docunent that the royal comm ssion on national passenger
transportation left with me is "Mving Canadians into the 21st Century"”.
wonder if the mnister has any nore thoughts about the subjects or the
areas he will concentrate on in his subm ssion to this royal comm ssion on
transportation.

"Il tell the mnister . . . And | don't know whether the m nister has made



a prelimnary subm ssion to the royal commssion. | did already on the day
that | met them And at that tine | outlined in part in about five and a
hal f, or five and a quarter pages, a franework, sketched a franmework for
what our subm ssion would be to the royal comm ssion on passenger
transportation.

In that subm ssion, | had suggested that a holistic passenger
transportation service was the object we had in mnd and that very few
peopl e woul d argue that passenger transportation services in Canada have
devel oped in an integrated manner. The provision of rail, air, road

servi ce have frequently been planned and devel oped in isolation, and while
the early devel opnent of our transportation infrastructures were prem sed
upon national devel opnent goals attenpting to achi eve econom ¢ and soci al
policy objectives. This duality of policy objectives has not been well

mai nt ai ned, and in recent years, severely attacked through deregul ati on,
service wi thdrawal s, and privatization.

That's just a bit of ny subm ssion to the royal conm ssion on the first day
that I met with them M. Mnister. And | wonder if you could tantalize ne
with a few nore thoughts about what you will concentrate on in your

subm ssion to them

Hon. M. Petersen: -- The area that we're tal king about, we're talking
about a couple of things. W're talking about VIA Rail as a singular
entity and we're | ooking at a comm ssion that has a mandate to | ook at an
i nternodal system |In making an appearance at the conm ssion, we wll be
stressing a couple of points as far as VIA Rail is concerned, and that is
that we don't want to see changes nade arbitrarily at the whimof a

m ni ster.

W want to see routes put into legislation so that the service that's
required for the passengers, to serve the passengers, is solid, is |ocked
in. And that's going to be one of our points. At |east under the rai
line prograns as regards branch lines, where if sonmebody w shes to cease
the operation on that line, you have to go through a fairly conplicated
procedure, at which tinme everyone has an opportunity to give input. At

| east, at the very least, we require sonething like that. But |egislation
-- enshrined in legislation is what we're | ooking at.

You al so have to | ook at how the VIA systemfits into a regional passenger
service, and then on a national basis, and howit ties into the gl obal
pi cture.

So we will not be just limting our conments to VIA. W w | be |ooking at
it through the eyes of the internodal systemand how VIA can fit into that

i n Saskatchewan and how it should have been able to fit into that

i nternodal system before the federal governnent decided to axe the southern
route through Saskat chewan.

We'l|l be pressing for the reinstatenent of that southern route. And again
| say, when those routes are reinstated, have those routes enshrined in
| egi sl ation so they cannot be changed arbitrarily in the future.



M. Tchorzewski: -- Thank you, M. Chairman. |1'd like to ask just a few
guestions of the mnister on the sanme subject.

M. Mnister, before | get into the other aspects of this VIA Rail disaster
which, | submt, you and your governnent has been a party of.

| want to ask you a very straightforward questi on because this has not
stopped with the cut-backs on VIA Rail. The discrimnation agai nst western
Canada and the Prairies continues, and clearly that strategy of the federal
government, as it applies to the policy which they have devel oped, is one
whi ch favours central Canada and the corridor of Montreal, Halifax, OQtawa,
Tor ont o.

| ask you, M. Mnister, are you aware of the fact that VIA Rail now
provi des di scounts of up to 40 per cent and in sone case 50 per cent in
routes in eastern Canada between places |like St. John's and Moncton and
Fredericton and Laval, Quebec and Montreal and Toronto? But that none of
t hose di scounts are nmade available to the lines that run through western
Canada. Are you aware of that, M. Mnister?

Hon. M. Petersen: -- Yes, | amaware of that and we have protested that
particular action. And as | nentioned in answer to a previous question
regardi ng that, we have nmade representation to VIA Rail, to the federa
government, that we think this is unfair. [It's an unfair policy, an unfair

practice. And | concur with you, sir.

M. Tchorzewski: -- Thank you, M. Mnister. |I'mglad to hear you say
that. Now can you nake avail abl e, or maybe you' ve al ready made that

comm tnent, the presentation you have nade on this, the formof the
presentation? 1Is it aletter to the mnister? Is it aletter to VIA Rail,
the board? If you have already nade that commtnment to provide that, then
| won't pursue this any further. But can you just confirmthat.

