April 11/90

The Assenbly nmet at 2 p.m

Prayers
ROUTI NE PROCEEDI NGS
READI NG AND RECEI VI NG PETI TI ONS
Clerk: -- According to order, | have reviewed the follow ng petitions, and

under rule 11(7) they are hereby read and received: by M. Swan of the
trustee board of the Saskatchewan Conference of Mennonite Brethren Churches
of Swift Current, praying for an Act to anend their Act of incorporation;
by M. deimof MIllar Menorial Bible Institute in the village of Panbrun
praying for an Act to anend their Act of incorporation; and by M. Johnson
of the religious order of the Sisters of Charity of Montreal "G ey Nuns,"”
praying for an Act to anend An Act to incorporate Grey Sisters of the

| mmacul at e Conception of Penbroke.

| NTRODUCTI ON OF GUESTS

Hon. M. Martin: -- M. Speaker, on behalf of the Mnister of Sports,
Culture, Recreation and Multiculturalism the nmenber from Turtleford, it is
nmy pleasure to introduce to you, and through you to all the nenbers of the
House and all gathered here today, to congratulate and to welconme and to
appreci ate Atina Ford, Darlene Kidd, Leslie Beck, C ndy Ford, and Harvey
Forner who are the . . . the four ladies are the Canadi an | adi es junior
curling chanpi onships. And, M. Speaker . . . and of course Harvey Forner
was i ntroduced the other day as the coach.

M. Speaker, | had the privilege of watching that game, the chanpi onship
ganme, on Saturday afternoon on CBC (Canadi an Broadcasting Corporation) a
coupl e of weeks ago.

| was inpressed. The quality of the Manitoba team was excell ent but

and the quality of the Saskatchewan team was just that much better. And |
think, M. Speaker, if | may say so, that it seened to ne that the
difference was nore in the sweeping than it was . . . There was a | ot of
quality in those four . . . eight |adies, but the sweeping was profound,
particularly on that |last shot on the 10th end when Atina m ssed that rock
by just the nerest of inches.

So I want to congratul ate the rink, M. Speaker, and also of course to
Harvey, who has a long list of chanpions fromacross this country in both
the junior nmen's and junior ladies. | know that others want to speak about
these curlers, M. Speaker, but . . . And also to the nother and dad, to
Gary and to . . . (inaudible interjection) . . . Beg pardon. And all the
parents who were here as nenbers of the . . . with these young curlers.

So congratulations. It was a wonderful experience to see you curl as well
as you did, and please all nenbers of the House congratul ate these young
| adi es.



Hon. Menbers: nmHear, hear!

Hon. M. Devine: -- Thank you, M. Speaker. | want to join with the

m ni ster in congratulating the National Junior Chanpions and having them
here in our Legislative Assenbly today. Just a couple of things that
people mght Iike to know about them because it is inportant when we win a
Grey Cup or when we win the Menorial Cup or we win a national curling
chanpi onship that we find out a little bit of information about these
peopl e.

Atina Ford, who skipped the rink and brought victory, provided sonme of the
nost exciting curling that you would see at the national |evel anong
juniors, probably in the history of Canada. The girls will go on and
represent Canada in the world junior |adies'" curling chanpionships to be
held in 3 asgow, Scotland in March of 1991. Atina was voted and sel ected

t he nost sportsmanli ke curler at the chanpionship and selected the all-star
ski p of the chanpi onshi p.

Darl ene Kidd was named all-star third for the chanpionship. C ndy Ford,
Atina' s younger sister, was selected the all-star |ead of the chanpi onship,
and she isn't 16 yet . . . (inaudible interjection) . . . Oh ny goodness,

t oday!

Hon. Menbers: nmHear, hear!

Hon. M. Devine: -- And as you may know, M. Speaker, the Ford rink is part
of the Saskatchewan First program and al so represented zone 2, Regina, at
the 1991 Saskat chewan Wnter Ganes, February 14 to 28 in Melfort.

The Ford rink will be going through with the team Saskat chewan,

Saskat chewan First selection process. And they do have an opportunity to
go to Switzerland, as | understand will be the case as a result of them
Wi nni ng t he chanpi onshi p.

They conme froma famly of curling, M. Speaker, and if you just allow ne,
| want to particularly congratulate their father, or Tina's father and
Cndy's father, Gary Ford, who is a cousin of mne. And as you probably
know, Gary curled several tinmes in the national finals with Peewee
Pickering. And curling has been in the famly for sone tine.

And behind ne, M. Speaker, finally, and | appreciate your tine, are many
of the relatives that are seated in the gallery above nme, and a good nunber
of them M. Speaker, are the Ford famly, including my nother. And we are
very proud of the fact that they could be here today.

And | know when | watched that |ast shot | certainly thought of ny
grandf at her, Fred Ford, who | am sure was watching, M. Speaker, to see his
gr eat - gr anddaughter wi n the Canadi an national chanpionship. So it's a
proud day for me and nmy famly and our relatives to have the national
chanpions here with us today. W're going to be having tea afterwards, and
they nake us all feel really, really proud.

Hon. Menbers: nmHear, hear!




M. Pringle: -- Thank you very nuch, M. Speaker. | would Iike to, on
behal f of mnmy coll eagues, to join the Premier and the Mnister of the Fam |y
in welcomng the chanpion curling teamhere. You certainly served the
province well and contributed to that Saskatchewan pride that we're so
wel | -known for in the sporting world, and we want to endorse your

tremendous acconpl i shnment and say happy birthday as well. W w sh you al
t he success in your further conpetition and all the best in terns of the
sportsmanshi p, and all of Canada will be pulling for you. So we w sh you

well and we're very proud of you.

Hon. Menbers: nmHear, hear!

Hon. M. Lane: -- Thank you very nuch, M. Speaker. | would like to join
wi th hon. menbers in wel com ng and congratul ati ng the Canadi an juni or
wonen's curling chanpions, Atina and G ndy Ford, of course, from Gay, and

Darl ene Kidd from Lunsden. 1've had the pleasure, M. Speaker, of curling
with three of the girls. It wasn't enough to |lead to any success; they
were carrying a heck of a load, | nust say that, but a great bunch of young
wonen, M. Speaker. As well, it was nentioned that today is Cndy's

bi rt hday, and we certainly wish her a very, very happy birthday. But as
well as the Fords, Gary Ford in the gallery, the other parents and, |
bel i eve, one grandnot her of one of the girls is also here, and I'd like to
extend a special welcone to the famlies who are very proud today, just as
proud, | suspect, as the wi nning young |l adies. M/ congratul ations.

Hon. Menbers: nmHear, hear!

Hon. M. Gerich: -- Thank you, M. Speaker. It gives nme great honour to
i ntroduce the president of Shandong University of Jinan, The People's
Republic of China, Dr. Pan. Acconpanying himis M. Liu, associate
director of foreign affairs from Shandong University, and M. Yu, their

interpreter. In the role as the host is M. Hsieh fromthe University of
Regi na.
M. Speaker, | would like to point out that the University of Regina's

history with the University of Shandong was one the first two |inkages of
Canadian institutions to be established with China. On a personal note,
wi sh to extend ny owmn welcone to Dr. Pan. | had the pleasure of neeting
hima while back on an education mssion to China with the Mnister of
Culture and Recreation in 1984. | look forward to neeting with Dr. Pan
this evening to relive sone of the fond nenories | have of China.

M. Speaker, | ask that ny coll eagues extend a warm wel cone to Dr. Pan and
hi s del egation, and that they have a pl easurable stay in Saskat chewan.

Hon. Menbers: nmHear, hear!

Hon. M. Devine: -- M. Speaker, | would just like to join with the

m nister in welcomng our guests from China, and continue to rem nd them
that we've had a very good working rel ationship over the years and really
appreciate the fact that they could take the tine to be here with us today,
and wish themall the best in their endeavours.




And while I'"'mon ny feet, M. Speaker, | want to introduce two gentlenen
that are in the Speaker's gallery, who are anxious to be in the |legislature
but so far can only watch, M. Speaker, but probably may have the
opportunity in the near future. They're two newy elected candi dates, M.
Speaker, and as you know, as the | eader of the opposition said yesterday,
it's very inportant that the process carry on in denocracy.

And in denocracy, | want to say that we are very proud of two young
vigorous gentlenen. One is M. Dwight Dunn who will represent the Indian
Head- Wl sel ey constituency, and another is M. Dale Blair who wll
represent the Hunbol dt constituency for our political party. And we just
want themintroduced in the |egislature today.

Hon. Menbers: nmHear, hear!

M. Shillington: -- Thank you very nuch. M. Speaker, | know that you and
all nmenbers will want to join with nme in welcomng 20 students from
Connaught School here in Saskatchewan, in Regina. They've been in the

| egi slature and had a tour, and shortly after question period I'll be
joining wwth themto go over with them what they've seen

They' re acconpani ed by their teacher, Janet Thonpson; and two parents,
Susan Drager and Jeannette Revet have been good enough to cone al ong and
assist. And | know menbers will want to join with ne in wel com ng them
her e.

Hon. Menbers: nmHear, hear!

Hon. M. Martin: -- Thank you, M. Speaker. A few days ago | had an
opportunity to introduce to you, and to other nenbers of the House, nenbers
of the civil service. This is part of a tour package that's been going on,
M. Speaker, nenbers of the civil service. They are participating in an
in-depth tour of the legislative buildings and to get a firsthand glinpse
at the different aspects of the |legislative process.

M. Speaker, these tours -- today it includes 32 nenbers in your gallery,
M . Speaker -- have been taking place since January and have been very
successful. They are providing inportant insights to people who work in
the various departnents and are building a strong teamspirit between all
of those people who serve, literally, the people of Saskatchewan.

Today's visitors, M. Speaker, come fromthe Departnment of Health, and the
Depart ment of Education, Econom c Diversification and Trade, Executive
Council, H ghways, and Urban Affairs. M. Speaker, |I'd like to thank them
for their professionalismand for their dedication to the people of this
province. And I'd like to ask all nmenbers to please join nme in welcom ng
themto the | egislature today.

Hon. Menbers: nmHear, hear!

Hon. M. Hardy: -- Thank you, M. Speaker. | notice sitting in the west
gallery, a friend of all farmers and rural nunicipalities in the province




of Saskatchewan today, the president of SARM ( Saskat chewan Associ ati on of
Rural Municipalities), Bernard Kirwan and his wife Zella. And I'd like
menbers of the Legislative Assenbly to join with ne in wel com ng the
presi dent to our Assenbly.

He has a great interest in farmng, M. Speaker. He represents not only,
as we do, a constituency; he represents the entire province as president of
299 RMs, and | think he does an excellent job. He represents us all, as |
know he's met with many here in the Legislative Assenbly today, both sides,
and |1'd like all nenbers to join with nme in welcomng the president and his
wife to our Assenbly.

Hon. Menbers: nmHear, hear!

ORAL QUESTI ONS

Contract of President of Potash Corporation of Saskatchewan

M. Lingenfelter: -- M. Speaker, | have a question to the Premer and it
deals with an issue that the Mnister of Finance took notice of yesterday.
M. Premer, Chuck Childers, the president of the potash corporation, as
wel | as receiving the outrageous salary of $550,000, M. Speaker, has

anot her interesting part to his contract. And | want to quote fromthe
docunent that was sent out to shareholders recently. It says:

Al'l conpensation payable to M. Childers under his agreenent is subject to
adj ust mrent, based upon the difference in incone tax in Canada and in the
United States.

Now, M. Speaker, many Saskat chewan people wi |l wonder why an individua
wor ki ng in Canada for a Canadi an conpany, enjoying the benefits of Canada,
woul d be given the advantages of being taxed under the Anmerican system
And in consulting with tax experts today in Regina, we find that in order
to get his salary up to what it would be if he were taxed in the United
States, he would have to receive an extra hundred thousand dollars in

t ake- home pay. Can you confirmthat nunber, M. Premer, or give us the
accurate nunber if you have it with you today?

Sone Hon. Menbers: nHear, hear!

Hon. M. Lane: -- M. Speaker, certainly, and it's no understatenent, M.
Chil ders nakes a great deal of noney.

| would like to indicate, M. Speaker, that the nmain conpetitor for the

Pot ash Corporation of Saskatchewan is a conpany called I MC (International

M neral s and Chem cal Corporation (Canada) Ltd.). And IMC, M. Speaker, in
1989, | believe, paid its chairman, president, chief executive officer
$861,410 U.S. M. Speaker, its senior vice-presidents were in the range of
$400, 000 U. S.

Now, M. Speaker, the hon. nenbers say, oh, oh, shane. M. Speaker, |
suggest that when we are in a conpetitive environnent, as PCS (Potash
Cor poration of Saskatchewan, Inc.) is in a conpetitive environnent, it has



no choice, M. Speaker, but to attract people and pay the salary of that
industry. It's difficult, it's expensive, but, M. Speaker, those are the
sal aries being set by that industry. PCS has no choice but to be
conpetitive.

Sone Hon. Menbers: nHear, hear!

M. Lingenfelter: -- Well, M. Speaker, a new question to the Premer. 1In
light of the answer by the mnister responsible for the potash corporation,
| suppose you could have used the incone of the King of Saudi Arabia to

bol ster your argunent.

But what | want to say to you, M. Premer, is this: that at a tinme when

t he peopl e of Saskatchewan are suffering and farners are being forced off
the land, and the tax auditors and tax experts are telling us that in order
to have an extra hundred thousand dollars in take-honme pay M. Childers
woul d have to be paid about $740,000 a year . . . Now, M. Premer, at a
time when your mnister of famlies is saying he has $740,000 for 64, 000
hungry kids in the province, do you think it's fair that one individual
woul d get that sane anmount of noney for managi ng the potash corporation?

Sone Hon. Menbers: nHear, hear!

Hon. M. Lane: -- Well again, M. Speaker, | have indicated that certainly
the amount that M. Childers nmakes is a | ot of noney. | have al so

i ndi cated, M. Speaker, that the people fromIMC the main conpetitor, pays
considerably nore, M. Speaker. And in that industry, PCS nust be
conpetitive for the people it gets.

| do find it interesting, M. Speaker, that that very fact was recognized
by the New Denocratic Party when Jack Messer -- Jack Messer now working for
t he New Denocratic Party -- and David Dombowsky had a $600, 000 contract as
consultants for Manitoba to try and sell potash, M. Speaker, to sinply try
and get a contract, much | ess do anything el se, M. Speaker. They

obvi ously knew the conpetitive situation in the potash industry.

Sone Hon. Menbers: nHear, hear!

M. Lingenfelter: -- M. Speaker, a new question to the Premer. M.
Premer, the bottomline is here, M. Premer, that one individual has cone
here to Saskatchewan to manage a Canadi an corporation and is getting as
much sal ary as you have all owed for 64,000 hungry kids. That's the issue,
not how nmuch soneone else in sone other part of the world is making.

M. Premer, after question period | intend to nove a notion that would
reduce to a reasonable level the salaries of the three major corporate
directors of the corporation. And | want to say to you, M. Premer, we're
going to be noving this notion and asking for |eave of the Assenbly, and

| eave fromyou yourself as Premer, to nove this notion. And | ask you now
whet her you will agree to give |leave to nove this notion

Sone Hon. Menbers: nHear, hear!




Hon. M. Lane: -- M. Speaker, | have freely acknow edged today that what

M. Childers earns is a great deal of noney. | have al so indicated today,
M. Speaker, that the main conpetitor for the Potash Corporation of

Saskat chewan, Inc. pays even nore, M. Speaker, and the potash corporation
must conpete with those people. Unfortunately, M. Speaker, that's the

real world. | ampleased to recognize today, M. Speaker
The Speaker: -- Order, order.
Hon. M. Lane: -- Thank you, M. Speaker. | know the hon. nenbers don't

like to hear the information of the conpetitive situation that PCSis in.
But | am M. Speaker, again prepared to indicate that even the New
Denocratic Party saw fit to pay $600,000 to Jack Messer, David Donmbowsky,
and, M. Speaker, they weren't running a potash mne. They weren't selling
potash. They were trying to raise noney in India so that India would buy a
mne. That's peanuts conpared to trying to run an operation and sell it
internationally, and they paid $600,000 plus, just for that nodest little
step, M. Speaker.

Sone Hon. Menbers: nHear, hear!

M. Lingenfelter: -- M. Speaker, a question to the Premer, and I would
like himto answer this because as the person supposedly running the
province | think he has a major responsibility here. But | ask the
Premier, what is the salary of M. Childers? It says in the report that

t he cash conpensation is 549,760. On the follow ng page it says that after
tax considerations the anmbunts shown in the table for M. Childers and M.
Doyl e do not include such adjustnments as the anpbunts have not yet been
determned. Can you indicate to the Assenbly and the people of the

provi nce how much noney M. Childers and M. Doyl e are making off the

peopl e of Saskatchewan at a tinme when farners are being forced off the | and
and children are going hungry? How nuch is it?

Sone Hon. Menbers: nHear, hear!

Hon. M. Lane: -- I'll repeat for the third tinme today, M. Speaker, that
yes, it is a great deal

The Speaker: -- Order, order.

Hon. M. Lane: -- Thank you, M. Speaker. | wll repeat for the third tine

that certainly it is a great deal of nobney. Secondly, that in the

i ndustry, M. Speaker, it is not as much as being paid by the main
conpetitor for the potash corporation. And, M. Speaker, for the anount of
work . . . I'"mglad that the New Denocratic Party recogni ze the conpetitive
nature of that industry and paid John Messer, or Jack Messer and David
Donbowsky, at |east $600, 000.

Having said that, M. Speaker, the conpany is now a privatized conpany.
And the New Denocratic Party . . . and in the thousands they bought shares,
M. Speaker, in the potash corporation. They can now go to the annual
meeting, stand up on the floor, and ask that very question from managenent
and get the answers, M. Speaker.



Sone Hon. Menbers: nHear, hear!

Popul ation Loss

M. Hagel: -- M. Speaker, | address ny question to the Prem er as the

m ni ster responsi ble for overall governnent policies. M. Premer, the
Bureau of Statistics figures today show that in March, 3,213 people |eft
Saskat chewan while only 725 noved here, for a net |loss of nearly 2,500
people in March. That brings the total loss, M. Premer, this year, to
over 5,400 so far, dropping our population significantly below the mllion
mar K whi ch you, sir, which you said is the bench-mark figure for economc
strength in our province.

That shows, in ny view, M. Premer, a significant |ack of confidence in
your governnent. And | ask you, sir, do you think that these people who

are | eaving Saskatchewan to find work -- to find work -- do you think that
t hese peopl e should be content with the know edge that Chuck Chil ders earns
sone $700,000 with salary and bonuses? M. Premer, | ask you, what do you
tell then?

Sone Hon. Menbers: nHear, hear!

Hon. M. Schmdt: -- M. Speaker, what we have to | ook at here is what is
the root of this problen? And that is that the social experinents of the
menbers opposite inflicted upon the peopl e Saskat chewan for a period of 40
years have generated a negative attitude in this province that we have
tried to resist and turn around in the |ast eight years. And you cannot
turn that negative kind of an attitude that they display, even today in the
| egi sl ature, into sonething positive.

People will go where there are opportunities, and we have to build
opportunity in this province. And we cannot do it dragging an anchor I|ike
the people in the opposition in this province while we're trying to build
this province. Manufacturing in the |last eight years is up 600 per cent,
and every one of those projects, the nenbers opposite were against. Wat
are they for?

Sone Hon. Menbers: nHear, hear!

M. Hagel: -- M. Speaker, a new question. [I'll direct it again to the
Premier. M. Premer, in light of your mnister's coments about the
positive news, there would not be a |l ot of people in Saskatchewan .

The Speaker: -- Order, order. | would like to ask all nenbers to give the
gentl eman from Mbose Jaw North an opportunity to speak.

M. Hagel: -- Thank you very nuch, M. Speaker.

The Speaker: -- Order. |1'd just like to remind the Mnister of Justice to
all ow the nenber from Moose Jaw North to put his question, and anybody el se
who is so inclined as to interfere wwth the nenber from Mbose Jaw Nort h.




M. Hagel: -- Thank you again, M. Speaker. M. Premer, | think anyone,
any sensi bl e person would be of the view that March's news was not
positive, as your mnister wwuld seemto indicate. March, as a matter of
fact, M. Premer, represented the highest population loss this year so
far, over half those people between the ages of 15 and 34, quite frankly,
M. Premer, voting with their feet.

And | say, M. Premer, that there is a consensus. You don't need to get
t oget her 100 fol ks to find out that our young people are heading for the
border. And | ask you, sir: M. Premer, when will your governnent start
addressing this tragic problemof the | oss of the young peopl e of

Saskat chewan? When does it start? Wen are you going to offer some hope
for the young people and the famlies of Saskatchewan?

Sone Hon. Menbers: nHear, hear!

Hon. M. Schmidt: -- M. Speaker, there are 40,000, to be exact 39,500 nore
people living in Saskatchewan today than the day that we were elected. The
menber opposite says people are leaving. Yes, people will go where there
is opportunity -- 63 per cent of our out-migration was to Al berta and
British Colunbia. Those two provinces have had a total of three and a half
years of social denocratic msmanagenent in their history. That's why
peopl e are going there. W are countering that kind of a negative
attitude. It's the small-m ndedness of the people opposite that we are
fighting in this province.

Sone Hon. Menbers: nHear, hear!

M. Hagel: -- M. Speaker, I'll go to the mnister. M. Mnister, the
peopl e of Saskat chewan have had eight years of Tory m smanagenent in this
province. That's what you've inflicted on them

Sone Hon. Menbers: nHear, hear!

M. Hagel: -- M. Mnister, since your privatization policies becane your
nunber one econom c, ideologically driven policy in 1985, Saskatchewan has
suffered a net |oss of over 65,000 people fromour province -- over 65, 000.

Privatization has worked well for Chuck Childers and his salary and stock
options, but it hasn't worked particularly well for the high school
students of our province who are trying to get into overcrowded
universities, and trying to find work, including this sumer, M. Mnister.

M. Mnister, | understand that privatization has becone the P-word for
your governnent. You don't like to talk about it any nore. But | ask you,
sir, just when will, just when will privatization start to pay off to keep

t he young people at home in our province of Saskatchewan?

Sone Hon. Menbers: nHear, hear!

Hon. M. Schmidt: -- M. Speaker, Al berta and British Col unbia have al ways
been private. That's why they haven't bothered to privatize; they never
bot hered with any other stupid experinents. They were always private.




And therefore they have an infrastructure that is diversified. Alberta has
fertilizer plants. W have to build them Alberta has petrochem cal
pl ants; Al berta has upgraders; Alberta has a diversified cattle and hog

i ndustry; Al berta has packing plants -- all the things the nmenbers opposite
have been opposed to. The nenbers opposite would propose that they |ead us
to the prosperity of eastern Europe. Well | don't want that kind of

prosperity, M. Speaker.

Sone Hon. Menbers: nHear, hear!

Red Cross Study of Health Services

Ms. Simard: -- Thank you, M. Speaker. M question is to the Premer, and
it concerns the study undertaken recently by the Red Cross. And, M.
Speaker, | do think we should talk about the negative attitude in

Saskat chewan -- a negative attitude that is caused by the governnent and

its policies, not the opposition.

M. Mnister, that study found that throughout this province, conmunity
spirit and the sense of comunity is being eroded. And one reason for this
is the lack of a comunity-based health system People said there was a
shortage of nental health counsellors, especially in rural areas; an acute
shortage of public health workers; too nmuch centralization of services; and
a lack of a co-ordinated approach to health care.

Vll, M. Premier, there you have it. There's your consensus report on
health care in Saskatchewan. Are you going to quit sloughing off these
probl ens to another conmttee, and are you going to do somethi ng now about
t hese problenms, M. Premer?

Sone Hon. Menbers: nHear, hear!

Hon. M. MlLeod: -- M. Speaker, yes, the hon. nenber raises a very
extensive report that was prepared by the Red Cross in this province. |1've
been aware of it, and | have had discussion with Ms. Barr, the executive
director of the Red Cross here in Saskatchewan, about the whole thing. The
menber will characterize this report as being very specific regarding
mental health workers, | think she used -- community health services, sone
of those things. Those were two aspects of a very extensive report that

tal ked about the whole of the province and many things in it.

| would just say to the hon. nenber and to all nenbers of the House, M.
Speaker, that while the hon. menber can stand in her place and for the
short-termpolitical sort of headline that she thinks she m ght receive to
say, how are you going to slough off health services and all that, to use

her terns, 1'd say to the hon. nenber, that in these difficult tinmes in
agriculture that everybody in this province is aware of, which is the basis
of our econony -- in those tines, this governnent has provided an increase

of alnost 10 per cent in the health care budget.

We acknow edge that there are difficult . . . in that nental health area
you' ve heard nme say in the |egislature during this session, the nental
health area is an area that |1'm concerned about as he who is responsible



for health care services. W have put up extra noney for health care
services this year over and above |ast year, and will do the sanme next
year.

M. Speaker, we are attenpting to do what the people have asked us to do
t hrough consultation. And, M. Speaker, it's not enough to be just
negati ve, as that nenber continues to be.

Ms. Simard: -- New question, M. Speaker, to the Premer. M. Premer,
must say that are our party's policy comm ssion on health care arrived at
very simlar conclusions to those of the Red Cross, and we didn't need to
set up a group of 100 citizens to look into the matter. W went out and
tal ked to the peopl e oursel ves.

Sone Hon. Menbers: nHear, hear!

Ms. Simard: -- The Red Cross study also identified matters such as famly
vi ol ence, no jobs for young people, out-mgration, privatization, the
pitting of rural Saskatchewan agai nst urban as nmajor factors, M. Premer,
in the feeling of the loss of community. These are all things that we've
been pleading with you to get a handle on for the last two years, M.
Premier. And you turned a deaf

The Speaker: -- Order, order. 1've been listening closely to the hon.
menber's |ine of questioning. | believe your preanbles are sonetines

vergi ng on debate and a bit too long, which will provoke a | ong answer.
ask you to put your question, and if your questions aren't too |long, |

natural ly expect that mnisters' will not be too |ong.
Ms. Simard: -- Thank you, M. Speaker. | was just about to ask ny
guesti on.

M. Premer, you turned a deaf ear to us. Are you going to turn a deaf ear
to the Red Cross too?

Sone Hon. Menbers: nHear, hear!

Hon. M. MLeod: -- M. Speaker, | think if the hon. nenber was to ask the
Red Cross if they have had a deaf ear turned to them she would get a
negative answer in a hurry.

The Red Cross does not believe for a nmoment -- for a nonent -- that there
has been a deaf ear turned to the report that they have done. So the
menber can raise that spectre if she likes in the context of the

| egislature for a headline, but it is not the fact.

M. Speaker, the menbers opposite will raise issues |like that and say we
had our own party task force and we know the answers. They say they know
t he probl ens; they have not cone up with the solutions. Their solutions
were these, M. Speaker, two. These solutions: closures of five hospitals
inarural area during . . . in the context of a by-election in

Assi ni boi a- Gravel bourg; a letter fromthat |eader over there who said, al
of your hospitals will close. Nowthat's a positive attitude for people's



attitudes across the province, isn't it M. Speaker?
And they built the T.C. Douglas Building over here instead of

The Speaker: -- Order, order. The nenber for the Battlefords is
interfering with the authority of the Chair by hollering at the Chair in a
| oud, boisterous manner. | ask himnow to rise and w thout any

equi vocati on apol ogi ze to the Chair and the House.

M. Anguish: -- | apologize to the Chair and the House.

Ms. Simard: -- Thank you, M. Speaker. M. Speaker, | find it very
interesting that when we raise problens tine and tine again in this House,
all we get fromthe nmenbers is anger, and they keep blowi ng their tops
instead of dealing with the issue.

Sone Hon. Menbers: nHear, hear!

Ms. Simard: -- M. Premier . . . New question to the Premer, M. Speaker.
In the fiscal year 1988 .

The Speaker: -- Order, order. 1'mgoing to ask the Mnister of Famly to
not interfere with the nenber. And as | have nentioned earlier, | think

it's the courteous thing to do for nmenbers not to continually interfere
wi th whoever is speaking.

Ms. Simard: -- Thank you, M. Speaker. New question to the Premer. 1In
the fiscal year '88-89, your governnment paid about $1 million for an inage
consultant and for polling. And a lot of that was spent by the Departnent
of Heal t h.

M. Premer, you ve paid all that noney. And on top of that, there are
maj or expenditures for the Murray commi ssion. You had this information
that the Red Cross put out in this study. You ve had it a long tinme ago,
and you should have acted on it, M. Premer.

How | ong are you going to keep hiding behind the Mirray comm ssion task
force and Consensus Saskat chewan before you decide to take action and put
in place the health care systemthat we need for the 1990s?

Sone Hon. Menbers: nHear, hear!

Hon. M. MLeod: -- Two things, M. Speaker. This governnent has not

hi dden behind the Murray comm ssion. W believe that it's inportant, the
work that the Murray conm ssion has done. And the 600, nore than 600

subm ssions that went to the Murray conm ssion were inportant aspects of

t he devel opnment of a blueprint for health care into the long-termfuture of
this province.

We believe in that. W are not hiding behind the Murray conm ssion report
as the menber, in her negative way, wll say.

M. Speaker, we have not hidden behind it in this sense either. W have



i ncreased health care spending in this coming fiscal year by $136 nillion
over what was spent |ast year.

Sone Hon. Menbers: nHear, hear!

Hon. M. MLeod: -- That's not hiding behind anything. That's putting
nmoney out there for the problens which we acknow edge exi st.

Sone Hon. Menbers: nHear, hear!

Eval uati on of Core Curricul um

Ms. Atkinson: -- M. Speaker, ny question is directed towards the M nister
of Education. M. Mnister, earlier this week our caucus raised with you
in question period the fact that your departnent has spent a | ot of noney
on i mage consulting, polling, and direct mail approaches.

Now, M. Mnister, will you confirmthat your department recently sent a
letter to parents of school children in Saskatchewan regardi ng the core
curriculum and information regardi ng eval uati on of the new system and that
the mailing was undertaken by Dave Tkachuk, the former principal secretary
to the Prem er of Saskatchewan? And can you also tell us how much this
mai | i ng cost the taxpayers of Saskat chewan?

Hon. M. Meiklejohn: -- M. Speaker, we're very proud of the new prograns
that are going on in this province. Wth the new core curriculum com ng on
stream and the need to consult with parents and educators all over the
province, it is necessary for the departnent to be in contact with them

Yes, we have just recently sent out a report to parents. W are asking for
feedback fromthemwth regard to the educational programm ng that is
taki ng place, and a card was encl osed where we are seeking their input and

response. And, M. Speaker, | would suggest to the hon. nmenber and to the
menbers of the House that the response has been trenendous to this, and we
will continue to consult with the parents of this province.

Sone Hon. Menbers: nHear, hear!

The Speaker: -- Order, order. Mnister of Finance .