Hon. M. Petersen: -- Yes, | just had the page take it over to the nenber
who was asking the question.

M. Tchorzewski: -- Thank you, that will be very hel pful.

Now, M. Mnister, | just want to go through a little history here because
not for the sake of dealing wth history, because | think it

underlies what in fact has really been going on. It's not just a matter of

VIA Rail lines being cut, passenger lines being cut. That's extrenely

inportant. It is not just a matter of setting up sonme royal commission in

order to try to cover it all up so that it could silence the debate. The
matter goes to the beginning of this whol e epi sode.

When the federal government was proposing to deal with this, which was
known to everyone, it was known to this side of the House; it was known to
that side of the House. It was known to centres all across this country.
The tine then to deal with this problem M. Mnister, was not now,
although it's inportant that those subm ssions be made now. The tine to
deal with it was when the federal governnment was naking those
considerations. And the problemthat we now face is a result to a |arge



extent, of people in governnent |like this governnent, of which you are a
menber, remaining absolutely, totally silent when the proposals for the
cutting of VIA Rail were being made.

| provide you sone exanples of that, M. Mnister, because there are ways
of making presentations quietly to your friends in order that the famly
isn't disrupted -- that is in this case, the Conservative Party famly --
whi ch you may have done. But then there are al so public ways which is sort
of necessary for us as public people to undertake to do sonetinmes. And
when it was known that VIA Rail was going to nake these cuts, you had an
opportunity to take that public position, but you didn't avail yourself of
t hat opportunity, this governnent, the Premer, you who then was not the

m ni ster but a nmenber of this governnent.

Back in July of 1989, when there was still sonetinme to put on some pressure
on the federal governnment, legitimte pressure, a resolution was proposed
in this House by ny colleague. And at that tinme, this government refused
to support that resolution. It was reported in the Star-Phoenix, July 8,
1989 headline: "Legislature fails in bids to conderm VIA. "

But it wasn't the legislature as such, M. Mnister. It was the governnent
because the article went on to say: "Governnment nenbers bl ocked an attenpt
Thursday by the NDP opposition to force an energency debate on the topic."

And that is the reason, M. Mnister, to a |large extent, why we are where
we are today. That kind of refusal on the part of yourselves on the
governnent side to deal with this matter up front and do what |egislators
ought to do -- bring it to the public debate so that the authorities in
Otawa woul d know that there was concern. Wy otherw se would they care?

Way woul dn't they just run right along and do what they had predeterm ned
as their agenda right fromday one, if they |Iooked around and saw a
Conservative governnent in Saskatchewan not saying a word, a Conservative
government in Al berta not saying a word.

So you had your chance, M. Mnister, and you failed. You failed the
peopl e of Saskatchewan. There was then during that tinme a parlianmentary
commttee that was doing sone work on this and hol di ng sone neetings. The
comment by the nmenber fromMelville -- who ought to have been representing
hi s people, because the city of Melville is certainly affected in a big way
-- was that a report on possible passenger service cuts is being prepared
by the federal governnent, and that the government would take that into
consi deration, this governnent.

Well do you know, M. Mnister, what the report said? The report said that
-- and that was a report of an all-party conmttee, non-partisan. That
all-party conmttee of the House of Conmons recomended that the gover nnent
declare a noratoriumon the cuts.

M. Mnister, | ask you: when that report cane down of the House of Commobns
committee that called for a noratoriumon the cuts, why didn't you act
then? Wy at that point did you not make a subm ssion to the federal
government and rmake a public statenent concurring with the recomrendati on



of that House of Commons conmttee and | ending therefore some strength to
its recomrendations? Wy do you sinply sit on your hands and let the
federal government go right ahead without letting them know that there was
reason to be concerned here, M. Mnister?

Hon. M. Petersen: -- Sir, | won't nake coments about Kkissing cousins or

anything like that. ['ll just say that the governnment and the departnent
to the early part, as way back as the early part of 1989 -- and I'm

hesitant to say whether it was January or early February, but it would have

been in those two nonths -- nmade representation to the federal governnent.

W were in contact. W continued to press them to find out what their

pl ans were.