MOTI ON UNDER RULE 39

Level of Sal aries

M. Lingenfelter: -- M. Speaker, | rise under rule 39 to nove a notion
that we believe to be of urgent and pressing necessity, and it deals with
the exorbitant |evel of salary being paid to a nunber of individuals that
we raised in question period.

It also deals with the fact that not only do these individuals, M. Chuck
Chil ders, for exanple, get paid over $500,000 but they're also able to
apply for and receive extra noneys as a result of applying for taxation
under the U S. system of taxation as conpared to here in Canada. And for



that reason, in light of the fact that thousands of farnmers are being
forced off the land, in part by the governnent, in part by other factors --
that there are 64,000 hungry children, | want to nove the follow ng notion:

That this Assenbly .

An Hon. Menber: -- M. Speaker, on a point of order.

The Speaker: -- Order, order.

Hon. M. Lane: -- Thank you, M. Speaker, we had a whol e question period
where they didn't nention agriculture once, and now he wants to tie it to
anot her debate, M. Speaker. | say that he's trying to give a speech

The Speaker: -- Order, order. |'mnot sure | heard the point of order, and
the relationship to question period really isn't there. |[|f you have a
point of order, a legitimate point of order, I'Il listen to it, but |

wasn't able to quite hear all your remarks to be quite frank with you.

Hon. M. Lane: -- My point of order sinply was that the hon. nenber
woul dn't raise the matter of agriculture during question period. Now he's

The Speaker: -- Order, order. The issues the opposition raises during
guestion period isn't relevant to rule 39. However, having said that, no
debate or only very, very brief remarks are allowed under rule 39, just to
try to informthe House as briefly as absolutely possible the reason for
the noving of the notion. | believe you' ve done that, and | ask you now to
put the notion.

M. Lingenfelter: -- M. Speaker, | appreciate your intervention, and
want to nove the follow ng notion based on questions we asked in the House
that dealt with the salaries, and | want to nove the follow ng notion

That this Assenbly instruct the Government of Saskatchewan, through the
Crown i nvestnents corporation which is a major sharehol der of the Potash
Cor poration of Saskatchewan, to use its shares at the May 10, 1990,
sharehol ders' neeting to pass a resolution reducing the salaries of M.
Charles Childers, WIIliam Doyle, and John Gugulyn to a nore reasonabl e

| evel .

And | would ask | eave that that notion woul d be accept ed.
Leave not granted.

(1445)
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Consuner and Commercial Affairs
Ordinary Expenditure -- Vote 4

M. Chairman: -- Wuld the mnister introduce his officials.

Hon. M. Klein: -- Thank you, M. Chairman. | would introduce at this tine
the officials that | have with nme: Ron Kesslar, ny deputy mnister; behind
hi m we have Donna Kel |l sey, the acting director of adm nistration and human
resources; and Mac MacG I livray, behind ne, the Superintendent of

| nsur ance.

ltem 1

M. Calvert: -- M. Chairman, | wonder if the minister wants to take an
opportunity to introduce his officials to the House.

M. Chairman: -- The mnister already introduced his officials.

M. Calvert: -- M. Mnister, to begin the estimtes of your departnent, |
just want to say at the very outset | hope that we can spare each ot her
long tirades, either fromyour side or fromthis side. The tine of the

| egi slature here is very precious, and there are inportant questions that
we need to get to, so |l think it's best we just do that.

M. Mnister, | want to begin the estimates of your departnment by

di scussing wwth you an issue that, at least in ny hearing, you have not
di scussed in this House during the course of this session, and | refer
particularly to the matter of the investors in Principal Trust, many of
whom -- all of whom | ost substantial portions of noney in the collapse of
Principal Trust, and their concerns are the concerns that your departnment
and you as a mnister nust deal wth.

M. Mnister, since |last this House sat, we have all been delivered the
report of the Saskatchewan Onbudsman, the Special Report on the Regul ation
of FIC (First Investors Corporation) Ltd. and Al C (Associ ated | nvestors of
Canada) Ltd. by the Saskatchewan Superintendent of I|nsurance, the
Onbudsman's report into the collapse of Principal Trust.

M. Mnister, | would like to begin our conversation this afternoon sinply
by readi ng again the conclusion that the Orbudsman reached at the cl ose of
his report. He said, and | quote:

In light of the above, and the |legal conplexities notw thstanding, | feel
there is a noral inperative on the Governnent of Saskatchewan to offer
appropriate conpensation to the investnent contract holders in this

Provi nce.

M. Mnister, this is the conclusion of the Saskatchewan Orbudsman in his
investigation of this nmatter, and so | ask you, first of all, M. Mnister,
if you are prepared today in the House to announce what will be the
response of your governnment to this, the conclusion of the Orbudsman's
report?



Hon. M. Klein: -- M. Chairman, | recognize that approxinmately 5, 000

i nvestors | ost noney -- Associated Investors and in First |Investnent, not
in Principal Trust -- and they will not recover all of their investnent.

They will recover quite a bit of it, and it's unfortunate when peopl e of

our province are exposed to | osses such as that.

But the governnent representing the bal ance of the people of this province,
approximately 1 mllion, does not agree with the conclusions reached by the
Onbudsman.  And the principle of the primary jurisdiction being responsible
for the regulation of financial institutions has been in effect for many
decades, and in fact even when the nenbers opposite were in power it was
used. And this has now been formalized with a national agreenent.
Therefore we do hold the Governnment of Al berta responsible.

As you are aware, as everybody is aware, a nunber of investors, over sone
600 or so, have conmenced a | egal action against the Government of

Saskat chewan relating to its regulation of these conpanies. And since the
matter is before the courts, and over the |ast few years these answers have
all been responded to, it would not be appropriate for me to comrent on
this matter at this time. It is for the courts to determne if indeed any
l[iability exists by our governnment to the investors.

M. Calvert: -- M. Mnister, it is alnost three years ago since those who
invested noney in First Investors and Associated Investors saw their noney
lost in the collapse. It's alnost three years ago. |In the course of those

three years, not you, sir, but other nenbers of your governnent and ot her
m ni sters of the Crown have alternately hidden behind the Code report,
sayi ng, we cannot comment until the end of the Code report.

When the Code report was rel eased, then the |line becanme, well we can't
comment because we have to wait for the Orbudsman's report. And now you're
com ng to the House saying that you can't comment because it's before the
courts.

Well | don't accept that, M. Mnister, and | think the investors have
wai ted precisely | ong enough for sone clear definitive response from your
government to their concerns and to the conclusion of this Orbudsman's
report, this inpartial, thorough report into the matter of the coll apse.

M. Mnister, are you saying in your answer that you just gave that you are
not prepared to assist Saskatchewan investors. |Is that what you' re saying?

Hon. M. Klein: -- M. Chairman, |I'mnot going to repeat the answers, and |
hope that they don't ask the questions that have been asked for over two
years now in this Assenbly. And I can only respond that since the matter
is before the courts, it would not be appropriate to comment on this
matter.

M. Calvert: -- M. Mnister, that is sinply not acceptable. That is
sinply not acceptable. These are not old questions that we're putting
t oday, even though we've never received clear answers to many of the
guestions we've put.




This is a new question because it's based on a new report, the report of

t he Orbudsnman into the collapse -- a report done, sir, by the Onbudsman to
this governnent, your Onbudsman addressed. That's what |'m asking you to
comment on, not the court case. |'m asking you to comment on the

Onbudsman' s report.

He indicates at the conclusion of his report that in fact you have a noral
responsibility to the Saskatchewan investors. |[|'masking you very plainly
to say to this House, and through this House to the investors and to the

peopl e of Saskatchewan, are you prepared to assi st Saskatchewan investors?

Hon. M. Klein: -- M. Chairman, very clearly I wll respond. A new
answer, that since the Orbudsman report, certain investors have taken it to
the courts, and since the matter is before the courts, it would not be
appropriate to coment on this matter.

M. Calvert: -- M. Mnister, let's understand. About 10 per cent of the
investors are involved in the court action, and | recognize there is a
court action going on. Indeed | recognize your governnent seens to be in

the courts on issue after issue after issue.

But this too, M. Mnister, is in a sense a court. This is the court of
public opinion, and you are responsible to this court, to this |egislature,
to respond to the people of Saskatchewan and their concerns and questi ons.

M. Mnister, then let's nove just a little bit. You indicated in your
openi ng comrent that you do not accept or recognize the Orbudsman's
conclusion. Then, M. Mnister, could you point out to ne precisely where
you feel that the Orbudsman is wong in the reasoning that he brings to his
concl usi on.

Hon. M. Klein: -- M. Chairman, in ny role of representing a mllion
people in a court issue, since the matter is before the courts, it
certainly would not be appropriate to comment on this matter.

M. Calvert: -- M. Mnister, we're sinply not going to dispense with this
issue in this fashion. Then let us go at it yet another way.

| accept this is now before the courts. WIIl you then, for the House
t oday, describe the status of the lawsuit? At which point in the |awsuit
are we at? How far have the proceedi ngs noved al ong?

Hon. M. Klein: -- M. Chairman, it's ny understanding that a statenent of
cl ai m has been filed and the parties involved are presently exchangi ng
information. And that is why, | again repeat, that being that it's before
the courts, it's sinply not appropriate to conment on the matter.

M. Calvert: -- M. Mnister, the parties involved are exchangi ng
information, as you indicate. That would indicate to ne that in fact it
has not reached the court stage yet. |Is that true?

Hon. M. Klein: -- M. Chairman, that is the process of the courts and it




is in the courts.

M. Calvert: -- M. Mnister, in beginning to deal with this [awsuit, |
understand that your departnent or your governnment has secured the services
of alaw firm WIIl you informthe House which law firmyou have hired to
do the work on behal f of your governnent?

Hon. M. Klein: -- The firmof MacPherson, Leslie & Tyerman are
representing the governnent.

M. Calvert: -- M. Mnister, will you tell the House why you chose to go
to a private law firmand not use in-house |egal advice within the
gover nnent ?

Hon. M. Klein: -- M. Chairman, the Departnment of Justice nade that
determ nation

M. Calvert: -- Then surely, M. Mnister, you as mnister will have been
provi ded sone informati on why the Departnent of Justice chose that route
rat her than going in-house. | recognize it in another court case that your
government was involved in not many weeks ago that it was Departnent of
Justice or in-house lawers in that case. You nust have a reason why you
chose to go out to the private sector for legal advice in this regard.

Hon. M. Klein: -- M. Chairman, we generally accept the advice of the
Departnent of Justice.

M. Calvert: -- Well, M. Mnister, | understand that you accept their
advice. |I'masking the rationale for the decision, the rationale that,
surely to goodness, was provided to you as the mnister.

Hon. M. Klein: -- M. Chairman, |'m advi sed that the Departnent of Justice
made that decision, and we accept it.

M. Calvert: -- Well | take it you're not going to provide a rationale for
t hat .

M. Mnister, can you informthe House today how much the | egal advice
received thus far has cost either your departnment or the Governnent of
Saskat chewan?

Hon. M. Klein: -- I"'mtold, M. Chairman, that the bills will be submtted
to the Departnent of Justice, and when those estinmates are entertai ned you
could ask them about it at that tine, | suppose.

M. Calvert: -- M. Mnister, are you saying that you do not have that

information or that | nust just sinply wait for the Mnister of Justice?

Hon. M. Klein: -- It's ny understanding they don't bill our departnent;
they bill the Departnent of Justice.

M. Calvert: -- My question, M. Mnister, is: do you, sir, as Mnister of
Consuner and Commercial Affairs, know how nmuch we have spent thus far for




the legal advice in this court case?

Hon. M. Klein: -- M. Chairman, | don't have the foggiest idea. |'mnot
awar e of those nunbers, nor should | be.

M. Calvert: -- Well | suspect, M. Mnister, that you should be aware.

Wel | then, perhaps you re aware of sone other information. You indicated
in one of your earlier answers that there's an exchange of information
happening right now WIIl you informthe House this afternoon what
information your legal firmis asking of the investors.

Hon. M. Klein: -- M. Chairman, |'ve already said it several tinmes and
"Il say it again: the matter is before the courts, and it's not
appropriate to coment.

M. Calvert: -- M. Mnister, |I'mnot asking you to comment on the court
case; |I'masking you to comment on matters that pertain to your departnent.
WIIl you tell the House what information is being requested fromthe

i nvestors by your l|egal firn®

Hon. M. Klein: -- M. Chairman, |I'm obviously not in a position to respond
to that.

(1500)

M. Calvert: -- Well, M. Mnister, it's nmy understandi ng that your | egal

firmhas requested fromthe investors the nanmes of the investors, the
contract nunbers, the anobunts of the contracts, and so on and so on. M.
M nister, is your departnent in possession of that kind of information? --
t he nanes of those who had contracts, the contract nunbers, the anounts,
and so on. |s your departnent in possession of that kind of information?

Hon. M. Klein: -- Al of the pertinent information has been handed over to
t he Departnent of Justice.

M. Calvert: -- M. Mnister, | ask sinply, is your departnment in
possession of the nanmes of all of the investors, contract nunbers, and the
anounts of the contracts? |1Is that information within the possession of
your departnent?

Hon. M. Klein: -- M. Chairman, | respond sinply that all that has been
turned over to the Departnent of Justice.

M. Calvert: -- Well, M. Mnister, now you're saying that all of that

i nformati on has been turned over to the Departnent of Justice and yet your
legal firmis requesting that very same information fromthe investors. |Is
that true, that on one hand the departnent already has the information, but
now t he court case is being del ayed because your | awers are asking for the
same i nformation?

Hon. M. Klein: -- The |lawers are representing the Governnent of
Saskat chewan.




M. Calvert: -- Well, M. Mnister, if your legal firmcane to the
Department of Justice and asked for that information, could they get it
fromthe Departnent of Justice?

Hon. M. Klein: -- M. Chairman, that is part of the process of the courts.
And being that it is before the court, it wouldn't be appropriate for nme to
coment .

M. Calvert: -- M. Mnister, we're going to be, I"'mafraid, in these
estimates a long tinme if you continue with this line that it's before the
courts.

Perhaps | could ask you then, M. Mnister, what it is that you feel
brought at least this relatively small percentage of the investors to the
point at which they felt they had no recourse but to go to the courts.
What is it that brought on this court action?

Hon. M. Klein: -- | can't respond to that. | wasn't part of the

i nvestors.

M. Calvert: -- Well | realize that you're not part of the investors, M.
Mnister. | think if you were part of the investors they may have seen

much nore action on this issue than they' ve seen to date.

M. Mnister, | have a press release that canme fromthat smaller group of

i nvestors who have undertaken the court action. And perhaps you would |ike
therefore just sinply to respond to the position that they indicated just
inthe early days of 1990. And I'll just quote it, M. Mnister, quote
fromtheir rel ease:

A | awsuit agai nst the Governnent of Saskatchewan was comrenced on January
5, 1990. The solicitor for the investors' group, Gordon J. Kuski, QC, et
with Gant Schmdt, the Mnister of Consumer and Corporate Affairs for the
Gover nnent of Saskat chewan, on January 4, 1990 to discuss the investor
group's claim Gant Schmdt informed Gordon J. Kuski in no uncertain
terms that the Governnent of Saskatchewan woul d not pay any noneys to

i nvestment contract hol ders of Associated Investors or First |Investors.

As a result, the investors group hand was forced and the clai mwas

| aunched and served.

In this press release, M. Mnister, it is clearly indicated that this
court action began out of conplete frustration with your governnent and
with the former mnister; that this group of investors felt there was no
ot her opti on.

Now that's their interpretation of the events, M. Mnister. Could you
give ne your interpretation

Hon. M. Klein: -- M. Chairman, | would truly like to co-operate with ny
critics in getting the estimates of ny departnent done. Cearly he is
asking a series of questions that have been responded to for the |ast
couple of years. And now that this issue is before the courts, | sinply




cannot respond.

M. Calvert: -- M. Mnister, | maintain and would submt that this issue
woul d not be before the courts today, that the Governnent of Saskatchewan
woul d not be involved in yet another legal action, if in fact you had been
respondi ng to sone of the questions put by the opposition; if you had in
fact had an open door to many of these investors and their representatives,
that we wouldn't be in the tragic situation that we're in today, facing yet
anot her lawsuit that obviously, M. Mnister, is preventing you from

r espondi ng.

M. Mnister, has your departnent or has the Departnent of Justice done any
estimate of the total bill that this lawsuit could result in for the people
of Saskat chewan?

Hon. M. Klein: -- M. Deputy Chairman, it's ny responsibility to represent
a mllion people in this province rather than the 5,000 investors that |
referred to in nmy opening remarks. And the matter, as |'ve said many
times, is before the courts, and it's sinply not appropriate for nme to
comment on this matter. | know that the nenbers opposite understand that
situation. They know t he exact reasons why it's not appropriate for nme to
respond, and 1'd like to get on with my estinmates. It's unfortunate that
this is the only response that | can give, but because the matter is indeed
before the courts, | amnot at |liberty to discuss the matter.

M. Calvert: -- M. Mnister, there is nothing in nmy question, absolutely
nothing in the last question that has anything to do with the outcone of
the court case. I'masking if you, as mnister, or the Departnent of
Justice, or sonmebody over there has nmade an estimate, and |I'm asking only
for what the |l egal costs m ght conceivably be to continue fighting this
case.

Now surely, surely sonebody has nmade an estinmate of that. | don't think
any one of us individually, and | hope not you as governnent, would
undertake a major | egal case and not have sone estimate of what it's going
to cost just for the | egal services.

Now t here's sonme speculation that if your government doesn't act, this case
will continue and may in fact find its way into the Suprene Court of

Canada. M. Mnister, I"'masking for an estimate of what you feel this may
eventual |y cost the taxpayer of Saskatchewan for the |egal fees.

Hon. M. Klein: -- M. Deputy Chairman, they have many | awers on that side
of the House that they could ask that very question of. And once a
situation like that arises in the courts, it's inpossible to determ ne the
length of the trial, the amount of |egal work done and the rest of it.
Since the matter is before the courts, it's not appropriate for nme to
conment .

M. Calvert: -- Well, M. Mnister, | will be glad to ask ny col | eagues
when we're sitting on that side of the House, which won't be too long. But
just now, M. Mnister, you are on that side of the House and you're the
mnister, and | assune, in the process of estimates, it is your job to




answer questions in regard to the functioning of your departnent and issues
that are before your departnent.

| f you don't know, if you haven't . . . if you or sone of your officials
here present don't have an estimate on what the legal bill mght be, would
you conmit to get that information and provide it to the conmttee?

Hon. M. Klein: -- Perhaps the Departnent of Justice could enlighten them
during those estimtes, M. Deputy Chairnan.

M. Calvert: -- Well I'masking, M. Mnister, if you will just, right now,
speak to the Mnister of Justice and see if you can get that figure for the
pur poses of these estinmates.

Hon. M. Klein: -- M. Deputy Chairman, if he's waiting for a response, |
don't have one other than the one |I've given him

M. Calvert: -- M. Mnister, when the Orbudsnman rel eased his report and
made it public, your colleague, the former mnister, was quoted in the
nati onal press as saying, and | quote froman article fromthe d obe and
Mai | on Novenber 11, 1989 that "Saskatchewan is willing to conpensate its
own residents.”

That's a direct quote fromthe former mnister: "Saskatchewan is willing to
conpensate its own residents.” Further on, he said:

We are trying to negotiate this pooling problemw th the province of
Al berta, but we're prepared to help in our province.

Then on January 4, 1990, a representative of the small group of investors
that have joined in the legal action net with that sanme mnister and he
gave that representative to understand that no, there would be no

assi stance forthcomng. That, M. Mnister, seens to be what provoked the
| egal acti on.

So can you explain to the House today the change in position from Novenber,
when the mnister was say we are prepared to help our own investors, to the
January 1 when the same mnister is saying, no, we are not prepared to
hel p. Can you explain the change in position.

Hon. M. Klein: -- M. Chairman, obviously both of the incidents that the
menber refers to were nmade prior to it entering the courts. Nowit's in
the courts and since it is, it's not appropriate for nme to comrent.

M. Calvert: -- Well, M. Mnister, there are by your estimte 5,000
investors. By your estimate there are approxinmately 5 to 600 who are
involved in the legal action. Now that's approxi mtely 44 or 4,500
investors, citizens of this province who are not involved in the |egal
action. M. Mnister, they expect sone clear answers from you.

| amnot, M. Mnister, asking you to coment on the negligence of your
government. Cbviously we in the opposition fromdays after the coll apse
have accused your government of being negligent in this regard. The



concl usion of the Orbudsman is that negligence was shown in this regard.
"' m not asking you to coment on your negligence or |ack thereof. |'m not
asking you to colour the decision of the courts. | think I'm asking for
sone sinple information that literally thousands of Saskatchewan peopl e

wi sh to know, and | think they have every right to know.

M. Mnister, I'll go back to where | started. |Is it your view that you
have a noral obligation to conpensate in a tangible way the investors in
Saskat chewan?

Hon. M. Klein: -- M. Chairman, | think I've got a noral obligation to
about a mllion people in this province. There are sonme 600 chall engi ng
the balance. And it's a challenge that's in the courts, and as a result
it's inappropriate for me to conment further.

M. Calvert: -- M. Mnister, the 600 investors who have taken this |egal
action are not taking it against the mllion or . . . no, let's be correct,
the 997,000 people in Saskatchewan, they're taking it against your
government and the activities of your government, not the people that you
purport to represent. They're taking it against your governnent and the
activities of your governnent.

So please, in these remarks, do not attenpt to pit the investors agai nst
the majority of people in this province. It is your responsibility as
mnister, and it has been the responsibility of your government since you
cane to office, to protect the interest of all the citizens of this

provi nce.

The Orbudsman concludes in an inpartial study -- it's non-political,
non-partisan, an inpartial, thorough study -- the Onbudsman concl udes t hat
you in fact were negligent in caring for the interests of the people of
Saskat chewan. This is not sinply a matter of |egal conplexities, this is a
matter of justice.

M. Mnister, the conclusion of the Orbudsman, the conclusion of many
Saskat chewan people is that justice nust be done, that your governnent
erred and the m stake was nmade, ni stakes were nade, and that m stakes nust
be paid for. M. Mnister, is it your position that a Governnent of
Saskat chewan, your governnent, has sonme noral responsibility in regard to
t hese investors?

Hon. M. Klein: -- M. Chairman, let's nmake no m stake about it. Cearly
600 people of this province have taken the matter to court agai nst al nost
one mllion that this governnment represents. Mke no m stake about that.

And it's before the courts and it's not appropriate for me to comrent.
(1515)

M. Calvert: -- M. Mnister, w'll be back to this issue, | am sure.

M. Mnister, if you want not to tal k about the investors in Principa
Trust, then perhaps we can have a few m nutes of conversation around an
i ssue that arose nore recently -- actually during the nonth of February the



i ssue becane public in our province -- and that's sone of the investors
t hat have investnents in Saskatchewan Trust Conpany.

Now it's ny sense, M. Mnister, that a disaster in this regard has been
averted by a forner enployee who inforned the federal Superintendent of

| nsurance of what were at | east questionable practices going on at Sask
Trust, and that with the input of the federal superintendent, then your
department undertook an audit of Sask Trust. It's my feeling that a

di saster has been averted here, and that those investors may feel that
their investnents, in fact, are secure. But the fact of the matter is that
right here in the primary jurisdiction, | remnd you, M. Mnister, a trust
conpany was operating with what can be described best, | think, as
guestionabl e practices, and at worst deserving of an RCMP investigation.

So | ask, M. Mnister, how this could be going on in the province of
Saskat chewan, the primary jurisdiction, right under your nose and you were
not aware of it, sir?

Hon. M. Klein: -- M. Chairman, | hope that the nmenber won't continue the
line of discussion with Sask Trust, to indeed begin to scare the people
that are invested in a very strong, financially viable Saskatchewan conpany
t hat does indeed neet the federal requirenents of CDI C (Canadi an Deposit

| nsurance Corporation); that does and has indeed nmet the provincial
licensing requirenents. W don't need anything |like that bandi ed about to
create any kind of problens for a conpany that is solid and operating well.

There is an RCMP investigation going on, but it's not regarding the firm
M. Chairman, it's regarding sone enpl oyees or past enployees. And
certainly hope that the critic would refrain from questioning in that area.
We don't need the faith of the investors in that Saskatchewan conpany
shaken by questions along that Iine that are . . . don't need any further
response than that.

M. Calvert: -- M. Mnister, perhaps, just perhaps, if sonmeone had been
asking questions or if soneone had been listening to the questions in your
government, the whole matter of those investors in First and Associ at ed
with the Principal Goup, mght not have suffered the consequence they
suffered. | said very clearly, M. Mnister, that it is ny feeling that in
regard to Sask Trust that disaster here has been averted. |'m not accusing
anyone in that trust conpany of anything.

What | am asking is how these kind of practices identified in the report of
the auditor's, done for your departnent, of which | have a copy here, how

t hese kind of practices could be going on in a firmunder your jurisdiction
and you were not aware of it; that these kind of things were happening in
Saskat chewan and it took a fornmer enployee to go the federal superintendent
bef ore sonet hi ng was done i n Saskatchewan. How can that be happeni ng?

Hon. M. Klein: -- M. Chairman, | understand that prior to sone

all egations that did surface later, that our departnent was indeed aware
through its normal process, because we are the primary jurisdiction, of
sone problens that did exist in that firm-- that steps were taken to
rectify.




M. Calvert: -- Well, M. Mnister, let us just be sure that | have the
chronol ogy of events correct.

It was in June 1989, as | understand it, that a forner enployee of Sask
Trust alerted the federal superintendent of financial institutions,
docunenting what he felt -- or she, I'mnot sure which -- docunenting what
the former enployee felt were irregularities and questi onabl e practices
goi ng on over at Sask Trust.

Now that led to the superintendent, | assune the federal superintendent,
maki ng contact with your departnent that led to the audit that was
conducted by your departnent in Septenber of 1989.

Are you now saying in the House, M. Mnister, that you were aware of sone
of these irregularities and questionable practices prior to June 1989; that
these irregularities were in fact known to you prior to June 1989?

Hon. M. Klein: -- M. Chairman, | think the term nol ogy that the nenber is
using is rather strong. |1'd like to believe that the professional civil
servants enployed in our departnent are very aware of their role and
responsibility in protecting the consuners and the investors under our
prime jurisdiction. And part of that normal process includes the regular
auditing and i ndeed discussions with these firns to ensure that
difficulties that may arise are averted. This was well in hand prior to a
report to the federal jurisdiction.

And |'m surprised that you, by your observations, are indicating that the
prof essional staff in our departnment was |letting sonebody get away with
sonet hing that they shouldn't have been, and using rather strong
term nol ogy. But | can assure you that any problens that the firm had
encountered was totally aware of by ny officials.

M. Calvert: -- Then, M. Mnister, if your departnment was fully aware of
what was happening in Sask Trust, will you then explain to the conmttee
t oday what your departnment did about it prior to being contacted by the
federal superintendent?

Hon. M. Klein: -- M. Chairman, obviously the federal requirenents were
never in jeopardy of the CDIC. Those are still in place. The provincial
licensing requirenents are still in place. They have net all the criteria

that is required. The allegations that were indeed brought up by a past
enpl oyee did bring about sone things that we were not aware of, which
per haps pronpted the RCVMP investigation. That's an entirely total
different matter. W're concerned with the health of the conpany.

M. Calvert: -- M. Mnister, | have here a copy of an article that
appeared in the February 27, 1990 edition of the Saskatoon Star-Phoeni X.
It begins with these two sentences, M. Mnister, and | would |ike your
response to these. The article reads, and | quote:

Short staffing has underm ned the provincial department responsible for
monitoring financial institutions in Saskatchewan.



"There are not enough staff to ensure businesses are conplying with
statutory requirenments,” superintendent of insurance, O A MicG Il vray,
sai d Monday.

M. Mnister, will you respond to this, this comment in the Saskat oon
St ar - Phoeni x, that short-staffing has underm ned the ability of your
departnment to nonitor financial institutions?

Hon. M. Klein: -- |I've been advised, M. Chairman, that those remarks were
not in reference to the area of discussion that we've been having recently,
but rather it pertained to sonme observati ons nmade by the superintendent
when it canme to the area of the professional groups that are

sel f -adm ni st er ed.

M. Calvert: -- So, M. Mnister, if I"mcorrect, you're saying that you're
adequately staffed. You are saying today that you' re adequately staffed to
meet all of the regulations of the Acts and statutes that you're
responsi ble to maintain. Then perhaps you could be a little nore clear in
where the short-staffing is occurring. Were are you short-staffed?

Hon. M. Klein: -- M. Chairman, the area of the short-staffing that that
article my have referred to, and |I've been advised that it was taken out
of context on a larger scale, where if indeed what the nmenbers of the
opposition are proposing that the obligation would be incunbent on the hone
jurisdiction or the prinme jurisdiction of any province to audit all of the
firms across Canada, not only woul d Saskat chewan find thensel ves
short-staffed, because we certainly wouldn't be able to audit all the firns
across the country, but each and every jurisdiction would find thenself in
the sane area

Henceforth, that's why we have this agreement where the prine jurisdiction
i s responsi bl e.

M. Calvert: -- M. Mnister, w're going to talk about that so-called
agreenent, because | submt there is no agreenent, but that's for another
time in the process of our estinmates.

Ri ght now I'mtal king about the staffing of your departnent. One of your
of ficials suggested that short-staffing has underm ned your departnent's

ability to doits job. 1'lIl go on further in the article, M. Mnister,
and perhaps you can confirmthese figures or perhaps they're a m squote
too. I'll just go on the article and you can confirm or deny these
figures.

The article indicates there are nine, nine people, nine staff nenbers
assigned to watch over the province's 208 credit unions and 88 trust
conpani es. They also nmust track the activities of notor vehicle dealers,
auctioneers, and direct sal es vendors.

Are those figures accurate, M. Mnister, that you have nine people in your
departnment to nonitor 208 credit unions, 88 trust conpanies, the notor
vehi cl e deal ers, auctioneers, and direct sales vendors in Saskatchewan. |Is



that true?

Hon. M. Klein: -- M. Chairman, |I'msurprised that my critic is unaware of
the agreenent that's in place. And | would point out a news rel ease that
was issued April 21, 1989. 1'Il just refresh ny colleague's nenory because

| don't want to get into an area of argunment or confrontation, but I would
point out that the then mnister of Consunmer and Conmmercial Affairs, and
"1l quote:

has signed a formal agreenent with eight of the 10 provinces to
share information on financial institutions operating in their
jurisdiction.

And it goes on. It's quite a lengthy news rel ease, and rather than read
the whole thing, M. Chairman, | would indeed be prepared to have a copy of
this made and send it over to the menber for his information.

M. Calvert: -- M. Mnister, |I'l|l appreciate that. Now if | can ask
again: is it true that you have nine staff people in your departnent to
nmonitor the activities of 208 credit unions, 88 trust conpanies, the notor
vehi cl e deal ers in Saskatchewan, the auctioneers, and the direct sales
vendors of which there are many, M. Mnister? |Is it true that you have
nine staff to regulate and nonitor that group?