(1630)

And the first day that | held this office, as a matter of fact the first
nmorning at 8:35 our tine, | believe it was, | received information that M.
Bouchard was maki ng announcenents as to the fate of VIA Rail. And so 15
mnutes into my new office, I was confronted with this concern. The
previous minister of the departnent did nake representations. W were

| ooki ng for assurances, trying to find out what the plans were, trying to
find out what the |long-term plans were.

| had never expected the federal governnent to act in this type of an
arbitrary manner with regards to VIA. And | suppose | could stand here
today and indulge in alittle bit of fed. bashing on sonme other topics, but
that's not the purpose of this Assenbly at this particular tinme. Suffice
it to say there have been ot her areas where the federal governnent is

of f-1oading on the provincial governnent. And | consider what they have
done, the arbitrary way that they have handled VIA Rail, as another exanple
or perhaps anot her precedent for themto continue sone unilateral and
arbitrary off-loading, if you would, in other areas. And that is what
concerns me as well as the people who are affected by VIA Rail's

di sconti nuance in the southern route directly.

M. Tchorzewski: -- Well, M. Mnister, therein |ies the problem You
can't off-load your situation on another mnister. It was a policy of your
governnment, of which you have been a part since 1982. So don't pass the
buck that way. You're just as responsible, M. Mnister, as the forner
mnister. Because it's the policy of the government which has nade .
convinced the Prine Mnister of Canada that you guys here are patsies.

That no matter what the federal government chooses to do, whether it is in
the province of Manitoba, deliberately, politically noved the repair depot
for aircraft purposes to sonme other part of Canada, or whether it is to
deliberately cut off funding for this province in established program
funding, or whether it is to cut off VIARail in this western part of
Canada. They know, because of the way you have approached it, that you

wi |l acquiesce. And you did.

The way to make the federal governnment sit up and take notice was before
the cuts were nade, not after. Fine to do it after, and | am pl eased t hat
you're going to make a subm ssion to the royal comm ssion, but the tine to
do it was before and get their attention then. You failed to do that.



Now | ask you, M. Mnister, again, because you didn't answer ny question.
| don't think the mnister is hearing so l'mgoing to wait, so that | don't
have to ask it twce

Thank you, M. Mnister. M. Mnister, | asked you when the House of
Comons all -party commttee nade its recomendation telling the federal
government that it ought not to nmake the cuts and that there should be a
nor at ori um because it was serious enough that there needed to be sone nore
consideration, did at that tinme your governnent nmake a subm ssion saying
that they agreed with that House of Commobns commttee, and in what formdid
you rmake that subm ssion?

Hon. M. Petersen: -- Well, | don't think that I"mattenpting to off-1oad
my responsibility on any mnister, any other mnister or any forner
mnister. | did point out to you, sir, that as early as January or

February we were contacting the federal governnent; we were in contact with
them W definitely made subm ssions to them saying, please don't go ahead
with these particular ideas that you're tal king about. W don't want to
see the public hearing process stop.

You know, you tal k about governnments and responsibilities. If ny nmenory
serves nme correctly, | think the Prem er sent a comuniqué with regards to
the very topic we're on. And | think that was in August, previous to any
announcenent of any cut. So | don't think you can say that one governnent
or another one acquiesced to any particular nove by the federal governnent.
The premers were there, the fornmer mnister was there, the departnent has
been there. And that's all the information I can give you on that right
now, sir.

M. Tchorzewski: -- You nay have been there, M. Mnister, and the
government may have been there, but the silence of your subm ssions was so
loud that it was deafening. Nobody knew that you were there. You did not
involve the public in your presentations. You were there al one,
apol ogi zing to the federal governnment while you were sort of saying, please
don't do it.

M. Mnister, | ask you for the third tinme, don't talk around in circles.
The Standing Committee on Transport nmade a recommendati on whi ch was very
cl ear and they docunented it, and that standing commttee asked that the
government declare a noratoriumon the cuts, for all kinds of reasons.
This was bad transportation policy which they were developing in an ad hoc
ki nd of way.

There were environnmental inplications. It nakes a | ot nore sense to run
trains on our tracks than put thousands nore nore cars and trucks on the
hi ghways. You should know that; you're the Mnister of H ghways. There
were going to be nmany jobs that were going to be lost. For all of those
reasons there had to be a noratorium

M. Mnister, if you nmade a subm ssion supporting that noratorium you
certainly weren't proud enough of it to make it public and |let the people
know that you were doing it. | ask you: did you nake that subm ssion, and



in what formdid you make that subm ssion on that specific case, the
recommendati on of the House of Commons committee?