Hon. M. Klein: -- M. Chairman, | can tell you that we have nine people in
the departnent directly involved in audits, plus a support staff, totalling
al t oget her 100, approximately. Regarding the credit unions, we have just
signed an agreenment with themthat the Credit Union Deposit Guarantee
Corporation will indeed performthe audits on behalf of the credit unions.

M. Calvert: -- M. Mnister, | have here a copy of the estimates in this
budget. The nine people who are specifically assigned to this work, do

t hey appear in your budget estimates under no. 4, licensing and
investigation. |Is that where those people are paid, the people who are
assigned to regulate? And if so, will you explain to the House today why
that is the one line in your budget that has received a fairly substanti al

decrease in funding. 1In fact, it would indicate by the estinates that
we're noving from4l people in that particular area to a total of 36 people
inthe area. Is ny interpretation correct there, M. Mnister?

Hon. M. Klein: -- That's the line, M. Chairnman, and basically because of

the transfer of the responsibility and agreenent reached with the credit
uni on guarantee corporation, that's what happened.

M. Calvert: -- M. Mnister, did you issue a press rel ease on that

devel opment as well? And if so, | would appreciate getting a copy of that.
(1530)

Hon. M. Klein: -- There was no press rel ease issued on it, because | just

signed that agreenment when | spoke to the credit union annual neeting two
or three or four days ago.



M. Calvert: -- M. Mnister, will you then therefore, and soon, provide a
description of that agreenent, maybe a copy of the agreenent? | think a
copy would be best, M. Mnister, so that we can be aware now of how you
choose to shift responsibility for the regulations over to the credit
unions in this regard.

Hon. M. Klein: -- |1'd be delighted to send hima copy in a spirit of
co-operation. |1'd like to get on with our estinmates and get them
conpleted. W're very proud of the acconplishnments that we've made, and
the credit unions that were involved were very pleased to see this new
devel opnent. Qur departnent was pl eased and the governnment pleased to see
thi s devel opnment occur, and the agreenent just pleases everyone. And we
have no problemat all in sending you a copy of that agreenent. You'll be
proud of it as well.

M. Calvert: -- W'll be proud and happy, M. Mnister. M. Mnister,

want to nove back now to where we began in this discussion. It is nmy point
of view that activities were happening in Sask Trust that were

i nappropriate; that those activities were in fact happeni ng under your

adm ni stration and regul ati on.

You indicated earlier that you were fully aware of those irregularities. |
did not hear a clear response to ny question: what is it that you did, as
m ni ster or through your departnent, to deal with those irregularities
before the federal superintendent made a point of being in touch with you
with the concerns he'd received?

Hon. M. Klein: -- M. Chairman, we followed the normal procedures of
working with federal regulators and all the rest involved. And a series of
nmeeti ngs began with managenent and the board of directors, pointing out
sonme of the areas of our concern, and discussing with them how they coul d

i ndeed overconme any of the deficiencies that the federal regulator was not
happy with, any of the deficiencies that we may have had concerns wth.

And between the board and the nmanagenent, all of the outstanding issues
that transpired as a result of the normal type of a process would indicate
to us had been rectified, and we're pleased with the result of the actions
t hat they took.

M. Calvert: -- M. Mnister, did your neetings happen before you' d been
contacted by the federal superintendent or after? Wen did these neetings
occur, M. Mnister? Can you give nme sone specific dates?

Hon. M. Klein: -- They occurred before our departnment was aware of sone
probl ens that surfaced, and started the di scussions.

M. Calvert: -- M. Mnister, could you provide this conmttee with the
speci fic dates?

Hon. M. Klein: -- M. Chairman, |'madvised that normally that is held by
the departnent because it could be considered detrinental to the |icensee.

Al | can tell you is that | am pleased with the professionalismdisplayed



by my staff. They have conducted their activities and their
responsibilities in a professional-like manner. Their normal process of
protecting consuners was well in hand.

They did indeed during the normal process discover sone weaknesses in the
operation, as they have in several other instances, and as a result, worked
wi th managenent and the board of directors. Those deficiencies were
overconme. The conpany is alive and well and neeting all the requirenents.
And as a result, | think that this is another exanple of professional civil
servants doing their job very well.

M. Calvert: -- M. Mnister, there are so few, or there certainly were at
that tinme, so few professional civil servants that even one of your own
officials said that regul ation enforcenent is suffering because of the
short-staffing.

M. Mnister, if all of this was so well in hand before you were contacted
by the federal superintendent, then why is it that this special report,
this special investigation, was undertaken through your department by M.
Radke, Rea and Benzie? |If everything is so well in hand, why in Septenber
of last year did you undertake this special investigation?

Hon. M. Klein: -- M. Chairman, | think it's fair to say that when the
specific allegations by a forner enployee were nade, we wanted to cover
that off. | think that again it displays a definite professionalism

anongst ny staff and their departnent.

For the records, M. Chairman, | would like to protect ny senior civil
servant that nmade the remarks that ny critic continually alludes to. And
that civil servant, in regard to the comment of short-staffing, as again
will describe, relates to the picture that there would be short-staffing,
in the event that nmy departnent woul d i ndeed have to check and audit

fi nanci al conpanies right across this country, rather than in the prine
jurisdiction. And I'msurprised that nmy critic is criticizing the civil
servant that nmade those remarks, that has been a long-tine civil servant,
and doesn't deserve that type of criticism

M. Calvert: -- M. Mnister, I'"'min no way criticizing any nenber of your
departnment. In fact, | tend to agree. | would hold the view that your
departnment has been short-staffed. | would in fact share that opinion.
It's not by any way should be taken as a criticism |f anyone should be
criticized in that regard, it is you, sir, and your governnent. |It's not
your enpl oyees who are responsible for the levels of staffing in the
departnment. It is you, sir, and the governnent.

M. Mnister, | just nore or |ess conclude the discussion about Sask Trust.
There were a nunber of recommendations nade by the auditors, who you
appointed to do the special investigation. They asked that the .
recommended that the Saskatchewan Trust Conpany report to the departnment on
a quarterly basis with a nunber of parts to that report, M. Mnister. Can
you assure the House today, and therefore through the House, to the
investors in Sask Trust and to the people of Saskatchewan, in fact those
gquarterly reports have been received, that they have been brought into



possession and that they are being thoroughly reviewed.

Hon. M. Klein: -- M. Chairman, |'ve been advised that they are conplying
wi th our requirenents. They have thoroughly been reviewed, and again

would sinply say that it's not fair for nmy critic to continually

m sinterpret the remarks of a top civil servant that has been enpl oyed by
our governnent for a long tine. He did not relate to short-staffing of the
departnment as it relates to the function of a primary jurisdiction.

And | think that for that nmenber to continue saying that is absolutely
unfair to a professional civil servant.

M. Calvert: -- Well, M. Mnister, I'll say it nyself. | amnot quoting
your civil servant; | believe you have been short-staffed. | believe that
your departnent has been short-staffed and therefore handi capped in sone of
the work that it can do . . . (inaudible interjection) . . . M. Mnister
well |I'mhappy to hear the minister say that he does not have a probl em
with nme saying it.

M. Mnister, we spent sonme tinme earlier this afternoon endeavouring to
tal k about Principal Trust, and you've stonewal |l ed the issue so far, but |
do want to try and get back to that, but perhaps we can cone at it froma
different way. You indicated, again earlier this afternoon, that a new
agreenent has been signed between provincial jurisdictions in this country.
Have you taken any other steps as the mnister, as the departnment, to
ensure that no calamty like this could occur again in future? Wat steps
have you taken, M. Mnister, since the collapse of Principal Trust and the
| oss of noney through FIC and AIC. Wat steps have you taken to ensure
that this should not, could not happen again?

Hon. M. Klein: -- Wll, M. Chairman, first of all 1'd add that | thank
the nmenber for his criticism | have no problemwth himrelating to the
fact that the opposition would like to see a nmuch | arger governnent than we
have. That's their bent and | have no problemw th them saying that. At

| east he is not putting words in the nouth of a senior official, and |
accept that.

W have, as is the case, tried to inprove the rel ationship between business
and the consuner all the tine. That's a continuing, ongoing process. |
think to stand here and flatly ensure that nothing like that will ever
happen again is |udicrous.

| can't guarantee, for instance, that although Saskatchewan is not

eart hquake prone that there would never be an earthquake in Saskat chewan.
So | can only tell you that we continually try to inprove the systemto
prevent |osses of that type in the future. And there are several ongoing
things that we do, not the | east of which though, |I believe, is a

devel opnment of a self-help, education nmaterial noney kit, through trained
vol unteers wherein the departnment delivers progranms to groups all over the
provi nce.

And | think that it's absolutely vital that consunmers and investors,
dependi ng on where they're going to be placing their dollars, if that's



what we're relating to at this point in tinme is just the protection of
nmoney, that they are totally aware of various institutions, various
nmet hods, various risks, and that nothing is certain.

And as a result of education along that |ine, hopefully what you m ght
consider a major disaster will be mssed entirely.

M. Calvert: -- M. Mnister, | understand that the Governnment of Al berta,
specifically in light of the collapse of Principal Trust, but I think also
view ng the Pioneer collapse here, the Northland Bank col | apse, and so on,

t he Governnent of Alberta is proposing new | egislation that will require
financial consultants to tell their custoners what their qualifications are
and how much comm ssion they' Il be receiving on various investnents.
Currently there, | don't believe there is |egislation on who can describe
hi mor herself as a financial consultant.

Have you | ooked with any seriousness at all to legislation in that regard,
as your counterparts in Al berta are now doi ng?

Hon. M. Klein: -- M. Chairman, that's a good question. And in view of
the fact of a lot of fund-raising activity -- if that's the best word to
put on it, or investnent raising options that this new global village of
ours has -- | don't know that the nenber is aware of all kinds of vehicles

worl d-wide and in this province.

This type of thing nowis becomng a |ot nore comonpl ace than before. And
| believe that all jurisdictions are concerned with that kind of a
proposition and particularly here in Saskat chewan where we have vari ous
forms of investnent certificates.

| can tell the nenber that we are working very diligently to develop a
paper that deals with financial planners of all sorts. And we're trying to
make it all-enconpassing, quite a bit broader than what Al berta is just
limting itself to, because you get into all kinds of areas.

And |'m hopeful that that kind of a paper will be devel oped in the very
near future, that will enconpass a whol e | ot broader spectrum of financi al
i nvol venent than just sinply the narrow base.

M. Calvert: -- M. Mnister, are you indicating today that you are
preparing |l egislation? or in your term nology, a paper? |'mnot clear what
"a paper" neans. Are you devel opi ng sone | egislation?

Hon. M. Klein: -- | think it's fair to say that we're still quite a way
fromlegislation. Before we get to legislation -- well you haven't been
there yet -- the paper nust be devel oped to ensure that you' ve covered as

much of the possibilities as you can possibly cover. W, of course, it's
our habit to do consultative work, and do a | ot of consultation. W would
be doing that once we devel oped the formal ideas, taking in |light sonme of
the criticisns of course that cone forward in the Assenbly and from

di scussions such as this. Taking it to the various financial institutions,
the brokers, the people out there in the real world that are fund raising
and all the like, and trying to put together a paper that could be



devel oped into a proper piece of legislation that would i ndeed give us al
the protection that we're |ooking for, both fromthe aspect of the
financial institutions involved, the investors involved, the governnent,
and t he whol e ganut of people that would be involved in it.

(1545)

M. Calvert: -- M. Mnister, | guess what | find frustrating is that in
this decade we've seen in our own province, not one but several significant
col | apses of financial institutions which have affected Saskatchewan
people. It is now alnost three years since the collapse of Principal

Trust. | understand that Al berta is alnost at the point of |egislation,
and now you're saying that you're just at the beginnings of discussions and
preparing the paper and the consultation process. M. Mnister, just when
did this process begin? |Is it sonmething that just begun since you becane
the new mnister or has it been on ongoi ng?

Hon. M. Klein: -- No, these are ongoing di scussions, M. Chairman, that
are brought up at various consultative process that we have been through
over the last years. | can tell the nenber that we have been in

di scussions with Alberta. W are watching their devel opnents. They do
share the information with us.

And an aside fromall this, as all of these are being devel oped, and |
woul d wel cone any input that you would |i ke to have, that you have concerns
with, for us to put into the mx with all of the other suggestions. | have
no problemwth that. And indeed you could very well conme up with

sonet hing that may have been overl ooked, although hopefully nothing has
been overl ooked by the tine we get to the point of preparing sone

| egi sl ati on.

But there are continual inprovenents in this type of an industry. For

i nstance, just recently conpensation plans have been set up in the

i nsurance industry for property and casualty conpanies as well now as for
heal th and sickness conpanies, to provide consunmer protection that has not
been there before.

And the newfound concept of self-admnistration is very, very successful.
And all of these various financial institutions and interest groups are
aware of what they have to do to protect the consuner, not only for
consuner protection, but indeed for the institution itself to survive.

M. Calvert: -- M. Mnister, know that you will have our ful

encour agenment and support in devel oping that kind of |egislation; of
course, we'd want to see it and we'd want to debate it, but rest assured
you' |l have our full encouragenment in noving in that direction.

M. Mnister, a small matter, perhaps, but in sone ways, for ne at |least, a
significant matter rel ating again back to Principal Trust but having
nothing to do with the court case. A year ago, your mnister of Justice
indicated that it was the position of the Governnment of Saskatchewan that

Al berta was responsible, in fact, and ought to make right to Saskatchewan
investors. A year ago | addressed sone questions to himabout that. |



asked himif he would provide for ne copies of communi cati ons between your
governnent and the Governnent of Al berta, regarding the matter of
conpensation fromthe Government of Al berta

On the July 28, 1989, the mnister of Finance indicated that he would
provi de for nme copies of conmunications between your government and the
Governnment of Al berta. Two weeks |ater on August 4, | again rem nded the
m ni ster of that request and his comm tnent, and he apol ogi zed for not
providing that information and again commtted to me that the information
woul d be provided.

M. Mnister, on August 25 of | ast year, nearing the close of |last year's
session, | again raised this issue, this tine not with the mnister of
Justice but the fornmer mnister of economc trade, M. Andrew. And he
commtted to nme that that information would be provided. To this day, M.
M nister, | have not received a shred, not a letter, not a shred of that
requested information. M. Mnister, can you explain that, why | have not
received that information? And would you, sir, commt to provide that
information to ne.

Hon. M. Klein: -- Wll, M. Chairman, no | can't explain why nothing has
been provided. | think that when the proper forum cones up as we progress
t hrough the House or daily question period or whatever, you have that
opportunity. | can't respond on behalf of anybody el se, and | don't

believe that you really expect that | woul d.

M. Calvert: -- M. Mnister, perhaps you could answer the question: are
you aware of correspondence that has occurred between your governnent and
the Governnment of Al berta in regard to conpensating Saskatchewan investors
fromthe Alberta treasury directly? Are you aware of letters,

comuni cations that have gone one governnment to another?

Hon. M. Klein: -- M. Chairman, |I'm not aware of any, no.

M. Calvert: -- Well that, now that, M. Mnister, frightens ne, that you
as the mnister responsible for the investors' interests are not aware of

It has been the consistent position of your governnent that you are
working with the Governnent of Al berta to provide conpensation to
Saskat chewan investors. | nean, as late as this year your predecessor, the
m ni ster, the nmenber from Melville when he was in the portfolio, was
saying, that's our position and that's what we're working for.

| have letters -- perhaps | should get themout and quote them-- fromhim
to investors, fromthe Prem er of the province to investors, that indicate,
that say clearly, we are working with the Governnent of Al berta; we are

| obbyi ng the Governnment of Al berta.