Hon. M. Petersen: -- The information that | have is that the previous

m ni ster indeed faxed a subm ssion on that topic in July 1989, and | wll
provide that for you if | possibly can either later this day or as soon as
possi bl e.

M. Tchorzewski: -- Ckay. | appreciate that because | may then have sone
questions as a result of that conmmuniqué. M. Mnister, we have fax
machi nes around so |I'msure that your officials can get the thing faxed
fromthe departnment over here; we should have no problem | don't expect
it inthe next five mnutes, but we'll be here tonight on this subject.

You're saying therefore that you are going to provide to this House the
subm ssi on nmade by the previous mnister in support of the recomrendation
of the House of Commobns commttee. That's what | asked and that's what
you're saying that you're going to provide us. And if you are, fine, |'l
go on to my next question, but I just want you to confirmthat.

Hon. M. Petersen: -- Yes, sir, we will provide that information for you as
soon as we can and we'll attenpt to get it for you later this day, but
staff do shut down very shortly here. So if it isn't today, | will have it

for you as soon as possible.

M. Tchorzewski: -- If | may make a suggestion to you, through you, to sone
staff that's sitting back here, as they should be, that naybe sonebody
could go out and get on the tel ephone and phone the departnent and nake
sure that it's here tonight. Because it's inportant we have that, M.

M nister, before we conplete these estimates. And | don 't think that -- |
see the nodding of the heads -- | don't think it's a problem

|"mnot being difficult here, |I'mjust enphasizing that it's inportant that
we have that, M. Mnister, because the record shows that there is very
little reason for us or the public to be confident that you really are, as
a governnent, are doing your job on this whole question of transportation
and particularly VIA Rail.

Now ny final question, M. Mnister, and | hope it's the |last one, is that
there is a group called the western rail passenger restoration conmttee
that is established -- | know they've net with you; |'ve spoken to sone of
them-- which is doing a ot of work in support of rail passenger service.
That comm ttee has representation on it fromMlville and Brandon and
Medi ci ne Hat and SUMA ( Saskat chewan Urban Municipalities Association) and
Transport 2000 and Saskat oon and Regi na and on and on.

This commttee, M. Mnister, because of the tinme frames with the royal
comm ssion, is faced with sonme difficulties, because of that tinme. They
don't have the resources or the staff, |like you have, to do the work. 1In
order to be able to prepare their subm ssion, they need sone resources,
woul d suspect.

Are you prepared to offer sone financial resources to this conmttee so



that they could nmake their presentation with all of the background that
they need to put into the preparation of this? Are you prepared to provide
that kind of a commtnent, M. Mnister?

Hon. M. Petersen: -- Yes, M. Chairman. | net with the conmttee and told
themthat we'd try to provide themall the information that they required.
Any type of statistics or nunbers that we have available to us, we'll
provide for themto help themw th their presentations. And | nmet with
them | believe it was on April 19, if I'mnot m staken; yes, April 19.

M. Calvert: -- Thank you, M. Chairman. M. Mnister, just to pick up on
the line of questioning. As | heard the question, the question was put to
you, sir, are you willing to provide resources, financial resources to the

work of the western rail passenger restoration commttee? That is the very
specific question, M. Mnister. Are you wlling to provide financi al
resources for the work of that commttee?

Hon. M. Petersen: -- WIlI| as | said to the previous questioner, | made a
commtment to provide background information, data, hard nunbers, hard
statistics, anything that our departnent m ght have to enable the

organi zation to prepare its particular brief. There has been a request for
financi al assistance, and | have not nade a decision on that at this tine.

| mght as well just tell you right up front, I haven't made that decision
yet. They did request financial assistance, and | still have it under
consi derati on.

M. Calvert: -- M. Mnister, that commttee needs to be about its work
now. They need a decision fromyou in regard to financial assistance.
They need it now, sir. | cannot conceive of what would create a delay in

your making a decision in the matter of providing sone financing to this
commttee. M. Mnister, when do you expect to make that decision?