Now | assume there must be sone docunentation to this | obby effort of
yours, and |I'masking, M. Mnister, if you would provide, as the Mnister
of Justice commtted that he would |last year, and the m nister, Bob Andrew,
provi ded that he would, and |I'm asking you today if you'd provide themfor
me, and you say they don't exist or you don't know if they exist. M.

M ni ster, perhaps you would |ike to rephrase your answer there.



Hon. M. Klein: -- Wll, M. Chairman, | would . . . rather than rephrase
my answer, | would like my critic to have a | ook at the question that he
put forward to ne.

First of all, | don't nean to frighten you at all, and if | do, |I'msorry.
| don't have that at all in the back of ny mnd. | can tell you that I
cannot respond for nmy Mnister of Justice, and | believe that you

under stand that.

The next question that you asked ne: was | aware of any correspondence?
And | sinmply replied, no, I was not aware. So, you know, you're asking ne
my question and |I'mresponding, but | can't respond on behal f of sonebody
el se because | don't know the details of that. And if you' ve entertained
sonme di scussions or sone correspondence with another departnent, another
mnister, well then follow it up with those people.

M. Calvert: -- Well, M. Mnister, you are the Mnister of Consuner and
Commercial Affairs. You are in direct succession in this portfolio to the
mnister fromMelville. On January 9, 1990, the former mnister of
Consuner and Commercial Affairs says in a letter to an investor: "W are .

" This is a quote fromhis letter, signed by the mnister. He says,
quot e:

We are continuing to press the Al berta governnment with our position that
they, as the primary regul ator, are responsible for conpensating
i nvestors.

Do you know anyt hi ng about the pressure that's been put on the Al berta
government? And if you don't, M. Mnister, then that indicates one of two
things. One, that this is not true, that no pressure is being applied,

t hat not hi ng has been happening. O that you' re not yet aware of what's
going on in your own departnent.

So has there been correspondence, has there been conmuni cati on between your
departnment, or any agency of your government, with the Governnent of
Al berta in this regard?

Hon. M. Klein: -- M. Chairman, if nmy critic would entertain a question, |
woul d ask if he has witten to ne.

M. Chairman: -- Oder, order. |'d ask the nenber for Saskatoon
Sut herl and, who will certainly have an opportunity to get into this debate
if he so wishes -- if he rises, the Chair will recognize him-- | would ask

himto refrain fromgetting involved in the debate fromhis seat.

|"d ask the menber for Saskatoon Westnount the sanme thing. |f he would
like to get into the debate, if he would rise, I'd certainly recognize him
And |'"msure that he will. |'msure.

M. Brockel bank: -- I will rise, M. Chairman, on your invitation. The

mnister who is before this commttee nowis directing questions to the
menber in the opposition. | think you should first of all correct the



m ni ster and say that you don't ask the questions here. The questions are
asked fromthis side of the House. | would suggest that's the proper order
to followin this House.

Sone Hon. Menbers: nHear, hear!

M. Calvert: -- M. Mnister, | wote your predecessor on Novenber 15,
1989. To this day, | have not received a response to that letter.

M. Mnister, | didn't feel that it was necessary for ne to wite you a
| etter because | knew that very shortly you and I would be here face to
face and | could put ny questions directly. Now, M. Mnister, | wll
again put ny question directly to you, sir.

Has there been communi cation fromyour departnment or any agency of your
governnment with the Governnent of Alberta that you could provide to this
commttee, to provide to this House, to denonstrate in fact that you are
doi ng as your predecessor said you were -- | obbying and pressuring the
Gover nment of Al berta?

Hon. M. Klein: -- M. Chairman, | indeed thank ny critic for responding to
my question. W were having a good debate and it's unfortunate that others
chose to enter it. And in his response he clearly said that he has witten
my predecessor.

| would then now nake a statenent and give himtw options. He could allow
me the privilege of trying to find that letter to see if indeed a response
was given, and then | could follow up on that, or he indeed could wite ne
an additional letter asking ne to respond to that letter, and I would
respond to it.

M. Calvert: -- M. Mnister, | do not need the services of Canada Post to
put my questions. You're right here; I'mright here; here is the question.

The question is: has your governnent | obbied the Governnent of Al berta with
your position? |If you have, M. Mnister, then will you provide for this
committee copies of the correspondence, copies of comrunications from you
or your departnent, or your predecessors, or the Mnister of Justice, or
whoever over there is in charge of this, to denonstrate what you say that
you are doi ng.

| f you cannot do that, M. Mnister, then ny only conclusion is that you're
in fact not doing it. So wll you provide to the commttee sone evidence,
sonme copi es of comruni cati ons.

Hon. M. Klein: -- M. Chairman, perhaps in ny opening renmarks where |
covered the waterfront pretty well on the whol e i ssue of Associ ated
| nvestors, First Investors, Principal Trust -- | declared in that statenent

that we hold the Governnent of Alberta responsible. W are presently in
the courts over this whole matter, and | have to go back to my opening
remarks, that as a result of that, it is not appropriate for ne to respond
any further. And he has to recognize that.



M. Calvert: -- M. Mnister, this has absolutely, in ny view, nothing to
do with the court case, nothing to do with the court case. It has to do
with the position of your government which you identified in your opening
statenment, and we can certainly debate that position, and no doubt we wll
before these estimates are over. But you stated your position is that the
Government of Al berta is responsible.

M nister after mnister has stood in this House and said that we're

| obbyi ng the Governnent of Al berta, we're pressuring the Governnent of

Al berta. The Prem er of the province wites to individuals saying, we're
pressuring the Government of Alberta. This is nothing to do with the court
case.

M. Mnister, I'"masking you if you can provide sonme docunentation to

i ndicate that indeed you are pressuring the governnment of Alberta. O her
m ni sters have indicated they would be glad to provide that docunentation,
and then of course they didn't do it. |[I'masking you if you will provide
t he docunentation that denonstrates that you are indeed pressuring the
Gover nment of Al bert a.

Hon. M. Klein: -- M. Chairman, obviously other mnisters before ne were
not involved in an area that's in the courts of law. And because of the
fact that the matter is before the courts, it would not be appropriate for
me to respond.

M . Koenker: -- Thank you, M. Deputy Speaker. M. Mnister, if a
Saskat chewan resident had a problemw th the construction of their new
home, whi ch governnent departnent ought they to contact?

Hon. M. Klein: -- M. Chairman, | think that the normal process would be
for the owner or purchaser of that honme to contact their contractor if he
has any problens with a deficiency.

M . Koenker: -- That's helpful to know. And presum ng that they contact
their contractor and they can't get satisfaction or restitution or for
what ever reason the issue can't be settle, would they have any access to
t he Governnent of Saskatchewan?

(1600)

Hon. M. Klein: -- It's highly unlikely that they woul d have any recourse
agai nst the Governnent of Saskatchewan, unless if the Governnent of
Saskat chewan was directly involved wth the project.

M. Koenker: -- M. Mnister, |I'mnot asking whether they necessarily have
any recourse against the Governnment of Saskatchewan. |[|'m asking you that
if they can't resolve a dispute with their contractor, would they have any
| ogi cal point of access with any Governnent of Saskatchewan departnent or
agency with respect to helping to settle a new hone warranty issue?

Hon. M. Klein: -- M. Chairman, | hear the words now, "new hone warranty
i ssue."” The Governnent of Saskatchewan does not provide new hone
warranti es.




M. Koenker: -- M. Mnister, are you aware of who does provide new hone
warranty coverage here in Saskatchewan?

Hon. M. Klein: -- I'"'maware of the fact that sone contractors are involved
in a group that they provide warranty service, yes.

M . Koenker: -- And who might those contractors be, M. Mnister?

Hon. M. Klein: -- They would be nenbers of the association, and | don't
have that |ist.

M. Koenker: -- M. Mnister, what is the nane of that associati on?

Hon. M. Klein: -- | understand it to be the New Hone Warranty Program of
Saskat chewan.

M. Koenker: -- M. Mnister, assum ng that the Saskatchewan i ndividual or
party that's built a new hone has approached their contractor, and they
can't get a settlenment of their conplaint with the individual contractor,
and assum ng that they go then to the new hone warranty associ ati on of
Saskat chewan to attenpt to seek resolution and resolution isn't avail able
there, would a Saskatchewan hone owner have any access to any agency or
departnment of the Governnent of Saskatchewan in attenpting to resolve a
conpl ai nt ?

Hon. M. Klein: -- No. | believe that his only recourse would be through
the courts. And | can speak very clearly about that because | built a new
home recently and ny contractor was not a nenber of that association. And
| encountered a problemand | did, and | used the resources that were
available to nme -- either the small clainms court or a legal firm

M. Koenker: -- So, M. Mnister, your departnment . . . Could you tell ne
what the mandate of your departnment is, as expressed in the |egislation?

Hon. M. Klein: -- W do get involved between consunmers and busi ness
people, only as it relates to the area of nediation, if we can assist the
two parties in comng together to resolve a dispute.

M. Koenker: -- M. Mnister, that's not what | asked. | asked you to give
me the mandate of your departnent as it's expressed in the |egislation.
Coul d you do that please.

Hon. M. Klein: -- | understand that it is to receive consuner conplaints,
to mediate, and to administer the Acts for which this departnent is
responsi bl e.

M. Koenker: -- | ask you, M. Mnister, if an individual then had a
conplaint with respect to the construction of their new hone, which is
certainly a consuner issue, could they bring such a conplaint to your
departnent's attention?

Hon. M. Klein: -- Unfortunately, M. Chairman, what we find ourselves with




is a piece of legislation that was brought in by the forner governnent,
call ed a Consuner Products Warranties Act, and it specifically excludes
real estate.

M. Koenker: -- M. Mnister, have you given a thought to changi ng that
mandat e of your departnent?

Hon. M. Klein: -- No. The legislation that was brought in by the prior
government still remains in place. W've left that. There is a .

An Hon. Menber: -- And everything they did was perfect.

Hon. M. Klein: -- Wll as the nenber from Regina Centre says, everything
they did was perfect. |If everything they did was perfect, then I would
suspect that your coll eague from Saskatoon has no further questions.

M. Koenker: -- M. Mnister, here we have an exanple of a case where
Saskat chewan peopl e can nmake the single | argest purchase in nost of their
lifetime -- I'mtal king about the purchase of a new hone -- the single

| ar gest purchase or investnment that nost people make in an entire lifetineg,
and are you telling this comnmttee that your government has no
responsibility with respect to the market-place when it cones to new hone
construction?

Hon. M. Klein: -- M. Chairman, I'll tell the nmenber this: that | have
been told that in the last six or seven years there have been three or four
conpl ai nts | odged agai nst the New Hone WArranty Program of Saskat chewan,

I nc.

It seens, however, that that nmenber has a particular axe to grind with this

i ndependent third party association that is functioning very well; that is
doi ng a good job; that is supported in total by its contractor nenbers;
that do indeed satisfy all of the . . . or nost of the conplaints that are

brought forward to them by any consuner that buys a house that's registered
with a contractor that builds in that.

And if you've got a conplaint to | odge agai nst that association, then
woul d suspect that you should |odge it against that association to see if
i ndeed you have a problemw th themor not. Because fromthe information
that | have, they are doing a very adm rabl e job.

| understand further that you have conducted some kind of a random survey
in your constituency that has no relationship or bearing or formal nunbers
to it, other than sonmething that you put together in your own seat that's
not relative to the rest of the province. And we have a very good

i ndependent third party association in the private sector that's been in
place for a long tinme, supported by its nenbers, that indeed offer a
warranty to their purchasers, and I don't know what your problemis.

M. Koenker: -- Well, M. Mnister, you say that | have an axe to grind but
you don't know what ny problemis. Wy do you say that | have an axe to
grind?




Hon. M. Klein: -- Because you sinply appear to have. |'ve told you that
in our mandate we try, and try very well, to nmediate any di sputes between a
consuner and their business.

Now | also referred . . . You ve been tal king about housing. | also

referred to an Act that was put in place by the NDP that . . . The Consuner
Products Warranties Act where it excludes real estate. WlIlIl you seemto be
pushi ng water uphill, because here's an Act that we're living with that we

have no particular problemwth, that you seemto have a problem wth.

We don't have any nature of conplaints to any great degree concerni ng new
home buyers and their warranties, except comng forward fromyou. And
there's correspondence dating back fromyou, sir, for probably a year or
two, or naybe even nore, and that's why | nmade the comment that it appears
that you have an axe to grind with this firm

Many, many consumners, who have indeed made that | argest investnent that
they will ever make, are indeed pleased that their contractors were a
menber of that association, and in nmany cases chose that contractor because
they were in a position to provide that warranty. Wy are you now trying
to disrepute, in ny observation, a nenber of that association?

M. Koenker: -- M. Mnister, | asked why you said | had an axe to grind.
And then you said | didn't have an axe to grind. It appears that | have an
axe to grind. |'masking you why you say | appear to have an axe to grind

when | raise a question about consunmer protection with respect to new hone
warranties?

Hon. M. Klein: -- M. Deputy Chairman, | am prepared to respond to any
guestions | can fromthe nenber opposite.

M. Koenker: -- M. Mnister, did your departnent receive a copy of the
survey report that | did, entitled, "New Hone Warranti es in Saskat chewan:
| mprovi ng Cormodities, Protecting Dreans"?

Hon. M. Klein: -- Yes, they received it.

M. Koenker: -- Can you tell nme if anyone in your departnent read that
report?

Hon. M. Klein: -- Certainly they read it. They read all the reports that
conme their way.

M. Koenker: -- M. Mnister, can you tell me, have you read the report
your sel f?

Hon. M. Klein: -- No | haven't.

M. Koenker: -- M. Mnister, can you tell me who in your departnment has

read the report.

Hon. M. Klein: -- | don't believe that that would add to anything, M.
Deputy Chai r man.




M. Koenker: -- M. Mnister, | think that would be very hel pful to know
whi ch nenbers of your departnent have read the report, because that
outlines the kinds of responsibility that is delegated in your departnent.
Who's read it?

Hon. M. Klein: -- M. Deputy Chairman, | believe what that would outline
is again another attack on the civil service, and | don't want to have to
defend nmy staff again. | think that they do a good professional job. They

have read that report.

They have provided, and | have discussed that report at some length with
them And | don't believe that | should have to start to explain now who
didit, why they did it, what their observations were and the like. And I
think that in view of the fact that | have professional staff recomending
certain activities to ne, that those are well kept within the confines of
our departnent, and that's exactly the way it should be.

M. Koenker: -- Very interesting, M. Mnister, that we have a m nister who
can discuss a report that he hasn't even read. That's quite an
acconpl i shnent .

|"d like to know then, since you've discussed this report, what do you make
of the recommendations that were made in it wth respect to the provincial
gover nnent ?

Hon. M. Klein: -- M. Deputy Chairman, | discussed with ny coll eague today
the Leader-Post and | haven't read it either. So | don't think that that's
any kind of an observation at all. After a discussion, | don't believe

that there was too much of anything that, as far as | was concerned and in
my opinion and in spite of the opinion perhaps of nmy colleague or of ny
officials, to bring forward to do anythi ng about.

M. Koenker: -- Well, M. Mnister, here we have a sterling exanple of open
governnent. Governnent that wants to consult w th Saskat chewan peopl e and
will go to the expense and the trouble and the public relations exercise of

establishing a Consensus Saskatchewan and won't listen to individual
Saskat chewan peopl e through their el ected representatives who bring
problens in the market-place to the Mnister of Consuner Affairs.