(1645)

Hon. M. Petersen: -- | received the request | ast Wednesday fromthem and
today is Monday. | wll be making the decision in the near future.

can't give you an exact date. But | did receive the formal request from
them | ast Wednesday. So that's about all | can tell you at this tine.

M. Calvert: -- Well, M. Mnister, you should know that at the neeting of

SUVA a resolution was passed at the annual convention on Tuesday, January
30 of this year, and | can quote the resol ution:

Therefore be it resolved that this convention endorse the follow ng action
plan arising fromthe rail passenger workshop that was held the Sunday
previ ous.

And point eight of that plan:

The Governnent of Saskatchewan to be requested to support this initiative
at the mnisterial, admnistrative, and financial |evels.

So obviously, sir, you'd be aware of this resolution. You' d be aware that



this request would be comng. | can't see that you wouldn't have given
sone thought to it long before now The official request nay have cone
| ast week, but you would have known, sir, that it was com ng.

Again | ask, when can the commttee expect a response?

Hon. M. Petersen: -- As |'ve said, | just received the request on May 9.

| can only say that as far as the decision, you will have it very shortly.
| don't want to keep anyone waiting intermnably. That's not ny policy. |
try to get answers to people as quickly as | can, and it will be very
shortly.

M. Calvert: -- Well, M. Mnister, let ne say if you are sincere, if you
are sincere in what you' ve been saying in the House this afternoon and have
said outside of the House, that you indeed support the goals and the work
of this commttee, there should be very little question about your decision
regardi ng providing sone financial help.

Qoviously they're not asking for a great deal of financial help. It wll
be a small request, sir. |If you are sincere in your commtnent to
restoring passenger rail service to all parts of our province, | can

conceive of no reason why you would not grant their request for funding.

M. Mnister, | wanted to ask a few questions about this issue sinply
because of the inportance of VIA Rail in the life of the community I
represent. Indeed if any comunity in this province has suffered because of
the federal Conservative cut-back to VIA Rail, it is Mose Jaw, sir. W
have | ost, |ike many other conmunities, a very valuable service to our
community, particularly so as a service to senior citizens in our

communi ty, many of whom depended on the rail for travel.

In our comunity we've lost, as you should be aware, sir, 20 jobs as a
result of the VIA Rail cut-back, which translates into about a mllion
dollars if you include a | ocal fuel contract, translates into about a
mllion dollars out of our |ocal econony in Mose Jaw.

M. Mnister, in your neetings with the western rail passenger restoration
commttee, in reviewing sone of their material and documents, are you in
support of their position, that in this interimperiod, before the royal
comm ssion, that full and equal service should be restored to the southern
line to a mninmnumof at least three trains a week as now exists on the
northern |ine? Do you support that position, sir?

Hon. M. Petersen: -- Yes.

M. Calvert: -- Sir, this question has been put to you on a nunber of
i ssues regarding VIA. Have you comruni cated that position to your federal
counterparts?

Hon. M. Petersen: -- Yes.

M. Calvert: -- And again, M. Mnister, wll you provide to the opposition
the copy of the letter or whatever form of conmunication you' ve had?




Hon. M. Petersen: -- | just don't have it at ny fingertips, but yes, |
will provide that for you

M. Calvert: -- And, sir, you will do that this day?

An Hon. Menber: -- Yes.

M. Calvert: -- The nenber from Maple Creek volunteers yes, M. Mnister.
Hon. M. Petersen: -- | will attenpt to provide it later this day, yes.
M. Calvert: -- Thank you. M. Mnister, there is sone specul ation that

the federal governnment is in the process of selling, actively in the
process of selling some of the rolling stock. Are you aware, is that
happening, M. Mnister? And again, have you protested that, if indeed it
i s happening? |If the rolling stock is being sold off today, many of our
di scussi ons may be academ c.

Hon. M. Petersen: -- | haven't made, the departnent or nyself, have nmade
any representations regarding that aspect of VIA Rail. And | wouldn't have
the details of it at ny fingertips.

M. Calvert: -- M. Mnister, would you conmt to follow up on that, on
that particular issue? Wuld you conmit to communication with your federa
counterparts to, one, see if indeed rolling stock is being offered for sale
now, and two, if so, to do your best to stop that sal e?