In this report or survey that was conducted, the question was asked of the
i ndi vi dual s who had built or purchased a new hone, were they aware that the
New Hone Warranty Program of Saskatchewan was not a government of

Saskat chewan program And 65 individuals said, yes, they were aware that
it was not a Governnent of Saskatchewan program and 57 individuals
surveyed indicated that they were not aware that it was not a Governnent of
Saskat chewan program

So in other words we have 53 per cent who say, yes, we're aware it's not a
Gover nment of Saskat chewan program and 47 per cent who say that, no,
they're not aware that it's not a Governnent of Saskatchewan program And
I"masking you if that's of any consequence or of any concern to you as

M ni ster of Consuner Affairs?
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Hon. M. Klein: -- Wll, M. Chairman, first of all, as we discussed this,

| kept in mnd that that survey was rather a random survey done by the
menber of the opposition and truly not an extensive survey that was done by
a professional pollster that represented the entire province, but rather
done by one person, whether he be an MLA or not, that was |limted to the
confines of whatever area he chose, that perhaps did not bring forward the
concerns of the province but rather concerns of a specific area. That's
nunber one.

Nunmber two. In working with the New Hone Warranty Program of Saskat chewan
Inc., | think that | disagree with the nunbers that the nmenber opposite
clainms that it's a Saskatchewan governnent program | don't believe that

anybody really truly believes that it's a Saskatchewan governnent program
W work closely with this group who i ndeed represent contractors around the
provi nce. Any surveys that they m ght do, any criticisns or observations
or comments that they would bring forward would truly, in ny mnd,

represent this comng forward fromthe entire province.

They are willing to listen to our governnment and to our departnent, and |'m
pl eased with that. For instance, they made a change in their executive
director. They nmade roomon their board for a consuner representative, and
now i f indeed a problemgoes into arbitration, they even use outside
arbiters.

| think that we work very well with this third-party group . . . (inaudible
interjection) . . . Well the nenber says fromhis seat, gee, wonderful.
think it is wonderful. | don't knowif there are any other warranties |ike

that i ndeed avail able any place else in the country other than in
Saskat chewan.

And as a result of that, | think that I'mvery proud of the nenber
association that's in place that is done willingly by the nenbers, the hone
buil ders of this province that are prepared to get together and put their
noney where their nouth is and stand behind their product. |It's another

i ndi cation of the pride that Saskatchewan manufacturers and Saskat chewan
smal | business have in this province with regard to their facilities, with
regard to their workmanship. And |I'm ashaned that you woul d stand here and
say that those people can't do the job.

M. Koenker: -- M. Mnister, you don't even know what you're talking
about. Quite frankly, quite obviously you don't know what you're talking
about. You aren't even aware of the new hone warranty coverage that exists
in other provinces relative to Saskatchewan's coverage, or |ack of

coverage, | should say.

And | come back to the fundanental question | just asked you earlier. M.
M nister, do you think it's of any concern or consequence to you or your
departnment that fully half of the people who responded to this survey .
and |I'Il indicate to you that | surveyed over 1,500 hones in Erindale and
Silver Springs areas of Saskatoon. Not a bad sanple. Not a conprehensive



sanpl e, but not a bad sanple for Saskatoon. And incidentally, this is the
newest area of Saskatoon that has the highest concentration of new hones in
it in Saskatoon. So 1,500 hones and nore than 120 respondents to that
survey -- not a bad participation rate; a very respectable participation
rate at that.

| " m aski ng you, when 50 per cent of themindicate that they' re not aware
that the New Hone Warranty Program of Saskatchewan is not a Governnent of
Saskat chewan program is that of any consequence or concern to you or your
depart nent ?

Hon. M. Klein: -- Wll, M. Chairman, all | can do is conplinment the
menber for contacting 1,500 people in his constituency. | think that
that's admrable, but as | said at the outset, it doesn't reflect the
opi nion of the people of the province.

M. Koenker: -- Well, M. Mnister, | can consult with over 1,500 of ny
constituents and have over a hundred of themconsult with ne in terns of
responding to the survey and it counts for nothing in your mnd. And
you're going to rely on a hundred people across the province to build a
consensus and to informyou of their concerns. Now what kind of sense does
t hat make?

Sone Hon. Menbers: nHear, hear!

Hon. M. Klein: -- If Consensus 100, M. Chairman, should conme back to ne
saying that there are deficiencies in this third-party agency, the new hone
warranty programand the like, we will deal with it because | wll firmy
believe that it is a province-wde problem At the present tine all | have
is one person fromone constituency, albeit, with all due respect, an MA
representing one constituency, that is asking me to change a programthat
is in effect right around the whole province that could be a detrinent to
the entire province. |I'mnot prepared to do that.

M. Koenker: -- M. Mnister, I'masking you, is it of any consequence or
concern to you or your department that half of the people that woul d have
been surveyed by ne were not aware that the New Honme Warranty Program of
Saskat chewan was not a governnment progranf

Hon. M. Klein: -- M. Chairman, it certainly is. And if you're suggesting
that the Governnment of Saskatchewan put television ads into your
constituency saying that it isn't, we would be delighted to have a | ook at
t hat .

M. Koenker: -- M. Mnister, 1'd like to suggest that you investigate this
probl em and that maybe you m ght survey the province of Saskatchewan, as
M ni ster of Consumer Affairs, if you don't believe these results.

You' ve said, yes, that mght be a legitinmate concern now. But if you don't
believe these results, would you undertake to investigate how w despread
this kind of m sunderstanding is, with respect to the New Honme Warranty
Program of Saskatchewan? Wuld you undertake to investigate that?



Hon. M. Klein: -- | suppose, M. Chairman, that if the nmenber would wite
me a letter and ask ne to undertake a proper polling with the |ikes of a
Deci ma Research and conducted in the entire province, and that when the
cost of that survey woul d be brought about into this departnent, and
assumng that it would be within the constraints of our budget, if you
would wite me, endorsing that kind of a program | would undertake to have
a |l ook at your request.

M. Koenker: -- M. Mnister, that's a ridicul ous response. And | say
this, M. Mnister, because you and your governnent have proclai med Apri
New Honmes Month. Are you aware of that?

Hon. M. Klein: -- M. Chairman, |I'maware, acutely aware of one thing .
two things. Saskatchewan has the | owest-priced hones in this country and

we are the envy of the nation. W are the envy of the nation for that.

And coupled wwth that, M. Chairman, we are the only province in this

country that protects our home owner fromthe high interest rates that are

applicable right across the country for the hone owners, except for the

home owners in this province.

M. Koenker: -- M. Mnister, are you aware that April has been procl ai ned
New Hones Month in Saskat chewan?

Hon. M. Klein: -- | don't know who proclainmed it, no.

M. Koenker: -- Well, M. Mnister, this is bordering on the ridicul ous,

t hat we have your governnment proclaimng April New Honmes Month, we have a
M ni ster of Consumer Affairs who's unaware of it, and a Mnister of
Consuner Affairs who's totally unprepared to | ook at new honme warranty

i ssues, as they pertain to Saskatchewan consuners.

And I'Il tell you, for your information, M. Mnister, that it was the

m ni ster responsi ble for the Saskatchewan Housi ng Corporation, the Deputy

Prem er, who on March 29 proclainmed April New Hones Month in Saskat chewan,

and did it in conjunction with the Saskat chewan Hone Buil ders' Associ ati on.

And, M. Mnister, the putative purpose of this proclamation is, quote:

New Honmes Mont h hel d across Canada provides the housing industry with the
opportunity to informconsuners of the benefits of building a new hone.

And to this end, if April is New Hone Month, to provide consuners with the
information, the opportunity to informconsunmers, along with the Governnent
of Saskat chewan, about the benefits of building a new hone, do you think
your governnent bears any responsibility whatsoever to the issue of new
home warranty protection?

Hon. M. Klein: -- | think that |1've responded to that before, M.

Chairman. And | will repeat: | amnot at all totally unprepared at any
time to discuss new home warranty, and we are totally satisfied at the
present time with the programthat's in place. W believe that it protects
the people that want to use the contractors that belong to that

associ ation. Understandably they will be paying a fee for that insurance




or that confort.

| f they choose not to use a nenber contractor fromthe new hone warranty
program again all | can do is say that our departnment would be prepared to
medi ate between a contractor and a honme purchaser to the degree that we
can. However by virtue of an Act of this governnment that was proclai ned by
the NDP, it excludes the intrusion of real estate. | didn't put that

there. You people did.

M. Koenker: -- M. Mnister, what form of nediation would your depart nment
be prepared to advance if there was a di spute between a hone owner and a
contractor or the new home warranty programitself? Wat form of nediation
woul d you be prepared to offer to a hone owner?

Hon. M. Klein: -- | think that we woul d be prepared to enter discussions
between the parties involved to see if there was a resolve or an inpasse.
If there wasn't, then unfortunately our hands are tied.

M. Koenker: -- So in other words you wouldn't really attenpt to medi ate;
you'd just look at it. Wat you're saying is you' d look at it to see
whet her the problem was resol ved or whether there was an inpasse, as you
say, but you wouldn't do any nediati on would you?

Hon. M. Klein: -- Wll, M. Chairman, it wouldn't be unlike a | abour
di spute. Al we can do is do sone nediation on it. W can't resolve a
di spute.

M. Koenker: -- M. Mnister, are you prepared to mandate your depart nment
to deal with new hone warranty issues and matters as they pertain to the
Saskat chewan mar ket - pl ace?

Hon. M. Klein: -- If you' re suggesting that the Governnent of Saskatchewan
backs the construction of every new hone in this province, | doubt it.
M. Koenker: -- M. Mnister, I'"'masking if you' re prepared to nmandate your

departnment to assune responsibility for dealing with new honme warranty
probl ens?

Hon. M. Klein: -- |I've responded to that, M. Chairman, and | can only
advi se the nenber again that there is a new honme warranty program avail abl e
to a consuner that would want to access it. And |I'msatisfied with the
programthat's in place.

M. Koenker: -- Do | take it, M. Mnister, that you' re saying you are not
prepared to mandate your departnent to assunme responsibility for new hone
warranty issues in Saskatchewan?

Hon. M. Klein: -- If Consensus 100 cones back that tells nme that we have
an overwhel m ng probl em of disreputable contractors in this province, which
is what you seemto be inferring, then certainly we wll do what we have to

do. Right now!l amsatisfied. By far the majority of honme builders in
this province are good, reputable tradesnen that want to do the best job
that they can



Sone Hon. Menbers: nHear, hear!

Hon. M. Klein: -- . . . that are struggling under very difficult tines,
that are trying to stay alive. And here you are, for some reason or other
condemmi ng them and their work.

M. Koenker: -- M. Mnister, are you prepared to have your departnent
exam ne the | egislation and prograns that exist in other provinces, with
respect to new home warranty protection?

Hon. M. Klein: -- M departnment advises nme that they are aware of what is
avai lable in the other provinces.

M. Koenker: -- M. Mnister, are you prepared to establish, perhaps, a
consuner conplaint registry, such as exists in the province of Mnitoba and
ot her provinces, to allow the governnent to register particular conplaints,
W th respect to various sectors of the econony or the narket-place? Are
you prepared to activate a consumer conplaint registry in Saskat chewan?

Hon. M. Klein: -- |If Consensus 100, that will be going out to all areas of
the province, determines that that would be a good plan to put in place, we
woul d certainly entertain it.

(1630)

M. Koenker: -- M. Mnister, are you prepared to have your departnent
exam ne alternate dispute settlenent nmechani sns with respect to new hone
warranty issues in Saskatchewan?

Hon. M. Klein: -- It seens that on one hand you're not satisfied with the
one on the free trade agreenent. | don't know that you'd ever be satisfied
with one that we might bring up for new honme warranties. | can tell you

that there is a third party association in place that does that very thing.
Why duplicate it? Again, | suppose what you' re proposing to do is what the
NDP have proposed all the tinme: is bigger governnent, nore governmnent,
interfering with people's lives.

M. Koenker: -- M. Mnister, what |I'm proposing, or suggesting, is that
your departnent be about consunmer protection. That's all |'m proposing.

M. Mnister, are you prepared to have your departnment | ook at the whole
issue of trade training in Saskatchewan as it pertains to the construction
i ndustry, and to review sonme of the standards for the technical institutes,
with respect to the building trades and how that m ght be enhanced to work
wi th the new hone warranty people, to enhance standards of construction in
Saskat chewan so that consunmers can have a better quality product when it
enters the market-place, an ounce of prevention being worth a pound of
cure?

Hon. M. Klein: -- WIll| again, M. Chairman, | guess | have a |lot nore
faith in the private sector than the nenbers opposite because the hone
bui |l ders' association do that very thing. And | conmmend themfor it. And




they do it well, and they do it within their association and they do it
wi t hout governnent interference.

| can tell you this, that as it relates to consuner inquiries and
conplaints that we can deal with, over the |last three years we have dealt
with an area of 23 or 4 thousand to 30,000 inquiries in our departnent, and
conplaints ranging in the area of 2,600 that we can effectively deal with

M. Koenker: -- Just for the record then. Again, if a consuner in the

mar ket - pl ace has a problemw th their new home construction and they can't
seek settlement or restitution with the contractor or the new honme warranty
program what is your departnent prepared to do for such a party?

Hon. M. Klein: -- M. Chairman, I'd like to refer to sonmething el se and
maybe the nmenber woul d understand it. |n August of 1989 there was a news
rel ease that was put out relating to car buyer protection, and the m nister
of the day said that Saskatchewan consunmers enjoy the best car warranty
protection in Canada when it cones to extended or third party warranty
coverage. And that is sold by independent warranty conpani es and

aut onobi | e manuf act urers.

Well | can tell you that when it cones to new hone warranties, we have the
sanme thing al ready by independent nenbers of the construction industry that
belong to it. And why you continually attack our contractors is beyond ne.
| don't know why you don't have any faith in the home buil der construction
association that are set up to deal with any problens that exist, through
their association, and deal with it very effectively. Wy do you choose to
pi ck on an independent third party that are doing a pretty darn good job,
that offer exactly what you're tal king about w thout governnent
interference, w thout building up another massive bureaucracy to supply
sonething that's already in place by the private sector. | can't

under stand t hat.

M. Koenker: -- M. Mnister, maybe you can't understand it because |I' m not
doing that. |'m asking questions today about your departnent and your
responsi bilities and governnent protection of consuners. |[|'mnot asking

guestions about the New Home Warranty Program of Saskatchewan or attacking
them You're the one that's casting all sorts of aspersions in that
regard. What |'m asking you today is, and very sinply, this: if a

Saskat chewan fam |y has problens with their new hone construction, and for
what ever reasons they can't effect settlenment with the contractor or with
t he New Hone Warranty Program of Saskat chewan, do they have recourse to
cone to your departnent, and will your departnent deal with such a case?

Hon. M. Klein: -- M. Chairman, | think that |'ve already responded to
this question three or four or five or six tinmes, | don't know But let's
make it very clear. | amthe one here that is defending the New Hone
Warranty Program of Saskatchewan Inc. | amnot taking attack. | have been

standi ng here for about a half an hour defending this association. So
you're a way off base on that one. You're the one that seens to have sone
di ssatisfaction in it.

And |'ve also told you that if there was a probl em between a consuner and a



contractor, we would try to nediate that dispute. But our hands are tied
in going any further because of an Act that's in place as a result of the
former NDP adm nistration.

M. Koenker: -- M. Mnister, you re defending the new hone warranty
association. |'m asking questions about your departnment. W' re talking
about two different things.

|"d just like to close by asking you: have you conducted di scussions with
t he New Honme Warranty Program of Saskatchewan since you' ve beconme mnister?

Hon. M. Klein: -- | haven't had any formal discussions with them but ny
departnment is in contact with themquite a bit. And |I've just been advised
as well that in a lot of areas where consuners have chosen to use
contractors that are not nenbers of that association, that nediation has
occurred, and we have done the very best that we could under the

ci rcunst ances.

M. Koenker: -- M. Mnister, is there presently a consuner representative
on the New Home Warranty Program of Saskatchewan board?

Hon. M. Klein: -- As | indicated earlier in ny remarks, they have made
provisions for that, but that person has not yet been appointed, |
under st and.

M. Koenker: -- M. Mnister, are you aware of when those provisions were
made for consumer representation on the board?

Hon. M. Klein: -- At their last annual neeting.

M. Koenker: -- M. Mnister, what was date of your departnent’'s | ast
contact with the New Hone Warranty Program of Saskat chewan?

Hon. M. Klein: -- | understand it was in the area of March 19, 20, 21.

Ms. Smart: -- Thank you, M. Chairman. M. Mnister, I've listened with
sonme interest to your comments to ny coll eagues regardi ng Principal Trust
and al so regarding this new honme owner's program And | want to question
you regardi ng the nunbers of conplaints that you' ve had from peopl e about
the coll apse of the Principal Trust and the Don Corme enpire. You seemto
know how may conpl aints you' ve had regardi ng the new hone owner's warranty
program How may conpl aints, since 1986, has your department had fromthe
peopl e who invested in AIC and | AC?

Hon. M. Klein: -- W haven't kept an accurate record, M. Chairnman.
Ms. Smart: -- | doubt that you've kept an accurate record of very nuch, M.
Mnister. It seens to ne that that's one figure that you shoul d have had

at the tip of your fingers. That's really quite surprising that you can't
tell us that. M. Mnister, have you read the Onbudsman's report regarding
Principal Trust?

Hon. M. Klein: -- Yes.




Ms. Smart: -- You'll be well aware that there are many, many senior
citizens who invested in this Principal Trust, even though you don't have
any record of the nunmbers of conplaints that your departnent has received.
And you shoul d know, as the m nister responsible for Consuner and
Commercial Affairs now, that nmany of the people who invested, and
particularly the ol der people, will not have had the noney to take part in
this court case that you keep referring to. And on their behalf, we are
guestioning you regarding Principal Trust, because the seniors of this
provi nce have lost their noney in that investnent, and they were dependi ng
on you and your departnment to give them sonme protection

You don't even know how many people were involved in this dispute. And you
are prescribing to all of themthat they should have sone sort of
investnment in the court case, when we don't have class action in Canada.
And there are many, many seniors who will not be able to take advant age of
this court action because they can't pay the |awers' fees. They were very
much dependi ng on that Orbudsman's report and on the response of your
departnment to help themto retrieve what has been their |ife savings,
whether it's been a small anount of noney or a | arge anount of nopney.

Many, many of those people have been seniors and many of them have been
hurt. And | think it's really a shocking adm ssion on your part that you
have no record of the nunber of conplaints that you' ve had, because when we
question you about things, you dismss it as not inportant if it's only a
few.

And we're questioning you about a very serious issue, this collapse of the
Donald Corm e enpire and the people it hurt. And it doesn't surprise nme to
hear you not know those figures, because |'ve heard you say just now in
this House that you are not supportive of governnent nonitoring of these
groups and of these businesses; you' re not supportive of that.

Your conplete faith is in private enterprise, so you probably think that
Donald Corm e did a wonderful thing when he ripped off all the people in
this country who had invested in good faith in his conpany, and you
probably don't see anything wong with with the need to bring sonething
i ke that under control

M. Mnister, it really is a very serious matter this, of Principal Trust.
And | woul d ask you again, on behalf of the seniors and of the nany people
who can't afford to go through the courts, what your governnent is
proposing to do, or are you going to stand here and | aud the val ues of
private enterprise and | ead people to believe that Donald Corm e can get
away with it, anybody el se can get away with it, and your department's
going to turn a blind eye?

Hon. M. Klein: -- M. Chairman, again we see by nenbers opposite,
unfortunately, chastising my officials, having no respect at all for the
departnment people. W do have a record of the conplaints. It's just that

| haven't bothered asking themto count whether there is one or 11 or 111
Indeed | don't think that that is material, so please don't condemn the
officials. | respect ny officials and | think that they're highly
qgual i fi ed.



| won't, M. Chairman, go into her total ignorance of business and how it
operates or ny opinion thereof. | think that |1've spoken enough about the
respect that | have for the small business community in this province. And
certainly as it relates to the respect for the small business peopl e of
this province, it carries forward onto the consuners and the bal ance of the
peopl e of this province. Because w thout good, sound, solid, honest,

busi ness people that do their job well, we would have conpl ete

di ssati sfaction and chaos with the business comunity. W don't have that
one iota in this province, and you just fail to recognize that. So enough
sai d about that.

But in the neantime, M. Chairman, | can tell you that the investors have
al ready received approximately 50 cents on the dollar, and that if they
choose to accept the Alberta offer, they would then recover 75 cents on the
dol | ar, or thereabout.

So if they choose to accept that offering, that's their privilege. |If they
choose to join in a lawsuit, that too is their privilege. And because that

whole area is in the courts, | can't say any nore than that.
(1645)
Ms. Smart: -- M. Mnister, you seemto know how many people were going to

court on the Principal Trust, and yet you say you haven't any idea how nany
conpl ai nts have been | odged with your departnent since 1986 on this very
serious matter, which you' ve now taken control of as Mnister of Consuner
and Comrercial Affairs. | find that shocking, when you've got an
Onbudsman's report that very clearly says that the governnent is
responsi bl e for what happened to Principal Trust people and you don't know
even know how many conpl ai nts have been | odged in your departnent.

My col | eague, the nenber from Regina Centre, is suggesting that you know
perfectly well how many, and that you just don't want to say it in this
House. | suspect that he's right. | suspect that you do know but you just
have no regard for all those people. You just want to stand up here and
gi ve us one arrogant response after another, and you' re not taking
seriously your job as Mnister of Consuner and Commercial Affairs.

M. Mnister, | want to ask you . . . M. Mnister, |'ve been asking you
sone questions about Principal Trust in ny role as the critic for seniors
issues, and | want to turn now to another topic that you' re responsible
for, and that's the issue of the door-to-door salesman and the direct
selling that's going on around the province.

And | ast year, the Mnister of Consuner and Commercial Affairs put out a
news release in early May of '89, pointing out that door-to-door sal esnen
become nore proliferate in the spring, going around. There are nore of
them M. Mnister, going around in the spring, nore and nore door-to-door
sal esnen com ng out. And nany of them and nany of them are approachi ng
senior citizens to buy their products. And it's a nmajor concern,
particularly in the rural areas, about the harassnent of senior citizens
regar di ng door-to-door sal esnen



Has your departnent informed you of this issue, and would you like to take
the opportunity now to descri be what you are doing to protect the seniors
from door -t o-door sal esnen?

Hon. M. Klein: -- Wll, M. Chairman, first of all we again find,
unfortunately, the nenber from Saskatoon Centre chastising ny officials but
easing back just a little bit when she confirns that the departnent indeed
knows the nunber and that | refuse to say it. So the nmenber from Regi na
Centre confirmed that. So if that's their thinking, M. Chairman, then
suppose we'll leave it at that. And | can only repeat that, being that the
matter is before the courts, | have no further observation than that.

| can tell you, as it relates to the direct sellers, we have in place a
Direct Sellers Act. And again there was a news rel ease issued that
indicated that the then mnister has urged residents to be cautious when
dealing with unfam liar door-to-door sellers and that warnmer weather, as
t he nenber pointed out, does bring in a few nore conplaints, particularly
in rural areas, and that they should be very cauti ous.

We do have the Act in place and we have provided a 10-day cooling off
period that they may cancel any direct sale. So I think that all in all,
if a consumer out there feels that they have been unfairly dealt with, that
the provisions are as adequate as we can deal with themat this point in
time.

Ms. Smart: -- Well, M. Mnister, it's interesting to hear that response
because a couple of nonths ago the Mnister responsible for Seniors was
meeting with a group of seniors and assured themthat the Departnent of
Consuner and Commercial Affairs -- in fact it was the Mnister responsible
for Consumer and Commercial affairs at that time was there as well --
assured themthat your departnment was going to be taking sonme action to
work with seniors, particularly to protect themfrom sonme of the scans that
are afoot, particularly in the rural areas from door-to-door sal esnen

And you have not outlined any of that to ne today, so | assune that though
you have prom sed the seniors that sonething would be done and that you
woul d be | ooking at new prograns, you actually have nothing to offer. |Is
that true?

Hon. M. Klein: -- No it's not true. W work continually with seniors and
seniors' groups. W have an abundance of material. W have vol unteers
that go out and talk to these groups that provide information to assi st
them W point out the bonding requirenents of the door-to-door sal esman,
we point out the cooling-off periods, we point out a |lot of things.

Now i f you're suggesting for a nonent that we hire a Gestapo of two
t housand to travel door-to-door with every direct seller in the business,
no, we have no intention of doing that.

Ms. Smart: -- Interesting that you should use that word Gestapo. |
sonetinmes think if there's any Gestapo in this province, it's the people
opposite in ternms of how they treat the people.



Sone Hon. Menbers: nHear, hear!

Ms. Smart: -- M. Mnister, your colleagues did suggest to the seniors that
there were going to be new prograns put in place to prevent the kind of
fraud, and the fly-by-night operators, that are going around the province
harassing the seniors. It is a magjor problem The police have said it's a
maj or problem The seniors have said it's a major problem and your

col | eagues have said that your departnment was going to be doing sonething
about it and comng forward with new prograns.

What you have told nme is that you go around doi ng educati onal work, and one
of the things that you're saying in your panphlet to help people with
investnments is that all investnents are nonitored by the Securities

Commi ssion and that people don't need to worry because it's all well | ooked
after by the governnent.

And here we have a governnent that has not protected the Principal Trust
peopl e, not protected the seniors in that area, and we have a governnent
that's comng forward with a budget this year which actually cuts the
nunber, the anount of noney that's available, and also the anmount of staff
in the licensing and investigation branch of your departnent.

M. Mnister, will you explain to nme why you have cut that very inportant
area of work of your departnent, when the brochures and the information

t hat you pass out suggest to the consuners that licensing information and
licensing nmonitoring and investigation is being well carried out by your
departnent, and yet you're cutting back at a tine when the problemis

gr owi ng?

Hon. M. Klein: -- Wll, M. Chairman, nmy critic doesn't know the nunbers,
and | think that you will be inpressed -- | hope you will be -- with the
job that ny departnent is doing. | think they're doing, as |'ve said al

afternoon, a very professional job.

And they have licensed 342 direct sellers. The bonding requirenent
averages $9, 000 which provides a total protection of over three and a half
mllion dollars to the consuner. Last year, unfortunately, we had to cash
in some bonds to protect our consuners. |t anounted to $154, 000 that was
paid out. There was 444 investigations carried out by this departnent.
There were 22 warnings issued to those direct sellers. There were 85
contracts that were rescinded as a result of those investigations. There
was one |icence suspended. There were 12 bonds that were secured on and
there were nine convictions as a result of those investigations.

| think that rather than attack nmy departnment, you should conplinent them
for the protection that they are providing for the consuners of this

provi nce. | know you haven't been aware of those figures before, and |
know that you'll have to admt that you're awfully inpressed with them
Ms. Smart: -- | amattacking you, M. Mnister, for cutting back on the
staff involved with licensing and investigation. It is your governnent

that has cut it from41l to 36 in this year's budget. It is your governnent



that has cut the anmount of noney that's available to that section of the
Consuner and Commercial Affairs. |It's got nothing to do with your
officials; it has to do with your governnent. You' ve cut it back. You're
the one that's not taking any serious concern to heart regarding this very
serious matter. And I want to know why, M. Mnister, | want to know what
you're going to do to protect the seniors of this province.

Hon. M. Klein: -- Well, M. Chairman, | guess |I'Il explain. It seens that
the nenber is hung up on those job | osses because we're trying to reduce
the size of government. W don't agree with their philosophy, but | should
say that one was transferred to adm nistration. That |eaves a bal ance of
four that were transferred as a result of the agreenent that was nmade with
the credit unions regarding their audit, which they wanted. And if the
credit unions wanted them why would we say no. So that, as a result, we
entered into an agreenent with the credit unions. They're happy, we're
happy, everybody's happy.

W' ve reduced the size of governnment and the cost associated with it
accordingly. So | really don't know what you're trying to prove.

Ms. Smart: -- I'mpointing out, M. Mnister, that you have told us in this
House earlier that you have nine staff, nine staff to nonitor the direct

sal es dealers, that also nonitor the notor |icensing and a whole | ot of
other things that you listed off here in the House earlier today. That is
obvi ously not enough concern on your part to protect the seniors fromthe
growi ng probl em of door-to-door sales.

Qobvi ously you haven't been out in the rural areas to hear what's happening
out there, because it is particularly a concern in the rural areas where
seniors are living alone in their hones. 1've talked to them about the
fact that they can get a salesman in their house who will continue to
pressure themfor two or three hours at a tinme; that sone of them have not
had |icences; that there is no way for the senior, when the door-to-door
salesman is in their house, to find out whether they have |icence or not.
It's quite a frightening experience for the ol der people to be harassed in
this way.

You were mnister of the housing corporation when the hone inprovenent plan
came in, and it was honme renovations that are one of the big areas where
seniors were being harassed by the direct sellers. They were going around
pressuring the seniors, and the seniors have asked your departnent for

hel p. | know they've asked themfor help, and |'ve heard your coll eague
say that they were going to provide that help.

Were have you been since you' ve been nmade the M nister of Consuner and
Commercial Affairs, M. Mnister? Haven't you paid any attention to this
particul ar area of concern? There's a |arge popul ation of ol der people
right across this province. You obviously don't care about themin terns
of Principal Trust. And you're obviously not caring about themin terns of
the direct sellers issue. 1Is it just part of your ideology that you want
to say everything's fine out there, even though the seniors are being hurt?
O what's happeni ng here?



There's a cut-back in the amount of noney that's available to Iicensing and
investigation. |It's a very serious section of your departnent. |It's one
thing to pass out panphlets; it's another thing to get right out there and
monitor it.

You obvi ously have not done anything for the seniors, and it is ny
assunption that you have no intention of doing anything for the seniors.

If you're not famliar with the program wth the concern fromthe seniors,
M. Mnister, | suggest that you nake yourself famliar with it very

qui ckly.

May | ask you, M. Mnister, what you nean in the budget then for
"education and market-place relations,” whichis a newtitle, shown before
as education and comruni cations. Wat do you nmean with this newtitle of
education and market-place relations? Just exactly what is the nmandate

t here?

Hon. M. Klein: -- Wll, M. Chairman, | can tell you that the nenber said
nine is not enough. | don't know how she knows that nine is not enough.
Probably we could have 900 and she would indicate that it's not enough.
don't know how she can just stand up and say that.

| can tell you that the whole branch works at it. That's an additional 27.
We don't seemto be overwhelned in any way, shape, or form The only one
that seens to be denmanding nore staff, demanding a | arger governnent, are
t he nenbers of the opposition. | certainly don't hear that demand in ny
travel s anywhere around the province.

The comm ttee reported progress.

The Assenbly adjourned at 5 p. m