Hon. M. Petersen: -- | think our position has been quite clear. W felt
that the inposition that the federal governnment has placed upon us by
cutting the service to people in southern Saskatchewan was incorrect. W
felt that there should have been a conplete hold on this type of action
until public hearings could be held, and I will continue that point of view
as regards to equi pnent, personnel, facilities, as is within ny power and
ability to do so.

M. Calvert: -- M. Mnister, there's one other issue that | would |like you
to comment on and in your conmunications with the federal governnent, to
see if you could do something about this, sir.

In the city of Mbose Jaw, there are a nunber of people who gave a lifetinme
of work to the CPRrailway. As a result of giving a lifetime of work,
those individuals were given as part of their retirenment package, a pass
for rail transportation, for passenger rail transportation in this country.

As you will recall, sir, the CPR railroad endeavoured sone years ago to
take that pass away fromthe CP pensioners. And with the | eadership of
pensi oners from Moose Jaw, that issue was fought on a federal |evel and
they won the day. They won their passes back. Now, sir, they have a pass;
they don't have a train.

It is suggested to those of us who live in the South that, yes, there is
still a VIA Rail passenger train in the province and all we need to do is



go to Saskatoon. Sir, you may or nmay not be aware that those who have the
CPR pass as a result of their retirenent are unable to use that pass on the
VIA Rail on the northern route because it travels on the CN |line.

And so what we have in Mbose Jaw are pensioners with a pass who can't use
the pass, for sure in Mose Jaw because there is no VIA, and as well can't
use it in Saskatoon or on the northern route because it's a CN |line.

Sir, would you be willing to | obby your federal counterparts, Canadi an
Nat i onal Railway, Canadian Pacific, to make sone adjustnent to this
i njustice?

Hon. M. Petersen: -- As | nentioned earlier, the inposition of these types
of cuts on the people of Saskatchewan, whether they are pensioners who have
a pass or other people who wish to use this type of service, was ill
conceived and I will try to do nmy best for people who have had comm tnents
to them broken because of this arbitrary cut. | wll attenpt to have those
types of commtnents reinstated or at |least mtigated as far as | possibly
can. And | think that should be as well not only on a particular issue of
passes but across the board on all other issues as well. And | wll

attenpt to do that, sir.

M. Brockel bank: -- M. Chairman, M. Mnister, your actions on passenger
transportation service in Saskatchewan have been simlar to soneone

yodel ling on a distant mountain with each echo getting quieter and quieter.
This is unfortunate. | don't hold out too nuch chance for success unless
this new mnister has a |lot nore resolve than the previous one and his
government had. But | think, M. Mnister, you ve got a handicap and it's
your governnent and the policies it's followed in the past. | encourage
you to break free fromthat and show sone initiative in the area of
passenger transportation when that brief comes before the national or the
royal conmm ssion on transportation.

Since we've not had nuch success in this area, M. Mnister, wth the
government or with the previous mnister, | do want to get directly into
the estimates of the departnment and di scuss sonme of the issues that | find
there. The estimates, of course, provide an overall decrease in highway
expenditures fromlast year of 5.1 per cent. Mst of this decrease would
appear to cone froma reduction in capital expenditures in the rural
surface transportation programof eleven and a half per cent,

approxi mately.

G ven the cut-backs you have enbarked upon over the past eight years and
continuing this year, have you al so reduced or frozen the salaries of your
senior officials? Could you, M. Mnister, answer that question and
provide me with the 1991 salary appropriations for senior staff and
percentage increases, if any, that this represents over the |ast year. And
| refer specifically to the deputy, the associate deputy, the director of

pl anni ng and research, the director of engineering, director of supply and
services, and chairman of the H ghway Traffic Board?

Hon. M. Petersen: -- | can provide for you the salaries for the executive
managenent staff as of April 1, 1990, sir. |If you would like that, | can




send it over to you right now or perhaps after supper, whatever you prefer.

M. Brockel bank: -- Mnister, could you provide them now and then send it
over, just to avoid any errors that | mght . . . | want to ask you, M.
M nister, do any of the officials receive paynent on the basis of a
personal services contract? |If so, who, and what are the terns of the
contracts?

Hon. M. Petersen: -- In regards to the |list of senior nanagenment staff,
the answer woul d be no, except for the deputy mnister, as is the sane with
every ot her departnment, would be on contract.

M. Chairman: -- Being near 5 o' clock, the conmttee will recess until 7
p. m

The Assenbly recessed until 7 p.m



